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The Advantages We Offer 
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“THE BLINDED RULERS OF PRUSSIA HAVE ROUSED FORCES THEY 
KNEW LITTLE OF ”—President Wilson 


Nearly one hundred ships were launched in American shipyards on July 4th. 
The above illustration shows three big ships leaving the ways 
at the Newark Bay Shipyard 
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AMERICA’S ECONOMIC FUTURE 


MENACING ASPECTS OF FEDERAL CONTROL 


VERY thoughtful American must real- 
ize that mighty moral forees have 
been kindled in this nation which are 

et | bound to react with far-reaching 
consequence upon the very vitals of our social, 
political and economic life. Their immediate and 
implacable objective is to crush Prussianism. 
The time has come, however, when there must 
be a clearer understanding of the extraordinary 
possibilities for either good or ill with which 
these same newly-awakened forces are charged. 
If the counsel of wise, far-seeing and masterful 
men prevails the present spirit of exaltation 
and high resolve must give fresh significance 
and wider vision, not only in fair-dealing and 
justice as between nations but also in shaping 
our own domestic affairs and material well- 
being. If we permit political charlatans and 
marionettes, socialistic dreamers and incompe- 
tents to guide the destinies of the nation at a 
crucial time like this, then these potentialities 
for good, will become agencies for political, 
social and economic debasement. 

In the development of our fighting qualities 
and resources the American people have cheer- 
fully consented to the adoption of radical “war 
measures” which savour of autocracy and 
which appear, on the surface at least, hostile 
and alien to our republican form of government. 
Constitutional landmarks and guarantees of 
personal liberty have been subordinated for the 
time being wherever they might interfere with 
the vigorous prosecution of the war. Ordinary 
relations of business and society have been 
suspended to make way for new processes 
making for greater efficiency and co-ordination 


of the nation’s energies and resources. Trans- 
portation, foreign and domestic commerce, 
industry, finance, banking, agriculture, shipping, 
mines, labor, raw materials, telegraph and ex- 
press companies, food and. countless other 
essentials have come within the sweep of govern- 
ment control or regulation. Methods of pool- 
ing, co-operation and price fixing in direct 
violation of “anti-trust” laws and formerly 
denounced as criminal are now found necessary 
for our economic salvation. 

The people are willing—nay demand—that 
the President and Congress shall have unlimited 
powers of conscription, of control and regulation 
and shall employ to the fullest extent the capac- 
ity to lay taxes and create new sources of credit 
in order to fight the foe wit!. his own weapon . 
True, these revolutionary expedients are labelled 
for the most part:‘good only for .2e duration 
of the war.” It is neither possible or desirable, 
however, that pre-war conditions and the old 
order of relationship between the government 
and business be restored. The thing to be 
feared and which must be guarded against is the 
possibility that politicians may seek to perpetu- 
ate Federal control for partisan advantage, 
that visionaries and malcontents may try to 
take advantage of the opportunity to “put 
something over.”” Many of these “war meas- 
ures” are in line with administrative proposals 
of “New Freedom” which put a blight on 
American business initiative and enterprise 
before the war brought us face to face with new 
realities. 

The United States is the only one of the lead- 
ing belligerent nations which has not adopted 

























































































































































































































































































a broad, constructive programme in prepara- 
tion for post-bellum readjustments and expan- 
sion. We have no economic, financial, trade and 
expert commissions such as England, France 
and even the Teutonic powers have already 
organized with elaborate plans for governmental 
and private co-operation. On the contrary 
the attitude of prejudice and _ provincialism 
toward big business persists and threatens 
to nullify the many new activities to develop 
and co-ordinate international as well as domestic 
business. There is no assurance that politicians 
and law-makers will heed the lessons of sym- 
pathetic co-operation rather than hostility 
between government and business. Advocates 
of government ownership of railroad and public 
utilities sit in the highest council at Washing- 
ton. Labor demands and gets undue privileges. 
In Congress there are many who demand that 
the coils of Federal regulation and control be 
drawn still tighter after the war and that the 
government deploy still further into the arena 
of competition with private business. 

The sound men of business, of industry, 
finance and banking welcome a new era of 
government co-operation. They appreciate the 
tremendous opportunities for standardization, 
of transportation, of business, commerce and 
financial method which have already — been 
demonstrated by war-time co-ordination. They 
are ready to join with the government in solving 
not only the present but also the future problems 
so that America, free from the fiction of political 
isolation, may also take its proper place in the 
larger responsibilities of after-the-war recon- 
struction and development. The great need of 
the hour is for genuine “team work’ and a 
more sympathetic understanding between 
government and the far-seeing, resourceful and 
courageous business-builders of the nation. 

Mr. Charles E. Hughes, the former Republi- 
can presidential nominee stated the situation 
truly when he said recently: 

“Let our legislatures free our statute books of 
cant. Let us give honest business, fair and 
reasonable co-operation, fair and _ reasonable 
organization whether of business or of labor, 
a broad field and permit the enjoyment of 
the essential conditions of efficiency in the coming 
days of peace in the interest of the common pros- 
perity. May we hope that through this war 
we may learn how to regulate and not destroy, 
how to open the door to American enterprise 
here and abroad under rules of public protection 


which can be known in advance.and which reason 
can approve.” 


TRUST COMPANIES 


join the Federal Reserve system. 









DEFENSE OF STATE BANKING 
SYSTEM 

HATEVER difference of opinion may exist 
W in regard to the new United States Coun- 

cil of State Banking Association, which 
was organized at St. Louis on July 15th by 
State bank and trust company delegates from 
thirty states, there can be no doubt whatsoever 
as to the necessity of more courageous and 
united action to the powerful in- 
fluences which aim at the disintegration of the 
State banking system of this country. The 
very existence of the State banking system, 
which has endured and flourished since the 
founding of this republic, is at stake. The 
responsibility for creating this issue and forcing 
the State banking interests to defend them- 
selves, rests upon men in political and legisla- 
tive authority who leave no stone unturned to 
make existence intolerable under State charters. 
They aspire to create a great political and 
Federal banking hierarchy. 


Opp pe 


Patriotism and the urgent need of prosecuting 
the war with every ounce of undivided National 
energy demand that the State banking system 
be preserved and perfected and not subjected 
to hostile, overt attacks. Trust COMPANIES 
Magazine has and will continue to urge. that 
every “eligible” state bank and trust company 
which can contribute to the concentration of 
the nation’s banking and credit resources should 
Every legiti- 
to bring about that result must 
be approved. But it is reprehensible to enforce 
or threaten measures which violate public 
policy and the demands of patriotism and which 
are designed, solely to bring about the de- 
struction of the State Banking system. That 
was the real motive for pressing the bill to guar- 
antee deposits in National banks which the 
Federal Reserve Board characterizes as inimical 
to National policy and unity in the conduct of 
the war. That is the intent of the Phelan bill, 
passed by the House, which does not involve 
any question as to the right of National banks 
to engage in trust business but which is so 
worded as to evade the ruling of the United 
States Supreme Court that it is the sovereign 
right of the States to regulate and safeguard 
the exercise of trust functions by both State 
as well as Federal chartered institutions. In 
the same category is the suggestion fathered 
by the counsel of the Federal Reserve Board to 
put a tax on inter-state items of non-member 
State banks and trust companies. 


mate effort 
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The avowed purpose of the new Council 
organized at St. Louis is to “promote the general 
efficiency and welfare of the American banking 
system, to obtain co-operation between States 
ana with the National Goverment in securing 
sound, uniform and constructive legislation, 
both State and National and to bring about 
a general strengthening of the banking, financial 
and economic conditions of the nation.” Its 
membership embraces men of unimpeachable 
standing both as bankers and patriots. With- 
out debating the question of timeliness it must 
be admitted that the organization will go far 
toward realizing its constructive program if it 
puts a stop to designs upon the integrity of the 
State banking system and if it stimulates into 
new effort and brings about a more wholesome 
understanding on the part of agencies which 
already exist. The administrative officers of 
the American Bankers’ Association have already 
taken steps to improve the legislative machinery 
of the organization by suggesting an amendment 
which will make for greater independent legisla- 
tive action on the part of the Sections. The Trust 
Company, Savings Bank, National Bank and 


Clearing House sections should be free to de- 
termine their own legislative policies without 
being compelled to submit their programmes 
to the Federal Legislative Council. In line 
with the true spirit of co-operation also is the 
proposed amendment to provide for membership 
on the Administrative Committee of the Asso- 
ciation of the Presidents of the various Sections. 
It is also proper to suggest that the finances of 
the American Bankers’ Association are suscepti- 
ble to revision so that the various Sections may 
be freed from the present serious handicaps 
of lack of funds in carrying on their valuable 
work. It is inconceivable, for example, that the 
Trust Company Section can develop any great 
usefulness to its members with a paltry balance 
of $800 a year for constructive work. That 
is the situation, however, which applies today 
to the Trust Company and other Sections. 
The American Bankers’ Association will likewise 
observe a wise course if it rejects the proposed 
amendment to make the Secretaries of the Sec- 
tions Assistant Secretaries of the General Secre- 
tary, which would result in greater repression 
instead of efficiency. 
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ALIEN Property CustTopiAN A. MitrcHELL PALMER AND HIS EFFICIENT STAFF 
The Alien Property Custodian now has complete control over 140 German-owned corporations valued at about 


$250,000,000. 


managing director; John E. 


The above illustration shows from left to right: 
Horne, director Bureau of Trusts; Lee C. Bradley, general counsel; J. E. McCloskey, asst. general counsel; J 


Homer A. Dunn, director Bureau of Audits; Fred J. 
. L. Davis, 


Coop, asst. director Bureau of Audits; A. Mitchell Palmer; Mansfield Terry, asst. 


general counsel; Norman B. Dreher, director Bureau of Administration, and Robt. T. Scott, secretary to the custodian 
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REVISION OF STATE BANKING 
AND TRUST COMPANY LAWS 


TATE banking and trust company in- 
S terests must become more thoroughly 

aroused to the necessity of a general 
legislative house-cleaning. If the State bank- 
ing system is to endure and retain its popular 
characteristics of service and pliability there 
must be a comprehensive and coherent revision 
of codes in many commonwealths. There must 
be clearer recognition that, although State 
banks, savings banks and trust companies 
operate under forty-eight different State juris- 
dictions they all have a common concern in the 
subject of modernizing State banking and 
trust company laws. They cannot afford to 
ignore the somewhat solemn fact that there are 
hard-headed, determined and far-sighted men 
at Washington who have the necessary legis- 
lative and administrative authority as well as 
the purpose to clothe National banks with 
practically every function and advantage now 
inherent in the State banking system. These 


men are stimulated by the vision of a unified 
Federal banking system which shall supercede 
the State banking system; displacing State 
banks, savings banks and trust companies as 
separate entities and incorporating all their 


facilities “‘under one roof.” The war has pre- 
cipitated the conditions which make for a fight 
to the finish between the merits of the Federal 
and the State banking systems. 

The Federal Reserve Board with its unity of 
control, the great advantages conferred by the 
Federal Reserve banks and with Congress 
behind it, has a tremendous leverage in develop- 
ing its already clearly defined plans for a uni- 
fied National banking system. All those who 
espouse the State banking system as a matter of 
public policy and correct principle must accept 
the challenge. The result will be constructive 
and wholesome rather than otherwise. There 
will be rivalry between the Federal authorities 
on one side and the forty-eight States on the 
other as to which régime shall develop the most 
efficient and serviceable type of banking units. 
The contest, however, will be one-sided in favor 
of the champions of a unified, all-comprehend- 
ing Federal banking system unless the adherents 
of the State banking system work as a unit 
instead of seeking their salvation under forty- 
eight different and varying codes. 

The State legislatures have shown their 
willingness to enact laws and amendments to 
strengthen and give additional powers to the 


State banking and trust company institutions. 
In most instances they only “have to be shown” 
in order to pass the necessary new laws. It 
calls for a concerted, well-defined demand on 
the part of State banking and trust company 
interests to bring about complete revision and 
codification as in New York, Missouri and 
other states. In Pennsylvania and a number 
of other commonwealths the legislators now 
have commissions at work to study require- 
ments and submit a comprehensive plan of 
revision. There are, however, many states 
where State banks and trust companies still 
work under obsolete, primitive and unduly re- 
strictive statutes where peacemeal legislation 
will not serve. 

To preserve the State banking system and 
that duality of authority which has been at 
once the safety-valve and the foundation of the 
American banking structure, it will be necessary 
for all the advocates of the State banking system 
to make common cause. At present there are 
numerous organizations seeking to bring about 
greater uniformity and _ standardization of 
State banking and trust company laws. We 
have the National Commission on Uniform 
State Laws appointed by the Governors of the 
different states; the National Association of 
Supervisors of State Banking Departments and 
the Committee on Uniform State Laws of the 
American Bar Association. The American 
Bankers’ Association has its Committee on State 
Legislation. The Trust Company, Savings 
Bank and State Bank Sections of the Amevican 
Bankers’ Association have special committees. 
Then there are the State Bankers’ Associations 
all engaged in more or less sporadic efforts. 

What is primarily needed at this stage, when 
American banking practice must conform to a 
larger vision and greater refinements of service 
and practice, is an alignment of all these organ- 
izations. That is the important task which 
the newly organized Council of State Banking 
Associations may,well take up. Through such 
a central body the whole problem of revision 
may be dealt with in an effective manner. 


NOTICE TO SUBSCRIBERS 


It is necessary to explain to subscribers that 
the belated delivery of the June issue of TRUST 
COMPANIES MAGAZINE was due to a delay of 
five days in forwarding copies from the Second 
Class Division of the New York Post Office. 


Circulation Manager, 
TRUST COMPANIES MAGAZINE. 












NEED OF A FEDERAL TAX TRI- 
BUNAL AND IMPROVED AD- 
MINISTRATIVE MACHINERY 


HERE is a lamentable lack of proper 
judicial and administrative machinery 
to expedite the settlement of innumer- 
able and perplexing questions and appeals 
which arise from the enforcement of the 
Federal tax laws, especially in relation to in- 
comes and profits. Experience has demon- 
strated that existing and ordinary processes of 
judicial procedure and appeal are utterly in- 
adequate to handle these problems of law and 
administration. Banks and especially trust 
companies, as fiduciaries, are confronted with 
a mass of confusing regulations in attending 
to the preparation of tax schedules and pay 
ments for individuals and corporations. Unless 
improved facilities are provided the situation 
will be immeasurably aggravated in connection 
with the larger tax and revenue programme 
upon which the Ways and Means Committee 
of the House is now at work and which is 
expected to yield $8,000,000,000 income during 
the new fiscal year. 

In view of the far heavier burdens of 
taxation and the fact that Federal taxation will 
exist for a decade or more the Ways and Means 
Committee should make provision in the new 
War Revenue Act for the creation of a special 
tribunal to deal with legal technicalities. 
Furthermore there should be an amendment 
for the creation of a Commission of at least 
three independent officers, charged not with the 
duty of tax collection but to hear claims for 
diminution of 





or reclamation of 
taxes erroneously overpaid, as suggested by the 
newly organized “Committee of Banking In- 
stitutions on Federal Taxation’ composed of 
representatives of New York banking institu- 
tions and trust companies. 

Banks and trust companies throughout the 
country should give their support to the move- 
ment inaugurated by the banking institutions 
and trust companies of New York in creating 
a Committee for more efficient aid to the public 
in adjusting tax matters, for securing uniformity 
of action in dealing with the Treasury authorities 
and providing a “clearing house” for the ex- 
change and dissemination of information among 
themselves. Such “clearing houses” should be 
established in every important city. Banks and 
trust companies throughout the country are 
invited to join the movement initiated by New 
York banks and trust companies. 


assessment 
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AMERICAN TRUST COMPANIES IN FRANCE 
The above iliustration shows the branch office of the 


Farmers’ Loan & Trust 
Bordeaux, France. 
conducted by 


Company of New York at 

This is one of a chain of branches 

this Company in co-operation with its 
Paris branch 


has given 

judgment and 

relations with 
disavowing and 
the proposed bill to 
National banks. Al- 
though callous and often heedless of the dignity 
and responsibilities which attach to their offi- 
cial stations the Comptroller of the Currency 
and Senator Owen, the chairman of the Senate 
Banking and Currency Committee will hardly 
dare to push this measure It is hardly con- 
ceivable that Congress will seriously consider a 
bill which has met with such unanimous opposi- 
tion. 

Another Owen proposition which should call 
forth formal disapproval from the Federal 
Reserve Board is the bill to create a Federal 
Reserve Foreign Exchange Bank which would 
not help but would seriously handicap present 
efforts to correct the foreign exchange situa- 
tion. 


**KNOCKOUT” FOR DEPOSIT 
INSURANCE 
HE Federal Reserve Board 
fresh proof of sound 
strengthened its good 
the banking fraternity by 
vigorously condemning 


guarantee deposits in 
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RATE OF INTEREST ON LIBERTY 
BONDS 


T HE rate of interest on future issues of 


Liberty Loan bonds has become a leading 

question in banking and investment 
circles. Congress has just provided for an 
additional issue of $8,000,000,000 bonds, which, 
together with $4,021,214,000 previously author- 
ized but not issued, makes the amount now 
available $12,021,214,200. There is no doubt as 
to the success of the next Liberty Loan of six 
billions but there is considerable disagreement 
among banking and financial authorities as to 
Secretary McAdoo’s announced intention to 
stabilize the interest rate for future Government 
issues at 414 percent. Although the patriotism 
of Americans is not to be measured by the rate 
of interest on Liberty bonds there are other 
potent influences which must be taken into 
account, such as market levels for money and 
investments, in attempting to arbitrarily fix the 
future rate for Government obligations. The 
laws of supply and demand persist insofar as 
interest and investment rates are concerned. 

In order to stabilize the interest rate on 
further issues of Liberty bonds at 414 per cent. 
Secretary McAdoo would utilize the power of 
the Government to tax corporation and muni- 
cipal securities to a point where the income from 
such sources would be on a par with the income 
from Liberty bonds which would be exempt 
from the increased tax on so-called “unearned 
incomes.” In other words the Secretary would 
bring about an arbitrary adjustment of interest 
rates and income. 

This policy is regarded by many clear-think- 
ing bankers as contrary to sound economics 
and precedent. There is no objection to in- 
creased taxes but it is regarded as illogical to 
tax all other securities to such an extent for no 
other reason than to fix an arbitrary rate of 
414 per cent. for Government bonds. It is 
pointed out that Great Britain found it neces- 
sary to increase the rate on its successive 
Government issues and our own experience 
indicates that disregard for money and invest- 
ment levels impairs the market value of Govern- 
ment bonds as shown by the discounts quoted 
on sales of the last Liberty Loan 414 per cent 
bonds. It is the opinion of many bankers that 
it would be sounder finance to adjust the rate 
on future issues of Liberty bonds with due 
appreciation for general market and investment 
conditions instead of attempting a radical use of 
taxing power to bring about parity of income. 
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THE NEW REVENUE BILL 
EARINGS before the Ways and Means 
Committee of the House indicate that 
the new measure will be shaped along 
more scientific lines and with more regard for 
equitable distribution instead of political senti- 
ment. The heaviest burdens will be placed 
upon incomes and war profits. There is an evi- 
dent disposition to adopt the suggestions made 
by Secretary McAdoo in regard to increase in 
amount of normal income tax, especially on 
so-called “unearned income” and to levy on 
pure war profits as distinguished from the 
present unfair method of taxing “excess profits” 
which has led to hopeless confusion in estimat- 
ing capital and has weighed unfairly upon 
corporations which have not benefited from war 
profits. Strong pressure has been brought to 
bear in favor of the adoption of the British plan 
where industrial corporations are granted ex- 
emption on the amount of their average earn- 
ings for the three years before the war and sub- 
jected to a tax of from 75 to 80 per cent. upon 
the excess. It is also to be hoped that the 
Committee will be guided by the excellent sug- 
gestions presented by the Committee of New 
York banks and trust companies and the 
Association of Trust Company Counsel. 

The new bill will also bear heavily upon 
luxuries with an extended list of commodities 
suggested by the Treasury Department and War 
Industries Board to be classed as luxuries. An 
extensive analysis is also being made of Treasury 
Department income and excess profits returns 
in order to determine the method of reaching 
excessive war profits and profiteering. Com- 
pleted returns for the last fiscal year show that 
receipts from income and profits and other taxes 
amounted to $3,671,000,000. 


MR. WARBURG’S RE-APPOINT- 
MENT 


N the interests of efficiency and because 
of his exceptional abilities and loyal 

service performed Mr. Paul M. Warburg 
should be re-appointed as a member of the 
Federal Reserve Board. His present term 
expires August 9th and it is proof of the high 
esteem in which Mr. Warburg is held that the 
New York State Bankers’ Association and 
other bankers’ assemblies have unanimously 
recommended his re-appointment, especally 
at this critical time whem the best financial 
and banking talent of the nation should be 
enlisted. 
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TRUST COMPANIES 
MISLEADING USE OF ‘* TRUST 


COMPANY” TITLE 
4: RUST COMPANIES Magazine has fre- 


quently directed attention to the appro- 

priation of the title “Trust Company” 
by purely speculative, investment and stock- 
jobbing enterprises. It again becomes neces- 
sary to urge energetic measures against such 
encroachments upon the legitimate functions 
and business of trust companies. The “J. 
Rufus Wallingfords’” are just now doing a 
thriving business in selling shares of pseudo 
oil, mining, submarine, wireless and _ ship- 
building projects. They not only make use 
of high-sounding titles but cloak their opera- 
tions in a patriotic guise. They accept Liberty 
Loan bonds and War Savings Stamps in 
exchange for worthless stocks. They are suc- 
cessful in evading postal restrictions, blue sky 
laws and statutory safeguards. Incidentally 
they are fleecing people of money which should 
go to the support of the government in financing 
the war. 

The harm which these promoters do, where 
they use the “Trust Company” title is not con- 
fined to actual losses suffered by unwary in- 
vestors and clients. The greater mischief lies 
in the misleading impression created in the 
public mind by their advertisements, often of 
very lurid character, in confusing bona fide 
trust company business with speculative and 
stock-jobbing operations. One of the most 
valuable assets in trust company business is the 
confidence and popular faith inspired by the 
title ‘““Trust Company” as a synonym for the 
highest standards of safety, responsibility and 
integrity in fiduciary administration. 

The National Vigilance Committee of the 
Associated Advertising Clubs of the World 
recently sent out a bulletin describing the 
activities of a talented member of the promo- 
tion fraternity, named Napoleon Hill, who 
conducts his stock-selling scheme through a 
so-called ‘First National Trust Association” 
in Chicago. He sells stock in what is called 
the “Washington Institute.” 

There is still another type of enterprises 
which use the words “Trust” or “Trust Com- 
pany” in their corporate titles. These are 
purely investment concerns or agencies which 
deal in book assets or discount trading. They 
are legitimate enough in their respective fields 
and while there is no intention to class such 
concerns with the stock-jobbing or promotion 
schemes, they have no proper claim, however, 


~I 


upon the use of the word “Trust” in their cor- 
porate signatures. 

There are still many states where no laws 
have been enacted confining such title to 
regularly chartered trust companies. In a 
number of states the laws are not specific 
enough and permit of subterfuge. Another 
way to combat this situation is for trust com- 
panies in their respective communities to use 
their influence with newspapers which publish 
the advertisements of concerns of this kind. 


INHERITANCE TAXES AND LIFE 
INSURANCE 

ERTAIN conclusions presented in an 

i article in a recent issue of Trust Com- 

PANIES, entitled: “Inheritance Taxes- 


Providing Funds Through Insurance,” by 
Joseph F. McCloy of the New York Bar, 
do not seem to have made a very favorable 
impression upon our valued contemporary, 
the Economic World. Mr. McCloy questioned 
statements made in an article appearing in that 
publication by counsel for one of the life in- 
surance companies, advocating insurance as a 
panacea for inheritance tax requirements in- 
stead of keeping cash reserve in banks and trust 
companies for that purpose. Mr. McCloy’s 
statements are characterized as “irrelevant”’ 
and as omitting “entirely from consideration 
the uncertainties of human life itself.” 

Mr. McCloy’s omission of this demonstration 
is commendable. In the opinion of insurance 
men he might have gone further and shown that 
the preferable and more popular form of insur- 
ance with a view of relieving inheritance tax 
burdens is payable to the beneficiary. He 
might also have pointed out that insurance made 
payable to the estate necessarily incurs tax at 
the highest rate under schemes of progressive 
taxation, thereby involving incommensurate 
benefit no matter how large the policy. 

It should be borne in mind that not only hu- 
man life but amount of taxation also is un- 
certain. It is quite possible, as happened in 
New York lately, that rates might be reduced. 
It is also to be hoped that the Federal Estate 
Tax will be removed when the war emergency 
has passed. In either event it would be quite 
unnecessary to carry insurance to pay a non- 
existing tax. Again, the taxable estate of the 
insured might have so depreciated by the time 
the tax, if any is due, that the purpose of the 
policy would be defeated. 
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VINDICATING STATE SUPER- 
VISION 


RUST companies should continue their 
£ efforts to defeat the objectionable pro- 
visions of the Phelan bill, which are de- 
signed to nullify the sovereign rights of the 
states to exercise efficient supervision over the 
conduct of trust powers by National banks 
within their respective boundaries. The bill 
has passed the House and was sent to the con- 
ference committee by the Senate with section 2 
and other controversial provisions deleted. 
It is understood, however, that the action of 
the Senate in omitting these clauses was due 
largely to political considerations to avoid 
debate and that conferees will endeavor to 
restore and pass the House bill without oppor- 
tunity for discussing the arguments presented 
against the sections in question. 

The obnoxious section of the Phelan bill 
which was passed hy the House was so indefi- 
nitely couched as to enable the Federal Reserve 
Board to ignore State laws and restrictions even 
in those commonwealths where trust companies 
are denied banking powers. Moreover, this 
license could be used by the Federal Reserve 
Board to make its own rulings without regard 
to State laws and give National banks an unfair 
advantage over trust companies. 

The section of the Phelan bill which the 
Senate has not concurred in provides: 

**Whenever the laws of such State authorize or 
permit the exercise of any or all of the foregoing powers 
by State banks, trust companies, or other corporations 
which compete with National banks, the granting to 
and the exercise of such powers by National banks 
shall not be deemed to be in contravention of State or 
local law within the meaning of this Act.” 

It is a fact that the Federal Reserve Board, in 
granting trust powers to National banks, does 
not regard itself as bound by the definition of 
its authority as embodied in the decision of the 
United States Supreme Court. It persists in 
granting trust powers to National banks 
located in states where the laws prohibit trust 
companies from exercising banking powers and 
where they do not compete with National banks. 
The Supreme Court says distinctly that 
National banks may not be accorded an ad- 
vantage over trust companies in states where 
they do not compete. Nevertheless, the latest 
issues of the Federal Reserve Board Bulletin 
shows that the Board has granted trust powers 
to National banks in Michigan and Wisconsin 
where trust companies are confined to strictly 
fiduciary business. This is a clear violation of 


the meaning and interpretation as laid down by 
the United States Supreme Court. 
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PROBLEMS OF RAILROAD AND 
INVESTMENT FINANCE 


N view of the splendid manner in which 
I financial and banking interests are 
supporting enormous war-budgets and 
the whole-hearted co-operation given by in- 
vestment and corporate concerns to the Capital 
Issues committees it is only fair that the Govern- 
ment should grant due protection to the holders 
of the great volume of railroad, puible utility 
and other securities affected by Federal control 
or restrictions. There are fundamental pro- 
visions in the standard form of contract proposed 
by the Federal Railroad Administration which 
not only ignore the common-law rights of 
security holders but which are wholly inconsis- 
tent with President Wilson’s injunction that rail- 
road securities ‘constitute a vital part of the 
structure of credit and the unquestioned solid- 
ity of that structure must be maintained.” 
Counsel for the National Association of 
Owners of Railroad Securities and the Finance 
Committee of that association, composed of 
representatives of life insurance companies, 
savings, national and state banks and _ trust 
companies, have clearly pointed out the unfair 
proposals in the contract draft. The more 
important objections may be briefly summar- 
ized as follows: 


tg? 
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First: Compliance with government demands 
would render worthless and meaningless the so- 
called standard return or fixed compensation. 
Security owners would have no guaranty of the 
payment of interest and regular dividends here- 
tofore paid and no assurance that the principal 
of their investment would be as safe as here- 
tofore. 

Second: The Director General may at the 
cost and expense of the company and without 
its consent, or consent of those representing 
shareholders, make all betterments, additions 
and extensions as he may see fit. 

Third: The contract expressly excludes the 
company from making any claims against the 
government for destruction of its business or 
traffic during Federal control. 


Trust companies are especially concerned 
in the protection of railroad security values 
and the maintenance of all covenants entered 
into not only as investors on their own account 
but also as custodians of trust funds and trustees 
under bonded obligations. 
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INVESTMENT OF TRUST FUNDS AS AFFECTED BY WAR- 





TIME FINANCING AND TAXATION 


TO WHAT EXTENT SHOULD TRUSTEES INVEST IN LIBERTY BONDS ? 
(A SYMPOSIUM) 





__ (Eprtor’s Note: Trust Companies Magazine has assembled the following views from Trust Officers 
with a view to assisting trust companies in solving some of the new problems with which they are confronted 


tn connection with the investment of trust and estate funds. 


The contributors to the symposium were espe- 


cially invited to present their conclusions as to the availability of Liberty Loan obligations as investments for 


trust funds. 


They also discuss the relative merits of municipal, railway and other securities as well as real 


estate mortgages, giving particular attention to the effects of taxation which must be borne in mind in the proper 
as well as safe and profitable employment of trust funds.) 


Mr. Ralph Stone, President of the Detroit 
Trust Company, writes: 


“Liberty Bonds, of course, are the best and 
safest investment on earth and are unques- 
tionably proper investments for trust funds. 
To what extent they should be purchased for 
any particular trust depends upon the exist- 
ing investments in that trust and the require- 
ments of the beneficiaries as to income. 

“Municipal bonds of the higher grades ari 
naturally the next most desirable form of in 
vestment for well known reasons. The ex 
tent to which these should be purchased also 
depends upon the requirements for income 
They are becoming rapidly less in volum: 
because of the heavy demand and also be 
cause the issuing of them is discouraged by 
the Capital Issues Committee, except where 
they are for absolutely necessary purposes 
recognized by the law. 

“The next form of investment in point of 
desirability is the real estate mortgage selected 
with more than usual care in these times, and 
with us they are desirable, not only from their 
high income return, but because in Michigan 
they are exempt from local taxation upon pay- 
ment of a recording tax of one-half of one 
per cent. 

“Public Utility bonds have always been 
looked upon with favor here, but, at this time, 
are almost prohibited as investments for 
trust funds because of the decreasing net 
earnings of the companies, due to wage in- 
creases and higher cost of fuel and other ex 
penses entering into maintenance and upkeep, 
and also because Common Councils and Util- 
ity Commissions are slow to recognize these 
increased costs in granting increases in rates. 
Because of this attitude of public officials, it 


is almost impossible hereabouts for public 
utilities to obtain funds for extensions to 
provide better service and increased facilities. 
Hence public utility investments are not re- 
garded with favor as investments for trust 
junds, at least not under present conditions. 

“As to Railroad securities, the condition is 
much the same as in the case of public 
utility securities. In addition, the opinion ex- 
ists that those whose duty it is to invest 
trust funds would not be exercising proper 
judgment in placing funds in railroad securities 
under present abnormal conditions and with 

possibility, at least, of Government control 
or ownership after the war, and with the un- 
certainty as to the character and extent of 
Government action and as to the treatment 
which will be accorded to railroad securities by 
Congressional legislation and Government ad- 
ministration thereunder. So long as_ there 
are high grade investments obtainable other 
than railroad bonds, it is not likely that thére 
will be liberal purchases of railroad securi- 
ties for trust funds. It does not follow from 
this, of course, that private investors will 
not purchase railroad _ securities The net 
return from them will prove attractive to in- 
vestors who control their own investments, 
but there are grave doubts whether the 
Courts would ratify investment of trust funds 
in that class of securities, with possibly some 
exceptions in case of the best grade of first 
mortgage railroad bonds.” 

* * * 

Mr. Rollin B. Fisher, Trust Officer of the 
Old Colony Trust Company of Boston, says: 

“In making investments for trusts the two 
principal points to be kept in mind are: Se- 
curity of principal, and sufficiency of income. 
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In subscribing to Liberty bonds no question can 
be raised in regard to the former point, and ac- 
cordingly we have only to deal with the latter. 

“Probably nearly every trustee has a certain 
number of trusts where it is necessary to obtain 
the maximum income compatible with safety, 
as, for example, a comparatively small trust, the 
income from which is the sole support of a 
widow. In such a case, a trustee under the 
present investment conditions, would probably 
consider it necessary to obtain the greater in- 
come to be derived from other investments. 
This is on the theory of a subscription to Lib- 
erty bonds at par, for, if they are purchased in 
the open market, then the only question is 
whether the net return may not be enough to 
satisfy even the requirements of such a trust as 
that just cited. 

“In the case of large trusts, there can be no 
question as to the desirability of investing in 
Liberty bonds up to the non-taxable limit of 
$5,000. Beyond that point, questions arise as to 
taxation, the use to which the income is put 
and other similar points, all of which require a 
study of the conditions surrounding the par- 
ticular trust. Still further, it not infrequently 
happens that the life tenants of either large or 
small trusts ask the trustee to make an invest- 
ment in Liberty bonds, thus helping the Gov- 
ernment at the 


lessened 
income. 


cost of a somewhat 
“In general, the question of investing trust 
funds in Liberty bonds resolves itself into the 
first requisites of successful trusteeships, that 
is, a careful examination of the conditions sur- 
rounding each trust, and then taking such action 
as appears to be for the best interest of both 
the life tenant and the remaindermen.” 
x * * 


Situation in Pennsylvania 


The Trust Officers of one of the oldest and 
largest Trust Companies in Philadelphia, 
writes: 

“In Pennsylvania, since the adoption of the 
Constitution of 1874, trustees have been limited 
to investments in the loans of the United States, 
the State of Pennsylvania and municipalities 
thereof, and bonds and mortgages upon real 
estate and ground rents, approved by the Court. 
The provision for investing in bonds and mort- 
gages has been liberally construed, and, as a 
matter of fact, it is very seldom that a petition 
is presented for leave to take a mortgage, the 
trustee being protected if he has the property 
offered as security for the loan carefully ex- 
amined and sees that a sufficient margin in value 
exists for the protection of the fund invested. 
Our rule in this office is to loan upon city prop- 
erty 60 per cent. of our own appraisement. 

“Prior to the present war, the interest rates 
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upon loans of the United States were so low as 
to render it generally impracticable to invest 
trust funds in such securities. There are no 
bonds of the State of Pennsylvania offered for 
sale. Our Commonwealth is practically out of 
debt. The loans of the City of Philadelphia are 
frequently purchased by the more conservative 
class of trustees, but until the rate reached 
4 per cent. the recent issues of these bonds were 
not so popular for investment purposes. Their 
freedom from United States taxes has added a 
new feature to their desirability. 


Powers of Trustees in Pennsylvania Widened 


“The demand for first-class local mortgages 
having been formerly greater than the supply, 
trustees have sometimes been in the habit of 
going outside of the State. The City of Wash- 
ington, D. C., has furnished a fertile field for 
trustees, and a great many mortgages were se- 
cured upon properties in that city. Last year, 
however, our Legislature passed what is known 
as the Fiduciaries’ Act, and by it a trustees’ 
ability to loan money on mortgage outside of 
the State of Pennsylvania has been definitely 
taken away, the Act requiring the investment to 
be made upon real estate situate in Pennsyl- 
vania. Trustees have, however, had their pow- 
ers widened by the same Act, in that they are 
now allowed to invest trust funds in the loans 
of any other State of the United States, or of 
any counties or cities of such other State; this 
to be done, however, under the order of Court, 
the trustee petitioning for leave to make such 
investment. A trustee in Pennsylvania thus has 
opened up to him a new and a very valuable 
field for investment. 

“We are careful, in the management of our 
own trust business, where we are consulted by 
counsel and by our customers, to suggest that 
we be given the full power of investment in the 
trusts that are being created in which we are 
named as the fiduciary, without any limitation 
being put upon us that would necessitate our 
confining ourselves to what are called ‘legal 
securities, which, as I have explained above, 
are a limited class, more limited in Pennsyl- 
vania than in many of the other States. 


Effect of Liberty Loans on Investment Values 


“The immense sums of money needed by the 
Government have caused the issue of the various 
Liberty Loans, and so much investment capital 
has been absorbed that the market for the reg- 
ular line of investment securities has been ren- 
dered very narrow. The result of this has been 
to add to the depressing effect of the war upon 
the values and the prices of such securities 
have been lowered very considerably. Many 
bonds are now offered at attractive prices to 
trustees with power, but cannot be purchased 
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by one who is prudent in his investments for 
the reason that it is impossible to forecast the 
extent to which the depreciation in value may 
go. This, of course, adds still more to the 
trustee’s difficulty in securing proper income- 
producing investments for his trust. The 
already limited supply of mortgages will be 
decreased as the war goes on, as building opera- 
tions will be brought to a standstill. 

“In regard to the policy to be adopted as to 
the investment of trust funds in loans of the 
United States, we must bear in mind that the 
present rate of interest offered upon the Third 
Liberty Loan of 4% per cent., free of all State 
taxes, gives us the best investment in the world 
at a very fair return of interest, and trustees 
should use the power which they have to invest 
in such bonds as freely as possible. The se- 
curity of their trust estates depends upon the 
successful outcome of the war. In order that it 
may be waged successfully, the Government 
must be furnished with money, and there is no 
better source of capital for this purpose than 
money awaiting investment in the hands of a 
trustee. The resources of men who are in 
active business must be used in financing their 
own enterprises, while the trust fund needs 
nothing but proper security for the loan made 
upon a fair rate of interest. A United States 
Government bond fulfills this condition better 
than any other investment upon this earth. The 
loss of about one-half of 1 per cent. between 
the 4% per cent. which is offered by the United 
States Government and the net rate which 
might be realized from a good mortgage is a 
small insurance premium to pay for the freedom 
from taxation which will surely be levied if the 
war be lost and indemnity be imposed upon the 
country by its enemies.” 


* * * 
Investment of Trust Funds in Massachusetts 


The Trust Officer of one of the leading 
Trust Companies of Boston the 
following: 


submits 


“The laws in this State, prior to May, 1916, 
placed a very heavy burden in the way of a tax 
on personal property, amounting as it did to 
nearly $20 per $1000 on the value of intangible 
personal property on April 1st of each year. 
The corporate trustees were obliged to make a 
return, owing to their being chartered under 
the State laws. All bonds, other than municipal 
bonds issued by cities or towns in Massachu- 
setts subsequent to 1908, were taxable; all stocks 
of corporations incorporated in States other 
than Massachusetts were also taxable; mort- 
gages on real estate outside of Massachusetts 
were taxable. Mortgages on real estate in 
Massachusetts, where the assessed valution was 


in excess of the mortgage were free from tax 
and had quite a bearing in making the rate on 
these mortgages a low one. Stocks of Massa- 
chusetts corporations, being exempt from tax, 
were in demand at a low yield owing to their 
tax exempt features. Municipal bonds issued 
subsequent to 1908, being tax exempt, sold at a 
price yielding rather a low return. In 1916 an 
income tax law was enacted which is in force at 
the present time, and taxes the income of se- 
curities that were taxable under the old Act 
with certain qualifications, the rate being 6 per 
cent. of the income. 

“As you readily perceive, the viewpoint of the 
trustee has changed since 1916, and with the 
war conditions confronting us it would seem 
that the best investments would be as follows: 
Municipal bonds, mortgages secured by real 
estate in our own locality, where we know 
values; and government bonds bought for the 
trust funds where the surtax is not too burden- 
some a proportion of the income, with the ma- 
turities on these various investments placed 
over a period of say twenty years, with a pro- 
portion maturing each year. For the present 
not considering public utilities, railroad, nor 
industrial bonds, nor stocks, leaving those to be 
purchased by other investors. 

“This removes as far as possible the liability 
of losses during the present time of trouble. In 
almost every instance the funds in the hands of 
the Trustee have two considerations; life ten- 
ant, and remainderman. By providing a reason- 
able income for the life tenant and at the same 
time safeguarding, as far as possible, the ques- 
tion of loss of the principal, it would seem that 
the balance would be equal; on the other hand, 
too much attention to the thought of gain to the 
principal might lead a trustee to take certain 
risks by making investments in securities which 
he thought would appreciate in price, thereby 
benefiting the remainderman. This might easily 
react to the detriment of the life tenant if the 
market should change in the direction opposite 
to that expected.” 

x * x 
The Factor of Tax Exemption 

Edward A. Pruden, Vice-Pres. and Trust 
Officer of the Fidelity Trust Company of 
Newark N. J., regards tax exempt municipal 
bonds and the 3% per cent. Government bonds 
as the most attractive investments at the 
present time for investing trust funds of es- 
tates whereby they would derive the best in- 
come for the legatees. He writes as follows: 

“In comparing three grades of securities, viz., 
railroad bonds with the tax exemption clause, 
municipal, and the government issues, I find 
that the average yield of 5 per cent. tax exempt 
railroad bond, which is a legal investment for 





































































trust funds in estates where the income is 
$100,000, at the present market prices would be 
4.19, whereas the government issues, subject to 
the income tax, would yield 4.45. The 4% 
per cent. municipal bonds at the present market 
price will yield from 4.55 to 4.60, and as the 
last-named bonds are free from income tax and 
do not have to be reported, they appear to be 
the most attractive investment for large estates. 
The Government’s 3% per cent. bonds, which are 
not taxable, are attractive investments for 
estates paying an income over $100,000. 

“There is one serious question in the minds 
ef the trust companies now and that is the 
danger of Congress passing a law putting mu- 
nicipal bonds in the taxing class so that they 
would be on the same basis as the Government 
issues. If this be legal and the Government 
should pass such a bill, it would change the situ- 
ation so that the municipal bonds would not be 
the most attractive investment for estates, but 
at the present time the municipal bonds are 
more attractive in investments for large estates 
than the government issues.” 

i... 
Investing in Government Bonds 


Claude A. Simpler, Trust Officer of the 
Land Title and Trust Company of Philadel- 
phia, Pa., says: 

“IT do not feel that the general management 
of trust funds or the policy which should gov- 
ern corporate trustees is materially affected by 
the heavy issues of Government loans. So far 
as affects investments which have heretofore 
been made by trustees under powers given in 
the wills or deeds of trusts there is no particular 
concern except the depreciation which naturally 
follows the issuance of large government loans. 
If conversion has to be made for distribution, 
of course there is a serious loss to the estate 
and there may be questions later on, owing to 
the possible receiverships of some of the com- 
panies in which investments have been made 
which are forced out of business. 

“T do not feel that the situation has changed 
the principle which underlies the investment of 
trust funds. The trustee is still bound to exer- 
cise the same prudent care in the selection of 
investments’ which he always has done and 
while more factors have now to be considered 
than governed when the country was not en- 
gaged in war, yet in exercising discretion he 
can only use the judgment which a careful 
business man would exercise in the management 
of his private affairs, and cannot be charged 
with negligence if he exercises such judgment 
in good faith. It is also a patriotic duty of a 
trustee as of an individual, to make investments 
of unemployed funds of his estate in Govern- 
ment loans as they are issued. It is not good 
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business to convert corporate securities at large 
losses in order to take such Government loans, 
but due consideration should be given needs of 
the Government by the trustee. 

“The present times are of course troublous, 
and not many of the officers of our trust com- 
panies, at this day, are familiar with the war 
conditions at the close of the Civil War, so that 
the whole situation has to be worked out by 
the present generation anew.” 

= * a 


Diversified List of Investments 


The Trust Officer of one of the leading 
Trust Companies in Cleveland, writes: 

“In reply would say that, as you are probably 
aware, our State is one of the States in which 
the investment of trust funds is quite definitely 
regulated by statute, so that where the matter is 
not left to our discretion we are obliged to in- 
vest within the confines of the law, even though 
it might sometimes seem advisable not to do so, 

“With reference to investment of trust funds 
in Liberty Bonds would say that in large trusts, 
where the question of the income is not a vital 
one, we have favored large investments in Lib- 
erty Bonds. In smaller trusts, where the ques- 
tion of the net income is vital, we have felt it 
wise, for patriotic reasons, to invest in Liberty 
Bonds to the extent that we felt we reasonably 
could. 

“In general our policy has always been to 
favor a diversified list of reasonably stable se- 
curities and in following said policy we have, of 
course, invested to some extent in railroad se- 
curities and we are at present investing to some 
extent in such securities. We might add that in 
the past year or two we have invested a far 
larger proportion of trust funds in first mort- 
gage real estate securities than we had there- 
tofore.” 





Anticipating Estate Taxes 

The Federal tax on estates and the prospect 
that the rates will be still further advanced 
under the new War Revenue measure renders it 
expedient for trust companies to advise testa- 
tors to make provisions in anticipations of such 
levy. President Wm. P. Gest of the Fidelity 
Trust Company of Philadelphia has issued a 
card to the patrons of that company giving the 
following advice: 

“The present Federal tax on estates, which is 
highly progressive, raises new questions which 
confront the. executor at the inception of an 
administration, and in large estates requires the 
raising of considerable amounts. It is wise for 
a testator to anticipate these difficulties in his 
life time, and arrange his estate as far as may 
be practicable to meet the new conditions.” 


yes 
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SUCCESSFUL OPERATION OF AGRICULTURAL DEPART- 
MENTS BY BANKS AND TRUST COMPANIES 


HOW THE PLYMOUTH COUNTY TRUST COMPANY OF BROCKTON, MASS. 
KEEPS IN TOUCH WITH ITS FARMER CUSTOMERS 


ALDEN C. BRETT 
Field Agent of Agricultural Department, Plym outh County Trust Company, Brockton, Mass. 


OLS SLPS SELL SLUM ME 


(Epitor’s Note: Does it pay for a bank or trust company to conduct an agricultural department, 
especially in these times when co-operation with the farmer is an essential factor in sustaining our soldiers 
and war-workers? The answer which Mr. Brett gives in the following article 1s an emphatic ‘‘Yes.’’ His 
enthusiastic endorsement is based on the splendid results accomplished through the Agricultural Department 


of one of the first trust companies and banks to establish this new type of service. He presents forceful facts 
and figures—but read for yourself.) 


A bank or trust company, more than almost commercial banking. The bank has been, to 
any other business institution, is a dealer in ser- him, little more than a safe deposit for his sur- 
vice. Its worth to the community, and conse- plus. He has not understood how to use the 
quently its reward, depends directly upon the — service which the bank had for sale, in discount- 
service it actually renders. Service is a bank’s _ ing his bills or in his other business transactions. 
stock in trade and like any mercantile or manu- On the other hand the banker with his lack of 
facturing business, it must sell this service. The knowledge of the farmer’s business has been 
best equipped bank in the world cannot serve unable to understand his basis for credit and to 
the people of its community unless these people rate him as a business risk. 
understand the service which the bank offers ’ oe 
them and how they can use it in their own How the Agricultural Department Originated 


business The idea of the connection of an agricultural 


The farmer has always been out of touch with department with a bank originated perhaps most 





Community CANNING PLANT OPERATED BY THE AGRICULTURAL DEPARTMENT 
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directly in what was known as a “Banker and 
Farmer Conference” held at Chicago early in 
1914, which was attended by both bankers and 
farmers from all over the country. The presi- 
dent of the Plymouth County Trust Company, 
of Brockton, Mass., who attended, recognized 
the truth of the facts that were brought out re- 
garding the banker’s relation with the farmer. 
The latter, he saw, was much more out of touch 
with commercial banking than even the smallest 
storekeeper in the city. He had never been to 
his bank to become a customer and apparently 
never would come, so the only course was for 
the bank to go to the farmer and make a cus- 
tomer of him, that is, educate him to the value 
and use of credit. 

With this in mind the directors of the Trust 
Company were asked, in the spring of 1914, to 
buy an automobile, hire an agent, a college man 
and agricultural expert, and send him out to get 
acquainted with the farmers. It seemed a rather 
strange thing to do, but the department has been 
in operation long enough now so that we can 
look back and judge from results whether or not 
it has been a success. 


Gaining the Farmers’ Confidence 


The first step in the work was to survey the 
field in a general way and get the farmers’ con- 
fidence. This was not an easy thing to do. The 
farmers at first were very skeptical and when- 





THe FARMERS ARE ADVISED TO Buy NEw 
AND BETTER MACHINERY 


ever the agent suggested improvements and 
offered financial aid they asked, “Well, where’s 
the string to it?”- The work progressed, how- 
ever. Brockton is not an agricultural com- 
munity. The farms are small and are engaged 
mostly in truck gardening or in producing milk 
for the city and the activities of the department 
were necessarily limited on that account. 

One of the first undertakings was to induce 
the farmers to keep a better grade of cows. The 
average production in the vicinity was then 
about 5000 pounds of milk per cow per year. 
The farmers were shown that with better cows 
they could produce more milk with less expense. 
The agricultural agent went out of the state 
and purchased high producing cows by the car- 
load, each of these cows being guaranteed to 
give at least 10,000 pounds of milk per year. 
These were sold to the farmers at cost, the bank 
taking the farmer’s note for two-thirds of the 
value of the cow when necessary. In this way 
up to date thirteen cars of cows (346 head, 
worth approximately $64,000) have been brought 
in and sold. Of this number 34 were pure-bred 
and a growing demand has developed. 

One of the bank’s customers, who has pur- 
chased seven cows through the agricultural de- 
partment, has the highest producing herd of 
grade cows in the vicinity. A few of these 
cows have given over 80 pounds of milk per day, 
several over 70 pounds records 


These were 





CasH AT THE Car MEANs A SAVING IN 
Grain BuyING 
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practically unknown before the bank be- 
gan shipping in this class of stock. 


Co-operative Buying of Grain, Hay 
and Fertilizer 


\nother step was the organizing of 
the farmers into co-operative groups for 
the buying of grain, hay and fertilizer 
in carload lots. The business of the av- 
erage ,grain man is very wasteful, in- 
volving expensive delivery service and 
long-time credits. The bank’s agent in- 
duced the farmers to serve themselves 
by coming to the car after their supplies, 
and in this way and by the payment of 
cash and the purchasing in large quan- 
tities, very substantial savings, running 
as high as $200 per car were made. 
Twenty-nine cars of grain, thirty-four 
cars of hay, and twenty-five cars of fer- 
tilizer have been purchased. One farmer 
acknowledged that he had saved enough 
money in this way to pay the wages of 
a hired man for a year. 

As another aid in lessening the cost 
of production the farmers have been in- 
duced to put up silos, which have been 
purchased through the department at a 
substantial saving. 

For two years the department has 
owned a pure-bred Holstein bull which 
was purchased at a cost of $1,500 when 
a calf. The service of this animal at a 
moderate charge has been available for 
farmers who are willing to raise their 
own calves and so bring up the standard 
yf their herd. 


Pig Clubs for Boys and Girls 


One of the most interesting and val- 
uable phases of the work has been with 
the boys and girls in the pig club. The 
department has supplied a high-grade 
pig to all boys and girls in the city who 
wished to raise one, taking in payment 
the child’s unendorsed note written with 
interest to come due in six months. The 
boys and girls have been found to be 
the most dependable borrowers, meeting 
their obligations promptly. A prize of 
$10 is offered to the boy or girl obtain- 
ing the best results, this money to be 
available only in case the winner should 
go to some agricultural college or do- 
mestic science school. This work has 





UNLOADING A Car oF Grain BouGut Co-OPERATIVELY, 
SAVING $5.83 a Ton 





TAKING GRAIN FROM THE CAR 





Tue DEPARTMENT HAS BOUGHT FOR THE FARMERS 
Hicu Propucinc Cows 
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Tue DepartTMENtT Owns a Pure-Brep $1500 BULL wuicu 
1s AVAILABLE TO THE FARMERS FOR SERVICE 





A YoutuHrut MEMBER OF THE PLyMouTH CoUNTY 
Trust Company Pic Cius Just AFTER 
Recetvinc Her Pic 





Two Enruusiastic Pig Citus MemBers BRINGING 
HomeE THE Bacon 


stimulated a desire on the part of the 
child for an agricultural education, in 
fact, the future of the boy who won the 
prize the first year has been entirely 
changed. He had planned to leave school 
and go to work, but because of his suc- 
cess in the competition he has decided 
to go to an agricultural college, and 
already has a small bank account to his 
credit for that purpose. 

The distribution of pigs is always an 
interesting sight, the boys and _ girls 
coming with bags, boxes and crates, in 
fact anything which would hold a pig. 
One electric car going out of the city 
contained thirty-eight pigs and their 
owners. 

In 1917 about 450 pigs were distrib- 
uted. These when grown by the club 
members produced over 67,000 pounds 
of pork, which had a market value of 
more than $9,000. The average profit 
per pig was $6.58, making a total profit 
to the members of $2,500. 

During the summer the pig club mem- 
bers are visited two or three times at 
their homes and this gives the agent a 
chance to suggest savings and Christmas 
accounts, making the child realize that 
he is connected with the bank. 

The pig club venture was so success- 
ful that a heifer club has been organ- 
ized, with very good results. Twenty- 
eight high-grade heifers were distributed 
to boys and girls, their note endorsed 
by their parent being taken in payment. 
A number of these developed to be quite 
valuable animals, showing a good profit 
to their young owners. 


Stimulating ‘War Gardening ” 


We have co-operated with our “war 
gardeners” in every way possible, last 
year purchasing over 2,700 bushels of 
seed potatoes in Maine in carload quan- 
tities and distributing them in small lots. 
In 1914 we advanced a credit of $300 to 
a young market gardener who was start- 
ing in business. Last year his net profit 
was $2,000 and he has been gracious 
enough to attribute his success to the 
assistance given him by our bank. This 
same young man has prepared for us a 
“garden manual” containing plans for a 
home garden and suggesting varieties of 
vegetables and dates for planting. Four 
thousand of these have been distributed 
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in twelve shoe factories in the city at 
meetings held during the noon hour. In 
this way we addressed over 2,000 men 
on the subject of home gardens. 


A Community Canning Plant 


\s a climax to our extensive home 
garden campaign, we established a com- 
munity canning plant, so that the nat- 
ural surplus from the many gardens 
might in no way be wasted. This was 
located in a store in the centre of the 
city and was fully equipped 

Produce for canning was received 
three days a week, and the canned 
goods were ready for distribution the 
next day. Everything was supplied and 
done at the plent except the initial wash- 
ing and cutting. A charge of 7 cents a 
pint and 8 cents a quart was made. In 
charge of the plant was a young man 
who has won several state prizes in 
home garden work. Last year we as- 
sisted him by making a small loan’ and 
he covered the entire amount with his 
first contract sale of tomato plants. He 
was assisted at the canning plant by a 
Framingham Normal School girl and 
four others. The plant was well pat- 
ronized, about 8,000 cans of fruits and 
vegetables being put up during the sea- 
son, thus conserving a great deal which 
would otherwise have been lost. 


Aiding the Dairymen 


One of our most important activities 
has been the organization of the “Pro- 
ducers’ Dairy Co.” This is a co-opera- 
tive company composed of 95 farmers 
who have combined their entire output 
of milk and now handle it through a 
central pasteurizing and delivery plant. 
This result was accomplished only after 
a year of thorough investigation and 
endeavor to convince the farmers of the 
wastefulness of the competitive delivery 
System. ke ‘2 
The company was organized in June, 
1917. The plant and business of the 
largest distributor in the city was pur- 
chased, but this soon proved inadequate, and a 
new concrete plant, equipped with the most 
modern machinery and up to date in every way, 
has just been completed. This is a model plant 
and one of which the city of Brockton is justly 
proud. It is equipped to pasteurize and bottle 
20,000 quarts of milk daily, besides caring for 
any surplus in the form of butter and cheese. 

This is essentially a co-operative organization. 
It is capitalized for $150,000, the farmers own- 








MEMBERS OF THE Pic CLUB WITH THEIR CERTIFICATE 


oF MemBersHip OvER THEIR SHOULDERS 


ing the stock in proportion to the amount of 
milk they supply the plant. The bank has as- 
sisted in the organization of the company by 
offering to loan the farmers to buy stock a sub- 
stantial percentage of its par value, holding the 
stock as collateral. 

It is planned that, besides the marketing of 
milk, this producers’ company will become the 
nucleus for other co-operative enterprises. 
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Service for the Farmer 


Our most important work, however, has been 
with the individual farmers themselves. The 
field agent through personal contact has built 
up a feeling of confidence in the bank as an in- 
stitution and has shown the farmers that they 
have need of the bank’s service. He has shown 
them how to kc ep cost accounts, how to make 
out statements, in short how to know their busi- 
ness. Forms are furnished and bookkeeping 
systems installed and more efficient methods in- 
troduced. 

This national war crisis through we are pass- 
ing has brought out the basic importance of the 
farmer as a unit in the community as nothing 
else could do. We believe that by making him 
more efficient, by teaching him to eliminate his 
wastes, and to produce more for each unit of 


Toe STATEMENT wu. OF TREATED im THe SrmcrEST Commoence 


& To the Plymouth County Trust Co., of Brockton: 


For the purpose of procunng and establishing credit, from ume to nme, with the 
above bank, che undersigned submuts the following as being a true and correct statement of 
hus or their finanaal condinon, on the day of 
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STATEMENT Usep 1n RaTING FARMERS FOR 
CREDIT 


labor expended, we are rendering a very real 
service to our country as well as to the farmer. 
Yes, It Does Pay! 

Every banker will ask himself, “Does it pay?” 
Yes, emphatically. It has cost the Plymouth 
County Trust Co. about $4,000 a year net to sup- 
ply this service to the farmers in and around 
Brockton, but as a result of this and similar 
activities the deposits have increased in the past 
hve years trom $500,000 to over $3,000,000. 
Through this department we expect to reach 
every family which may be or may become in- 
terested in farming or home gardening. It is 
more than advertising, it is making service sell 
service. 





Trust Company Section Program 

Because of the unusually important questions 
of legislation and policy confronting trust com- 
panies there should be a large and representa- 
tive attendance at the forthcoming annual meet- 
ing of the Trust Company Section of the 
American Bankers’ Association to be held Tues- 
day, September 24th, in Chicago. The proceed- 
ings will be opened and presided over by Mr. 
Frank W. Blair, president of the Union Trust 
Company of Detroit as President of the Section. 
The address of welcome will be delivered by 
Mr. Lucius Peter, president of the Chicago 
Savings Bank and Trust Company. The re- 
sponse will be by Mr. John W. Platten, presi- 
dent of the U. S. Mortgage & Trust Company 
of New York as Vice-president of the Section. 
Then will follow the annual address by the 
President and various committee reports, includ- 
ing the report of the Executive Committee by 
Chairman Lynn H. Dinkins, president of the 
Interstate Trust and Banking Company of New 
Orleans, and reports by the chairmen of the 
Committees on Legislation, Protective Laws and 
Publicity. There will be a special exhibit of 
advertising literature arranged by the Secretary, 
Leroy A. Mershon. 

The list of adresses will include the follow- 
ing: Ralph Stone, president of the Detroit 
Trust Company, on the operation of the Alien 
Property Custodian Office; John S. Drum, presi- 
dent of the Savings Bank & Trust Company of 
San Francisco and member of the Capital Is- 
sues Committee of the War Finance Corpora- 
tion, who will speak on the scope of the Capital 
Issues Committee work; F. H. vice- 
president of the Guaranty Trust Company of 
New York, on ‘War-Time Service by Trust 
Companies”; A. D. Welton, manager Depart- 
ment of Public Relations of the A. B. A., on 
“A Banking System in Development,” and Hal 
H. Smith, member Executive Committee Union 
Trust Company of Detroit, on a subject to be 
designated. 


Sisson, 
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SCIENTIFIC AND STANDARDIZED BASIS FOR TRUST 
COMPANY FEES AND CHARGES 


SCHEDULES OF COMPENSATION FOR FIDUCIARY SERVICES ADOPTED 
BY THE TRUST COMPANIES OF CALIFORNIA 


J. H. COVERLEY 
Trust Officer Title Insurance and Trust Company of Los Angeles, California 
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EDITOR'S NOTE: The schedules presented herewith may be regarded as the first definite step toward 
the develof ment of a scientific and standardized basis of charges for the various kinds of fiduciary services ren- 


dered by trust companies. 


Althcugh the protlem of securing greater uniformity has te n frequently discussed 


at trust company gatherings no real progress was made until a special Committee on Standardization of Fees 


was appointed a year ago by the Trust Company Section of the California Bankers’ Association. 


This com- 


mittee applied itself to the task with such zeal and thoroughness that a set of serviceable schedules was evolved 


which the trust companies of California are now using. 


and arbitrary rates of compensation. 


No attempt has been made to lay down ironclad 


It is hoped, however, that the schedules will provide a practical basis 


for securing a greater degree of uniformity and fairness, not only as relates to the transactions of trust business 


in California but throughout the country. 


Following is the report, together with twelve schedules, presented 


by Mr. J. H. Coverley as chairman of the Committee on Standardization of Fees and adopted at the recent 
annual meeting of the California Trust Company Section.) 


It seems to be generally recognized that one 
of the most perplexing, and at the same time, 
most vital, problems confronting the trust com- 
panies today is that of determining upon a fair 


and adequate schedule of fees that can be 
adopted and followed as a standard by the 
trust companies of this country. It appears 


from the numerous discussions of this subject 
that the situation may be described as little short 
of chaotic. There seems to be no uniform or 
accepted basis of compensation, and the great- 
est divergence in charges appears not only be- 
tween the various sections of this country but 
also between trust companies in the same lo- 
cality. And furthermore, the fees of the indi- 
vidual companies are inconsistent and vary from 
time to time for the same service, the charges 
being fixed to meet the supposed requirements 
of each individual case rather than being based 
upon any uniform schedule. 

Apparently no scientific basis of compensa- 
tion for fiduciary services has been developed in 
this country as yet, and the result has been that 
trust company charges, as a whole, have been 
fixed in a haphazard, unscientific and wholly 
unsatisfactory manner. It may be that in some 
cases the fees are high—it is undoubtedly true 
that in many instances they are inadequate. In 
either event the result is unsatisfactory. Ex- 
orbitant charges retard or prevent the growth 
of trust business, while inadequate charges 
eventually result in a deterioration of the quality 
of the service rendered, which in turn re-acts 
unfavorably upon the expansion of the business. 


Varying Elements Enter Into Fiduciary Charges 


The reason for the apparently irreconcilable 
variation in trust company charges is not diffi- 
cult to ascertain. In the first place, many branches 
of trust company service are comparatively new 
and the business is, to a large extent, still in its 
formative period. It has been difficult through 
lack of experience and of adequate data as to 
the amount of work and responsibility involved, 
to arrive at a proper fee for the new busi- 
ness, which has developed recently. Further- 
more, even with respect to those classes of trust 
company service which have been most nearly 
standardized, the elements which enter into the 
determination of the charges for such service 
are so many, so involved, and so variable that 
it has proven very difficult to arrive at any 
standard or scientific basis of compensation. 
The commodity which a trust company sells to 
the public is a service with almost infinite vari- 
ations as to the amount of labor required, and 
kind or degree of responsibility assumed. It is 
not a uniform, machine-made product as in the 
case of a factory producing a standardized 
article, where accounting skill can ascertain, to 
the last decimal, the exact cost of the article or 
of its component parts. 


No Two Trusts Identical 
No two trusts are identical in all respects— 
in fact, trusts differ as widely as the individual 
circumstances of those who create them. Each 
trust has its own problems to solve, and even 
trusts of the same general nature, created for 
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similar purposes, may differ widely as to the 
time, care and skill required in administering 
them. Furthermore, a trust which, at first, is 
simple of administration may suddenly develop 
unforeseen difficulties or complications and 
prove extremely onerous in administering. 
Again, trusts which would otherwise be easy to 
administer are rendered difficult on account of 
the peculiarities and idiosyncrasies of the bene- 
ficiary. Without engaging in any further de- 
tailed discussion of this phase of the subject, it 
is obvious that it is difficult, and oftentimes im- 
possible, to foresee the exact amount of time 
and attention that a trust will require in the 
future. 

The difficulty in fixing and standardizing the 
charges for such 
apparent. 


services, therefore, becomes 


Questionnaire Sent to Trust Companies 
The Executive Committee of the Trust Com- 
pany Section of the California State Bankers’ 

Association, realizing the importance of the sub- 

ject, appointed a Committee on Standardization 

of Trust Company Charges, and imposed upon 
it the duty of investigating the question and 
reporting its findings to the next annual con- 
vention of the Section. The first effort of the 
committee was to ascertain, in detail, the nature 
and amount of the charges imposed by every 

trust company in the State. To that end, a 

somewhat elaborate questionnaire was prepared 

and sent to each company. In this questionnaire, 
services were segregated into fourteen classes, 
as follows: 

Schedule One.—/Jolding Title to Real Estate, 
with the Duties and Responsibilities of Man- 
agement. 

Schedule Two.—Holding Title to Real Estate, 
with no Duty or Responsibility Other than to 
Convey or Lease as Directed. 

Schedule Three.—Holding Title to City and 
Country Real Estate Subdivisions; Executing 
Contracts of Sale and Deeds; and Collecting 
and Distributing Proceeds. 

Schedule Four.—Holding Title to Real Estate 
Under Trust Deed to Secure Debt. 

Schedule Five.—Trustee of Court Estates (not 
including estates in which fees are fixed 
by law). 

Schedule Six. — Administrative Officer of 
Estates in Which Fees are Fixed by Law. 
Schedule Seven.—IJnvestment of Trust Funds. 
Holding Estate of Living Person to Manage, 
Convert and Reinvest, and to Collect and Dis- 

tribute the Income Thereof. 

Schedule Eight—Trustee Under Bond Issue. 

Schedule Nine.— Agent for the Registration of 
Ccrporate Bonds, Where Not Trustee Under 
Bond Issue. 


Schedule Ten.—Agent for the Registration of 
Corporate Stoeks. 

Schedule Eleven.—Agent for the Transfer of 
Corporate Stocks. 

Schedule Twelve.—<Agencies and Attorneys in 
Fact—General and Special—With no Respon- 
sibilities for Investments. 

Schedule Thirteen.—A gencies: Collection and 
Distribution of the Principal and Interest of 
Funds and Securities. 

Schedule Fourteen.—Holding Title to Collat- 
eral or Other Property, Other Real 
Estate to Secure Obligation. 


than 


What the Investigation Revealed 

A separate sheet was prepared for each class 
of services, and detailed questions were asked 
calling for the amount and segregation of all 
the fees imposed for the service in question. 
The inquiries were intended to be suggestive 
so as to develop as much detailed information 
as possible. The answers revealed the widest 
variation in the nature and amount of the fees 
for any given service and disclosed the entire 
lack of a consistent or even semi-scientific basis 
of compensation. 

The information thus received 
tabulated and carefully analyzed. Each service 
was given individual consideration, in order 
to determine, as nearly as might be, the average 
amount of time and the degree of skill required, 
as well as the responsibility assumed, by the 
Trustee. By means of this process the Commit- 
tee endeavored to arrive at a basic schedule of 
fees for each trust service, which should be ade- 
quate and fair, both to the Company and to the 
patron, and which would bear some logical re- 
lationship to the elements which enter into the 
fixing of prices for fiduciary services, namely, 
the amount and nature of the work involved and 
whether it be clerical or require a high degree 
of professional skill; the degree of responsi- 
bility assumed by the company, and the value of 
the service to the patron. 


was collated, 


No Ironclad or Arbitrary Schedule 

In formulating the schedule of charges sub- 
mitted by it, the Committee fully realized the 
difficulty of fixing a standard which could be 
used by trust companies in different localities 
and which would apply, with equal fairness, to 
the great variety of circumstances surrounding 
the individual trusts. It was not the aim of the 
Committee to fix an ironclad and arbitrary 
schedule which should be rigidly adhered to in 
every instance, regardless of the circumstances 
of the particular case. It was realized that 
owing to the multiplicity and variability of the 
elements involved in the determination of these 
charges, it was impracticable to do more, at 
the present time, than to establish a basis which 





TRUST COMPANIES 21 


could be used as a guide, and varied from to 
meet the requirements and particular circum- 
stances of any given trust. 

The schedule, as presented, is not regarded 
as an ultimate or scientific standard but as being 
merely tentative and experimental. It is to be 
hoped that it can be utilized as a basis for 
future investigations and study, and that as a 
result of the combined and collated experience 
of the companies of California, in operating 
under the schedule, that it may be possible, i1 
the future, to develop a scale of trust charges 
which will be both scientific and equitable. The 
schedule as developed, following the segrega- 
tion of services adopted in the questionnaire, 
is as follows: 

Schedule One 
Subject: Holding Title to Real Estate, with 
the Duties and Responsibilities of Manage- 
ment. 

Acceptance Fee: 1/10 of 1% of the market 
value of trust property. Minimum: If any 
material part of the trust property be improved, 
$25; if trust property be unimproved, $15. The 
acceptance charge may be made on a basis of 
$5.00 for each certificate of beneficial interest, 
the entire charge, however, to be not less than 
1/10 of 1% of the market value of the trust 
property, with minimum as above. 

Annual Fee: % of 1% of the market value 
of trust property. Minimum: If any consider- 
able part of the trust property be improved, 
$25; if trust property be unimproved, $15. 

Closing or Distribution Fee: 1/20 of 1% of 
market value of property conveyed or distrib- 
uted, with a Minimum Fee of $15, if the closing 
or distribution be made during the lifetime of 
the trustor; or 1% of the market value of the 
property conveyed or distributed, with a Mini- 
mum Fee of $50, if the closing or distribution 
be made after the death of the trustor. 

Transfer of certificate of beneficial interest: 
$2 50. 


NOTES 


The acceptance fee is a charge independent of 
the fee for the first year’s services. 
The annual fee is to be prorated for fractional 


parts of years. This fee covers all ordinary 
managerial services. 

The closing or distribution fee is a charge in- 
dependent of the Final Annual Fee. 

Income tax reports, $2.50 each and up. 

Fees paid to attorneys for preparing docu- 
ments or other services shall be an extra charge. 
Schedule Two 
Subject: Holding Title to Real Estate, w'th no 
Duty or Responsibility Other than to Convey 

or Lease as Directed. 


Acceptance Fee: 1/10 of 1% of the market 


value of the trust property. Minimum: $15. 
The acceptance charge may be made on the 
basis of $5.00 for each certificate of beneficial 
interest, the entire charge, however, to be not 
less than 1/10 of 1% of the market value of the 
trust property, with minimum as above. 

Annual Fee: 1/10 of 1% of the market value 
of trust property. Minimum: $15. 

Closing or Distribution Fee: 1/20 of 1% of 
the market value of property conveyed or dis- 
tributed, with a minimum fee of $15, if the clos- 
ing or distribution be made-during the lifetime 
of the trustor; or 1% of the market value of the 
property conveyed or distributed, with a Mini- 
mum Fee of $50, if the closing or distribution 
be made after the death of the trustor. 

Transfer of certificate of beneficial interest: 
$2.50. 

NOTES 

The Acceptance Fee is a charge independent 
of the fee for the first year’s services. 

The Annual Fee is to be prorated for frac- 
tional parts of years. This fee covers all ordi- 
nary services incident to the trust, except those 
in connection with the Acceptance and Closing. 

The Closing or Distribution Fee is a charge 
independent of the Final Annual Fee. 

Fees paid to Attorneys for preparing docu- 
ments or other services shall be an extra charge. 


Schedule Three 
Subject: Holding Title to City and Country 

Real Estate Subdivisions; Executing Con- 

tracts of Sale and Deeds; and Collecting and 

Distributing Proceeds 

Acceptance Fee: 1/10 of 1% of the minimum 
sales price of the lots in the subdivision. Mini- 
mum: $75. 

Collection Fees: 1 to 2% of sale price, if sale 
is for cash, or if principal payments do not ex- 
ceed three in number; 3% of sale price if prin- 
cipal payments exceed three in number. Mort- 
gages given by purchasers to beneficiaries or 
assigned to beneficiaries, to cover principal pay- 
ments are, for the purpose of determining fees, 
to be treated as cash payments, but if held by 
the Trustee and on same terms as contract, same 
collection fees shall be paid. 

Annual Fee: The trust must produce an an- 
nual return, from collections or otherwise, equal 
to 1/5 of 1% of the lowest authorized sale price 
of the trust property, with a minimum annual 
fee of $50. 

Closing Fee: After property is all sold and 
collections made, upon making final distribution 
and taking up and cancelling outstanding Dec- 
laration of Trust and Assignments, charge $2.50 
for each interest. Minimum fee: $25. 

If trust is closed by mutual agreement before 
all the property is sold, the fee shall be one-half 
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of the anticipated fee on the unsold lots or par- 
cels, on the basis of cash sales. 
fee, $50. 
Accepting Assignments of Contracts: $1 each, 
to be paid by the assignee. 
Deeds: $2 each. 
Contracts in duplicate, $2 each. 
Income Tax Reports, $2.50 each and up. 
Fees paid to Attorneys, for preparing docu- 
ments or other services, shall be an extra charge. 
Schedule Four 
Subject: Holding Title to Real Estate Under 
Trust Deed to Secure Debt. 
Southern California: 


Minimum 


No acceptance fee. 
First two notes certified free—all additional 
notes, 50 cents each. 
Reconveyance fee: $2 if less than $25,000; 
$25,000 to $50,000—$5; over $50,000—$10, 
Trustees fee under ordinary sale of property, 
when trust deed secures a sum: 
Not exceeding 
Over $ 


SI ee ae $ 500.00 $ 50.00 


500, not exceeding... 750.00 75.00 
Over a . 1,000.00 100.09 
Over 1,000, “ 2,000.00 150.00 
Over 2,000, “ = 3,500.00 200.00 
Over 3,500, “ 5,000.00 250.00 
Over 5,000, “ = 7,500.90 300,00 
Over 7,500, 10,000.00 350.00 
Over 10,000, “ 15,000.00 400.00 


$50 for each $5000 or fraction thereof over 
$15,000. 
Advertising 
extra. 


services and posting expenses, 


Fees paid to attorneys for preparing docu- 
ments or other services shall be an extra charge. 
Northern California: 

No schedule. 

Schedule Five 
Subject: Trustee of Court Estates (not includ- 
ing estates in which fees are fixed by law). 

Annual Fee: ¥% of 1% of the appraised value 
of the trust property. Minimum: $25. 

First year, $15 extra. 

Distribution Fee: 1% of the appraised value 
of the property conveyed or distributed. Mini- 
mum, $25. 

Attorneys’ fees for accounts, sales, and litiga- 
tion, extra. 

NOTES 

The Annual Fee is to be prorated to cover 
fractional parts of years. 

Charities free, if desirable. 


Schedule Six 
Subject: Administrative Officer of Estates in 
Which Fees are Fixed by Law. 
No variation from statutory fees. 
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Schedule Seven 
Subject: Investment of Trust Funds. Holding 

Estate of Living Person to Manage, Convert 

and Re-Invest, and to Collect and Distribute 

the Income Thereof. 

Acceptance Fee: 1/10 of 1% of the market 
value of trust property. Minimum: $10. 

Annual Fee: % of 1% of the market value of 
trust property. Minimum: $25. 

Closing or Distribution Fee: 1/20 of 1% of 
the market value of property conveyed or dis- 
tributed. Minimum: $15, while trustor is liv- 
ing; thereafter 1% of the value of the trust 
property. Minimum: $25. 


NOTES 

The Acceptance Fee and the Closing Fee are 
each separate from the Annual Fee. 

The Annual Fee is to be prorated to cover 
fractional parts of years 

Charities free, if desirable. 

Income Tax Reports—$2.50 each and up. 

Fees paid to Attorneys for preparing docu- 
ments or other services shall be an extra charge. 


Schedule Eight 
Subject: Trustee Under Rond Issue. 

Acceptance Fee: 1/10 of 1% of the amount 
of the authorized issue. Minimum: $100. 

Annual Fee: 1/20 of 1% of the amount of 
the authorized issue (exclusive of bonds pre- 
viously retired). Minimum: $25. 

Closing Fee: 1/20 of 1% ot the amount of 
the authorized issue (exclusive of bonds pre- 
viously retired). Minimum: $50. 
Other Fees: Certification of Bonds: 

each. 

Registration of Bonds: 50 ce ts each. 

Partial Releases: If release schedule: 1/10 

of 1% of the release value of the property 
released. Minimum charge: $2.50. 

If no release schedule, Minimum charge: $25. 

Handling release funds: 1/10 of 1% on 

amount of money disbursed. 
Handling Sinking Fund money: Inserting ad- 
vertisement, checking bids, purchasing and 
cancelling bonds: Minimum: ™% of 1% on 
money handled and cost of advertisement. 
Payment of interest: % of 1% of amount 

disbursed; if Fiscal Agent, % of 1%. 
Income Tax Reports, $2.50 each and up. 
Cancellation of registration and re-registra- 

tion of bond involving examination of Let- 

ters Testamentary or court proceedings, $10 
additional to usual charge. 


50 cents 


NOTES 
The Annual Fee is a charge independent of 
all others, to cover consultations, correspond- 
ence, postage, replies to inquiries, and other inci- 
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dental services for which no specific charge is 
made. 

These charges are exclusive of costs expended, 
such as attorneys’ fees, appraisers’ fees, etc. 
Extraordinary services should be covered by a 
Special Service Clause in the Deed of Trust. 

[f proceedings under jurisdiction of the Bank 
Superintendent or Corporation Commission, ex- 
tra charge to cover examination of and to com- 
ply with requirements of these departments. 


Schedule Nine 
Subject: Agent for the Registration of Corpo- 
rate Bonds, Where not Trustee Under Bond 
Issue. 
lcceptance Fee: Minimum: $100 to 
preliminary work and investigating issue. 
Registration of Bonds: 
1 
Annual Fee: 


cover 


50 cents each. 

Not less than $15. 
Cancellation of registration and re-registration 

of bond, involving examination of Letters Tes- 

tamentary or court proceedings, $10 additional 

to usual charge. 


Schedule Ten 

Subject: Agent for the Registration of Corpo- 

rate Stocks. 

Acceptance Fee: Minimum: 
preliminary work, etc. 

Cancellation and registration of certificates: 
25 cents each. 

If examination of Court Order or Court Pro- 
ceedings required, $10 additional to usual charge. 


Annual Fee: The trust shall earn a minimum 
of $100 per year. 


$100 to cover 


Schedule Eleven 
Subject: Agent for the Transfer of Corporate 
Stocks. 
Acceptance Fee: Minimum: 
preliminary work, etc. 


$100 to cover 

Cancellation of certificates: 

Reissuance of certificates: 25 cents each. 

If examination of Court Order or Court 
Proceedings required, $10 additional to usual 
charge. This covers attorneys’ fees. 

Annual Fee: The trust shall earn a minimum 
of $100 per year. 


25 cents each. 


Schedule Twelve 
Subject: Agencies and Attorneys in Fact—Gen- 
eral and Special—with no Responsibilities for 
Investments. 
Agencies involving handling of property. 
Acceptance Fee: 
of trust property. 


1/20 of 1% of market value 
Minimum: $10. 

Annual Fee: 1/3 to % of 1% of value of the 
property in agency, prorated to cover fractional 
parts of years. Minimum: $10. 
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Closing Fee: 1/20 of 1% of the market value 
of the property. Minimum: $10. 
Income Tax Reports, $2.50 each and up. 
Attorneys’ fees extra. 
Schedule Thirteen 
Subject: Agencies: Collection and Distribution 
of the Principal and Interest of Funds and 
Securities. 
y {cceptance Fee: 
value of property. 
Annual Fee: 


1/20 of 1% of the market 


% of 1% of principal in cases 
in which the trustee does not make the invest- 
ment. If trustee makes the investment, then the 
annual charge should thereafter be % of 1% of 
the principal invested (%4 of 1% of principal 
still standing as the annual charge against funds 
not invested by the trustee). Minimum: $10. 
The annual charge should be prorated to cover 
fractional parts of years. 

Closing Fee: 1 
of property. 


20 of 1% of the market value 


Schedule Fourteen 


Subject: Holding Title to Collateral or Other 
Property, Other than Real Estate, to Secure 
Obligation. 

Annual Fee: If trustee has no responsibility 
as to the collection and distribution of princi- 
pal and interest, 1/30 of 1% of market value of 
collateral not exceeding $1,000,000 in amount. 
[f trustee has some duty or responsibility in 
connection with the collection and distribution 
of interest or principal, 1/5 of 1% of market 
value of collateral not exceeding $1,000,000 in 
amount. Annual Fee to be prorated to cover 
fractional parts of years. Minimum: $15. 

Sales Fee: If sale is made to pay defaulted 
obligation, a fee should be charged on the same 
basis as sales made under Trust Deeds. 

Closing Fee: Same as annual fee. 


NOTE 

If the collateral be real estate, with duties and 
responsibilities of management, Schedule One 
will apply. If it be real estate, with no duty or 
responsibility other than to convey, Schedule 
Two will apply. 


Miscellaneous 
1. Depositary of securities, $2.50 per $1000 of 
value. 

Vault space, $25 per cubic foot per annum. 

. Organization and re-organization of corpora- 
tions, $250 and up. 

4. Corporate Secretary or Treasurer, $10 to $150 
per month. 


The trust companies of this country must rec- 
ognize the necessity of adopting a scientific, stand- 


ardized schedule of charges. The importance 








of this factor in relation to the future growth 
of trust business cannot be over-emphasized. No 
business can develop and expand upon a sound 
basis unless the charges imposed by it are both 
fair to its patrons and reasonably profitable to 
itself. The trust business in this country is 
practically in its infancy. Its future depends on 
the service which the trust companies are able 
to render to the public. That the charges must 
be adequate to enable them to render the most 
expert and efficient service goes without saying. 
On the other hand, the service must be worth 
its price. It may be conceded that it is imprac- 
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ticable and perhaps undesirable to attempt to 
establish a schedule of compensation to be fol- 
lowed arbitrarily, in every case, regardless of 
the particular requirements of the case, but it is 
equally true that a standardized basis should be 
developed and adopted, which can be used as a 
guage by which to measure the compensation for 
in a given case. The adoption of such a basis 
will enable trust companies to justify their 
charges and will have a powerful influence in 
strengthening their standing and prestige with 
the public. 





Training for Service 


Secretary Leroy A. Mershon of the Trust 
Company Section, American Bankers’ Associa- 
tion, presented an exceptionally instructive ad- 
dress at the recent annual convention of the 
Michigan Bankers’ Association. His text was 
“Training for Service,” and he made it plain to 
his hearers that this is a period of intensive 
training for service, not only in cantonments 
but also in the less militant environs of banking 
and trust company work. He outlined a plan 
of educational co-operation for bank and trust 
company employees, many of whom are newly 
recruited to take the places of those in national 
service. He pleaded also for a stronger spirit 
of community co-operation among the manage- 
ments of banks and trust companies. 

Secretary Mershon is in demand as a “conyen- 
tion speaker” because he gives his hearers some- 
thing to take home and think about. Besides giv- 
ing some specific recipes for training employees 
to render more efficient service he submitted 
some excellent suggestions to the Michigan 
bankers in connection with Liberty Loan, War 
Savings and Thrift campaign work. Speaking 
of community advertising Mr. Mershon said: 

“The handwriting upon the wall of to-day 
may be translated and condensed into one word 
—co-operation. The fullest development of 
your community can only be accomplished 
through burying the hatchet and co-ordinating 
efforts along constructive lines. If there isn’t 
any hatchet, so much the better. Join with your 
competitors in the preparation and publication 
in your local papers of a series of articles upon 
banks, banking, bank checks, notes, drafts, ac- 
ceptances, loans, credits, investments, and a lot 
of similar subjects in which your community 
is interested. The publication of such a series 
will draw your community and your institu- 
tions closer together. This plan has already 
been worked out with splendid results in sev- 
eral cities having Clearing Houses.” 


Wisconsin and Milwaukee to the Front 


In connection with actual achievements in 
connection with Liberty Loan, Red Cross and 
war fund subscriptions, number of men in mili- 
tary and naval service and in the trenches, and 
in the production of war necessities, the State 
of Wisconsin takes a leading place in the United 
States. In April Wisconsin had more men in 
the trenches than any other State in the Union, 
a fact which is indicated by the citation of Wis- 
consin men in advices from France. Wisconsin 
was the first to create a State Council of Defense 
and the first to pass legislation providing aid 
for the families of soldiers. Its National Guard 
was sent to Camp MacArthur fully equipped by 
the State. Its voluntary enlistments exceeded 
the number in nearly all the Middle Western 
States. Milwaukee alone has 13,000 men en- 
listed in military service and was the first city 
to report a complete military registration on 
June 5th. From the standpoint of war fund 
contributions and Liberty Loan subscriptions 
the following record for Milwaukee affords 
signal proof of where that city stands: 

Over 


Allotment. Subscribed. subscribed. 


1st Liberty Loan.. . $14,000,000 $17,000,000 $3,000,000 


2d Liberty Loan.... 


Red C rai - 25,000,000 33,000,000 8,000,000 
te ross Fund.... SS 500,000 780,000 280,00 
Y. M.C. A. & Y. W.C. A. “atl 
War Funds...... eh 165,000 187,000 22,000 
Red Cross Memberships... . 100,000 162,000 52,000 
K. of C. War Fund... ; 100,000 133,000 33,000 


3rd Liberty Loan..... 


Total 


14,800,000 22,730,000 7,930,000 





bodes re vs . . $54,665,000 $73,992,000 $10,327,000 

Milwaukee has secured 96,000 pledges to con- 
serve food, and has gone “over the top” on every 
demand. 


Lieutenant Clyde Fuller, son of Oliver C. 
Fuller, president of the Wisconsin Trust Com- 
pany of Milwaukee, who has been with the 
American forces in France, has been sent on a 
special mission to Rome by the United States 
Government. Lieutenant Fuller, prior to his 
enlistment, was treasurer of the Wisconsin 
Trust Company. 
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AMENDMENTS TO FEDERAL INCOME AND PROFITS TAX 
LAWS URGED BY TRUST COMPANIES 


ORGANIZE FOR GREATER EFFICIENCY AND EQUITY IN TAX ADMINISTRATION 





New York banking institutions and trust com- 
panies have taken the initiative in a movement 
which promises to become nation-wide, to assist 
the Government in developing its war tax and 
revenue policies along the most efficient and 
equitable lines, as urged by President Wilson 
and dictated by practical experience. At a meet- 
ing held June 19th, attended by tax experts and 
officers of forty banks, trust companies and 
banking firms of New York, the “Committee on 
Banking Institutions on Federal Taxation” was 
formally organized. The primary object of this 
committee is to assist its members in rendering 
to the public the most effective service in mat- 
ters of Federal taxation; to secure united co- 
operation in dealings with the Treasury De- 
partment on administrative questions and to 
provide a clearing house for the dissemination 
of tax information among members. The by- 
laws provide that any bank, trust company or 
private banking firm in the United States shall 
be eligible to membership. 

The representative character of this organiza- 
tion is indicated by the following membership 
of its Executive Committee: 

R. G. Page, of Bankers Trust Company, 


chairman; J. G. Scattergood, of National City 


3ank, vice-chairman; W. S. Orr, representing 
First National Bank, secretary; M. F. Frey, of 
Guaranty Trust Company; R. M. Mclsaacs, of 
National Bank of Commerce; J. B. Ryan, of 
Columbia Trust Company; H. V. Cooke, repre- 
senting Bonbright & Company; E. F. Hunger- 
ford, of Bank of Montreal. 

An Association of Trust Company Counsel 
has also been organized in New York, compris- 
ing counsel for banks and trust companies, to 
assist in simplifying the legal as well as ad- 
ministrative provisions of Federal taxation. A 
committee of this association, in co-operation 
with the committee on Banking Institutions, 
have drafted a number of suggestions for 
changes in the pending revenue bill, which have 
been submitted to the House Ways and Means 
Committee. Another set of recommendations 
for changes in the administrative features of 
new revenue legislation were forwarded to the 
House Ways and Means Committee as the re- 


sult of a conference of tax experts of banks 
and trust companies held at the offices of J. P. 
Morgan & Co., on June 10th. 

Most of the recommendations as to simplify- 
ing tax incidence forwarded to Washington by 
the tax experts and counsel for New York 
trust companies and banks were along the line 
of the suggestions contained in the article by 
Morris F. Frey which appeared in the June, 
1918, issue of Trust COMPANIES magazine. 
These proposed amendments relate only to mat- 
ters of equitable and efficient administration 
and do not touch upon questions of rate or 
policy. Briefly stated, some of these recom- 
mendations of New York banks and trust com- 
panies are as follows: 

The law should permit the taxpayer to deduct 
all actual losses ascertained and actually real- 
ized in all transactions engaged in for profit, 
whether or not such losses were sustained in 
connection with his usual business or occupa- 
tion. 

Returns as to payments in excess of $800 (or 
such other amount as Congress may fix) per 
annum shall be mandatory only when such pay- 
ments are made to individuals by the following 
persons and represent respectively as follows: 
Tenants—rent; mortgagers—interest ; employ- 
ers—salary and wages. 

The creation of a commission of three inde- 
pendent officers, not charged with the duty of 
tax collecting, to hear claims for diminution 
of assessment or reclamation of taxes erron- 
neously overpaid and also to furnish informa- 
tion to the public on construction of law and 
regulations. 

That in the case of all fiduciaries the income 
which is taxable is the amount of income ac- 
crued and distributable as distinguished from 
the amount of income actually paid. 

That the law should set forth clearly the 
treatment of each class of payment to or for 
the account of non-resident aliens. That a 
personal return should be required of a non- 
resident alien only when his total tax is not 
paid at the source and his income is taxable. 

The interest on deposits of alien corporations 
should be excepted from the excess profits tax 
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unless said alien corporations be otherwise lia- 
ble to the excess profits tax. 

The time within which the return of a tax- 
payer may be reopened for re-assessment and 
the time within which the Government may sue 
for the collection of a tax not assessed in the 
normal time should be limited to two years. 

Dividends paid to corporations should be 
treated for the purpose of the Normal Income 
Tax in the same manner as for the purposes of 
the War Income Tax. 

All interest paid by corporations should be 
deducted from its earnings for the purpose of 
computing its net taxable earnings. 

That as to the Estates Tax, the tax shall not 
be payable until the same has been assessed and 
a ten days’ notice of such assignment given. 
However, the assessment shall be made within a 
reasonable time (say 60 days) after the filing 
of the final return, and the assessment, when 
made, shall release the lien of the Government 
on all property reported in said return. 

Provision should be made in the Estates Tax 
Law for the apportionment of the tax and 
exemption, on the one hand, as between real 
and personal property, and on the other hand, 
as between the various classes of legatees and 
devisees under wills. 

That under the Estates Tax Law, transfers 
of stock held by non-resident alien decedents 
should be permitted under a system of waivers 
similar to that now used in the administration 
of Inheritance Tax Laws in New York and 
other States. 

In computing the Estates Tax there should 
be allowed as a deduction all payments made to 
States under their respective transfer tax laws. 

That banking institutions reporting interest 
earned on deposits of non-resident aliens shall 
report only the net interest earned upon the 
account of such non-resident alien. 

That for the purpose of determining Excess 
Profit taxes, korrowed money be allowed as a 
part of the invested capital. 

That corporations and partnerships filing re- 
turns for a fiscal year, other than the calendar 
year, be allowed to show, when possible, actual 
earnings applicable to each calendar year, in- 
stead of being required to pro rate earnings ac- 
cording to the number of months, as under the 
present law. 

That the provision allowing deductions for 
contributions and gifts to charitable organiza- 
tions, etc., allowed to individuals be extended 
to include corporations. 

That collectors be given authority to grant 
reasonable extensions of time for filing returns 
in meritorious cases. 

Section 207, sub-division A, 
amended in such manner as to 


should be 
allow a fair 


method of valuing good will, patent rights, 
copyrights, etc., mr cases where there have been 
no transfers thereof. 

Among the additional recommendations made 
by the committee of bank and trust company 
tax experts, meeting in the offices of J. P. Mor- 
gan & Co., and submitted to the House Ways 
and Means Committee, were the following: 

That the so-called War Excess Profits Tax 
now in force be repealed, and that a War 
Profits Act along the lines of the tax now in 
force in Great Britain be substituted therefor; 
that is, a tax upon profits in excess of profits 
for the pre-war period. 

That the provision relating to the allocation 
of dividends be repealed, or as an alternative, 
that a basic rule of allocation be established 
and suggesting, in this case, that the paying 
corporations be required to submit notices of 
such allocation to the Treasury Department for 
approval before mailing them to their share- 
holders. 

That the provisions dealing with the supply- 
ing of information at the source on all pay- 
ments of $800, or more, be repealed, or as an 
alternative that returns of information be con- 
fined to payments ranging from $1,000 up. 

That a clearer definition of the duties of ex- 
ecutors and administrators be given when the 
taxable year ends while the estate is still in 
the process of settlement 

That in arriving at the value of property 
acquired prior to March 1, 1913, when the cost 
of such property was higher than the value as 
of March 1, 1913, the cost price shall govern, 
and where the cost price is lower than that of 
March 1, 1913, the value as of that date shall be 
taken as a working basis. 








Merchants Loan & Trust Co. of Chicago 
Increases Surplus 

The Board of Directors of the Merchants 

Loan & Trust Company of Chicago, at a recent 

meeting, voted to transfer the sum of $1,000,000 

from the undivided profits account to the sur- 


plus fund, which was thereby increased to 
$9,000,000. The capital is $3,000,000. The state- 
ment of July ist shows that deposits have 
passed the one hundred million mark with ag- 
gregate resources of $123,429,356, including 
loans and discounts of $69,003,757; cash re- 


sources $30,626,979: U. 


~ 


S. bonds and certificates 
$2,478,120; other bonds and mortgages $10,836,- 
168. The Merchants is one of 
factors in 


the most ener- 
developing acceptances in 
Chicago, the latest statement showing accept- 
ances of $5,032,706 and letters of credit of 
$4,923,784. The president, Mr. E. D. Hulbert, 
has been appointed a member of the Seventh 
Federal Reserve District Capital Issues Com- 
mittee. 
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NON-COMMERCIAL BANKING AND THE FEDERAL 
RESERVE SYSTEM 


SOME QUESTIONS AS TO “ELIGIBILITY ”’ 


FRANK W. BLAIR 


President Union Trust Company of Detroit and President of Trust Company Section, 
American Bankers’ Association 
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Epitor’s Note: In his annual address, as President of the Michigan Bankers’ Association, Mr. Blair 
takes the position that there are many and cogent reasons why some thousands of state institutions have not 
joined the Federal Reserve system. One of the main reasons which Mr. Blair assigns is that the Federal 
Reserve Banks have facilities for dealing only with commercial banks and that no advantage would accrue 


“a 


from membership either to the Federal Reserve system or to such State institutions which do not engage in or 


are prohibited from assuming commercial banking functions. That part of Mr. Blair's able address in 
which he discusses this phase of membership is given herewith.) 


For nearly four years nothing has interested 
the bankers of this country so much as the Fed- 
eral Reserve system and its development. There 
is no disagreement and no room for disagree- 
ment as to the great work it has accomplished. 
It was the one measure of preparedness that 
antedated the war, and it was still the one meas- 
ure of preparedness that antedated our entrance 
into the war. It is unnecessary to give the de- 
tails of what has been done. The country very 
fortunately had a scientific banking system and 
one that has worked in a scientific way. The 
co-ordinating of banking power and the devel- 
opment and making usable of the nation’s whole 
banking strength are undeniably desirable now 
and may be as undeniably necessary a little 
later. The institutions within the reserve sys- 
tem have, however, no particular monopoly of 
patriotism and those without the system have, 
in fact, contributed their proportion of money 
and service to the country, as freely and loyally 
as the others. 


“Membership” Not Only Measure of Patriotism 


The edict has gone forth from high places 
that every eligible bank is in duty bound to 
join the reserve system, and by every “eligible 
bank” seems to be meant every financial insti- 
tution whose capital meets the requirements of 
the law. It is pointed out that the Federal Re- 
serve Act has been so amended as to make the 
membership of state banks and trust companies 
easy and the conditions simple. They may, for 
instance, withdraw when the war is over (pro- 
vided, of course, too many of them do not want 
to get out at the same time; they are not sub- 
ject to the gentle ministrations of the Comp- 
troller of the Currency, except as he acts 


through the Federal Reserve Board, of which 
he is ex-officio a member, etc. Under the in- 
fluence of patriotism and the lash of an unin- 
formed public opinion, and undoubtedly for 
other reasons, a good many of the larger state 
banks and trust companies have joined the sys- 
tem. But I must take exception to the dispo- 
sition to measure a bank’s patriotism by its 
attitude toward the reserve system. 

The reasons why some thousands of state 
chartered institutions have not entered the sys- 
tem are many and cogent. An impressive one 
is that the reserve system is a commercial bank- 
ing system. It was designed as a commercial 
banking system. It was properly designed as a 
commercial banking system. It has facilities 
for dealing only with commercial banks. It is a 
serious aspect of the financial situation that the 
Federal Reserve banks are compelled to deal in 
government bonds. There is no remedy for it 
and no way out of it; but no banker, with a 
keen understanding of the difference between 
commercial and investment banking, can look 
at the situation without misgivings as to the 
consequences. On the other side stands the 
stark argument that we must win the war. If 
we cannot and do not, it matters little what 
happens to any bank or banking system. 

But facing as we do this threat to the re- 
sources of the Federal Reserve banks, by in- 
vestment operations even in government securi- 
ties, how will it strengthen the situation to add 
to their burdens by imposing upon them the 
membership of banks which do little or no com- 
mercial business? Under present conditions 
these small state banks, savings banks and trust 
companies are serving their communities, aiding 
business, helping to sell Liberty Bonds, promot- 
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ing thrift and savings, all without directly align- 
ing themselves with the Reserve system. They 
have little to add to that system’s strength and 
nothing to get from it. And yet they are under 
constant bombardment. 

In this State, trust companies cannot do a 
banking business. In New York, New England 
and Pennsylvania mutual savings banks have no 
capital stock. In the agricultural West thou- 
sands of State banks never get any paper of the 
kind classified as eligible for rediscount. No 
such institutions can confer benefits on or get 
advantages for their customers or themselves 
from the Reserve system, without changes in 
business customs or State laws, or both. 

I have been greatly mystified by the expres- 
sion “eligible State banks.” Is eligibility for a 
bank to be determined by Congress or the Fed- 
eral Reserve Board without hearing the bank 
affected? Is it to be defined and determined 
regardless of the provisions and inhibitions of 
State law? Are we to accept as gospel the state- 
ment that the banking power of the country is 
to be increased by adding to the Reserve system 
banks which can give to the Reserve system 
only what they themselves lose, and can get 
nothing from the Reserve system because it has 
nothing to give them? Are we to measure 
banking power, as the Comptroller of the Cur- 
rency does, by what the banks owe? Is not real 
banking power determined by the capacity of 
banks to accommodate their customers? If real 
banking power is this capacity to accommodate 
customers and so keep business going, the banks 
which cannot have this capacity insured or in- 
creased by membership in the Reserve system, 
have no reason, patriotic or selfish, for joining 
it. By this I do not mean to say that a single, 
uniform and unified system of banking is not 
theoretically desirable. It may even be prac- 
tically desirable, but banking systems, uniform 
or otherwise, are not made in a day. Too many 
elements enter into them—too many elements 
removed from the field of banking. Before 
many hundreds of State banks and trust com- 
panies can get from and give to the Reserve 
system worth-while advantages, business must 
provide for them paper eligible for rediscount. 
The movement to increase the use of trade ac- 
ceptances is in this direction, and should receive 
encouragement. State banking laws will have 
to be revised and, first of all, it will have to be 
determined whether or not a single banking sys- 
tem is best. 


Conservative Revision Demanded 
We find an evidence of the trend of thought 
in regard to banking matters in the suggestion 
for a revision of the banking law of Michigan. 
To what extent this proposed revision should 
be carried is an open question. But, in relation 
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to the Federal Reserve Act, the Michigan law 
presents some incofgruities. It would be much 
nearer the truth, perhaps, to say that in relation 
to the Michigan law, and in relation to the prin- 
ciples to which it was intended to subscribe, the 
Federal Reserve Act presents some incongrui- 
ties. Section 11-K, by which the Federal Re- 
serve Board is empowered to grant fiduciary 
powers to national banks when not in contra- 
vention of State law, is one of the incongruities. 
Conceived as a commercial banking scheme, and 
the result of long agitation for remedying de- 
fects caused by the confusion of various kinds 
of banking, the Federal Reserve Act departed 
from its principles and its intentions when it 
sought to prevent confusion, by means which 
have resulted in vastly increasing it. 

Now, instead of cutting Section 11-K out of 
the Act, we find the demand is apparently for 
recognizing it and permitting any chartered 
bank to perform all kinds of banking functions. 
So pronounced is this tendency that the one 
recourse is apparently to guide and not to op- 
pose it—to safeguard and not to prevent. 

We should make preparation, therefore, for 
the coming session of the State Legislature and 
endeavor to influence, in every proper way, the 
course of banking legislation along conservative 
and practical channels. During the years that 
have passed, Michigan has established certain 
standards—high standards in banking. Segre- 
gaticn of assets, thorough examinations, capital 
requirements graduated according to responsi- 
bilities assumed, care regarding investment of 
assets, and a hundred other wise provisions 
have resulted in building up a banking system of 
which we are and may well be proud. We 
should see to it that in the making of changes 
those high standards are recognized and not 
passed over or weakened. There seems to be no 
reason why they should be even to accomplish 
the radical change which conformation to what 
seems to be the Administration’s plan involves. 





The Late Mayor Mitchel’s Will 


The will of the late Major John Purroy 
Mitchel, former Mayor of New York, makes 
provision for the appointment of the Farmers’ 
Loan and Trust Company of New York as ex- 
ecutor in the event that the individual executors 
did not act. Although the estate of the former 
Mayor is estimated not to exceed $25,000 in 
value, besides annuity and life insurance poli- 
cies, the designation of the Farmers’ Loan and 
Trust Company as alternative executor is fur- 
ther evidence of the increasing reliance upon 
trust company service by America’s responsible 
and eminent men. But for the advice of friends 
the late Major Mitchel would have died intestate. 
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THE RELATION OF BANK ADVERTISING TO WAR FINANCE 


EDWIN BIRD WILSON 
President, Edwin Bird Wilson, Inc., New York City 
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(Epitror’s Norte: 


One of the sirong features of the recent national convention of the Finan- 


cial Advertisers’ Association at San Francisco was the following address delivered by Mr. Wilson. 
The conclusions which he presents as to the broader and new aspects of bank and trust company 
advertising, in connection with the processes of war financing, are most instructive and illumin- 


ating.) 

[he mutual reactions of bank advertising 
and war financing perhaps better describes 
what I have to say than the title which ap- 


pears on the program. 


The subject naturally 
divides i1 


parts: 


ito two main 
First, tl war 


the effect of 
advertising: 


bank 


financing on 
Second, the effect of bank advertising on 
War hnancing. 

It is a true saying that the advertising pro- 
enlisted in our country’s service for 
eriod of the war. The Division known 
financial advertising enlisted just 
as unanimously and enthusiastically as the 
rest of the profession. It is equally true, |] 
that the enlistment is for a much 
period than the war; that bank and 
other advertising men, having experienced 
the satisfaction of unselfish patriotic 
service, can never be content with wholly sel- 
fish pursuits, but will constantly strive in 
practicing their profession to serve the larger 
interests of the Nation and its ideals. 


as bank or 
believe, 
longer 


de ep 


The Effect of War Financing on Bank 
Advertising 


But I have anticipated my first point under 


the effect of war financing on bank adver- 
tising. Stated in a little different way, it is 
this: War financing has broadened the hori- 


zon of the bank advertising profession. It 
has made the members of our profession see 
the relation of their individual problems to 
the larger problems of the Nation; it has 
made them see how important a bearing bank 
advertising has upon national welfare. 

For example: Before the war the majority 
of bankers looked upon savings accounts 
chiefly as so much deposits and a source of 


revenue for the bank. A minority of the 
bankers clearly saw the economic value of 
savings accounts to the immediate com- 


munity. A few of wider vision really com- 
prehended the vital value of the people’s sav- 
ings to the Nation. That was before the 
Now what have we? The whole bank- 
ing fraternity and the whole advertising pro- 
fession the significance of 
thrift as a vital necessity to the Nation at 
war, its great benefit to the Nation at peace 
The whole bank advertising profession ac- 
tively engaged in thrift propaganda—not 
simply for the sake of building up the de- 
posits and earnings of the banks, not with 


war, 


comprehending 
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any narrow, selfish viewpoint of bygone 
days, but with the big, gererous, patriotic 
American motive of strengthening the hands 
of the Government, helping to win the war 
for world freedom, and preparing for world 
reconstruction. 

Bankers and bank advertising men have 
come to understand that saving money by 
refusing to buy unnecessary things has a 
bearing upon the wealth and progress of the 
Nation and a very important bearing upon 
the Nation’s success in this crucial war. Mr. 
Arthur H. Reynolds, Vice-president of the 
Continental and Commercial National Bank, 
admirably summed up this doctrine in a re- 
cent address at Pittsburgh, when he said: 
“The elimination of waste is of very great 
importance, that is, scientific economy, profit- 
able saving. The idea is contrary to the 
practice of hoarding. The fundamental prin- 
ciple is that we save on the unnecessary or 
non-essential things in order that we may 
multiply the production and use of those 
things that are essential.” The bank adver- 
tising men are enthusiastically passing on this 
sound doctrine to the people—and the people 
are learning. 


Before the war, an unusually able and 
thoughtful advertising agent said to me: “] 
have come to the conclusion that it is useless 
to try to teach the American people to save.” 
He felt discouraged by his experience in 
appealing to the public for systematic saving, 
on behalf of one of his clients, a large bank- 
ing institution. Needless to say, that adver- 
tising expert now is not in so pessimistic a 
frame of mind. 

Well, perhaps it requires a great war, with 
its enormous demands for funds, to teach 
Americans the art of thrift. At any rate, 
under the conpulsion of the war and under 
the tutelage of the Government at Washing- 
ton, the bankers and the advertising pro- 
fession, Americans are learning rapidly to 
save and to save intelligently with an appre- 
ciation of its true economic meaning. 


Distinctive Effects of War 


Here and there in the financial field we see 
a high flung signal revealing that some 
banker has obtained a longer view than his 
fellows and is shaping his business conduct 
accordingly. For instance, the Society for 
Savings in Cleveland has recently established 
a bureau of Home Economics whose sole 
business will be to study the managing of 
family finances and to discover, if possible, 
how incomes may be conserved for the bene- 
fit of the family, the immediate community 
and the Nation. The managers of this great 
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Savings institution have looked farther out 
into the future than the majority of bankers, 
but in many other quarters we see evidences 
of alertness, signs of recognition by bankers 
of a larger duty to the public than the mere 
collecting and safekeeping of its savings and 
the extension of credit. For example, the 
second oldest National bank in the United 
States, the First National Bank of New 
Haven, maintains an agricultural department, 
under the management of a government- 
trained expert, to teach the people of Con 
necticut how to produce and conserve food. 
In the West, that circumstance would not be 
particularly noteworthy, but you can imagine 
that it took some foresight, even courage, for 
a dignified, old-school bank beside the campus 
of Eli Yale to advertise the promotion of 
calf clubs, sheep clubs and pig clubs. How- 
ever, the announcement did not create un- 
favorable criticism or undue surprise, even 
in the classic shades of the university city. 
On the other hand, it was welcomed as an 
evidence of the bank’s earnest desire to be 
of practical help to the public in these war 
times. 
The Human-Interest Element 
Another thing that war financing has done 
for bank advertising is to inject “human 
interest’ into it. Even the conservative 
banker soon saw that his bank could afford 
to speak for the Liberty Loan, the W. S. S 
and the Red Cross in a manner that it would 
not, in the past at least, have dared to speak 
for itself. The interest-compelling, forceful 
advertisements prepared by the various pub- 
licity committees of the various official and 
semi-official war work organizations led the 
way and gave courage to the bankers. They 
joined other bankers and other business 
houses in signing full-page advertisements of 
a striking, almost sensational character. The 
next step was easy. “If I am willing to sign 
my bank’s name to a strong Liberty Loan 
or other Government appeal in connection 
with other business houses, why not do a 
little independent advertising of the same 
character for the Government’’—thus _rea- 
soned the bankers, and behold, amid the 
crashing of big Liberty Loan advertising guns, 
we notice, but are not particularly startled 
by, some individual bank advertising shots. 
Here are a few of them that we have over 
heard even in the midst of the big noise of 
recent unparalleled advertising campaigns: 
“Help Build that Bridge of Ships.” 
(Chapin National Bank of Springfield, 
Mass.) 
“Be a Partner of Uncle Sam.” (Union 
Trust Company of Baltimore.) 
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“There is No Other Course Open to Us 
But to Fight It Out.” (Farmers De- 
posit National Bank of Pittsburgh, 
quoting General Haig.) 

“You can Stay this Horrible Weapon 
from the Heads of our Wounded’— 
illustrated with a halftone cut of a club 
used by the Germans. (Colonial Trust 
Company of Pittsburgh.) 

“Make this the Last War for Indepen- 
dence.” (National Union Bank of 
Maryland.) 

“Let us Help you to Help your Country.” 
(First National Bank of Brooklyn.) 
“The First American Drive.” (Rhode 
Island Hospital Trust Company of 

Providence. ) 

“Save for Victory.” 

sank, Baltimore.) 


(Citizens National 


“Big Ships and Big Banks—Seattle’s 
Answer to The War Call.” (The Scan- 
dinavian American Bank, Seattle.) 

“Produce More and Consume Less.” 

(Union Trust Company, Baltimore.) 

“Buy Liberty Bonds and Back Liberty’s 
Boys.” (First National Bank and First 
Trust and Savings Company, Cleve- 
land.) 

‘The Time to Strike is Now, and All To- 
gether.” Northern Trust Company, 
Chicago. ) 

Having tried for themselves individually 
such “human interest,’ advertising and hav- 
ing noted no unpleasant public reaction from 
it, but, rather, a favorable public response, 
the bankers are going to “carry on,” with 
similarly 


progressive advertising in the 
future. 


A Wide-Spreading Influence 

Is it conceivable that any banker having 
once published a truly appealing advertise- 
ment could ever return to the old-school type 
of name-capital-offtcers-directors style of an- 
nouncement? I think not. Moreover, the 
influence of war financing on the character 
of bank advertising copy will extend far be- 
yond the circle of those who have already 
taken the actual step of modifying their style 
of advertisement. It is going to have a uni- 
versal effect, because one important banking 
institution cannot take a step of this kind 
without influencing other banks. It seems 
certain that war financing has made an in- 
delible impression upon bank advertising copy 
and that the advertising of banking institu- 
tions will never be the same as it was before 
the war. 

These are times of swift revolutionary 
changes and no reactionary sentiment on the 


part of bankers will be able to overcome the 
progressive tendency of bank advertising, 
which has been so largely stimulated under 
the compulsion of financing the war. 
Another effect which must be noted is the 
demonstration of the possibility of obtaining 
big direct results by the right kind of financial 
advertising. In view of the startling success 
in advertising governmental requirements, it 
seems probable that bankers will expect 
larger definite results from their own adver- 
tising, that they will no longer be content 
with simply creating good will and making a 
favorable impression upon the public, but 
will expect to obtain substantial direct re- 
turns for their advertising expenditures. This 
in itself will insure the use of more intelli- 


gent advertising copy. The banker cannot 
expect the advertising man to “make bricks 
without straw”; if he demands results he 


must follow the advertising expert’s recom- 
mendations in regard to the character of the 
advertisements. 

(Mr. Wilson then dwelt upon the important 
effects of recent drives for war funds in reveal- 
ing and developing a community of itmterest 
among bankers.) 

To summarize, then, the principal effects, 
as I see them, of war financing on financial 
advertising, they are: 

First: The broadening of the vision of 
bank advertisers, enabling them to see 
the relation of their individual work to 
the problems of the Nation. 

Second: The addition of “human inter- 
est” to the copy used in financial ad- 
vertising, 

Third: A demonstration of how great 
the results that can be obtained when 
intelligent financial advertising meth- 
ods are employed. 

Fourth: Unity of effort on the part of 
bankers in matters pertaining to their 
mutual interest and the welfare of our 
Nation. 

The Effect of Bank Advertising Upon War 
Financing 

Now, the other side of the question: the 
effect of bank advertising upon war financing. 

While it is perhaps impossible to make a 
quantitative analysis of the situation, it is a 
comparatively easy matter for any thoughtful 
person to make a qualitative analysis, to dis- 
cover in recent and current financial adver- 
tising elements which are contributing largely 
to the success of Government loans and other 
Government work. 

The most obvious element is the direct 
effect upon the success of recent war drives 





































































of the extraordinary advertising done by the 
banking institutions of this country. 

You are all familiar with the work which 
banks, trust companies and bond houses have 
done to advertise directly the Liberty Loans, 
the War Savings Stamp movement, the Red 
Cross and other great governmental enter- 
prises. The banking institutions of this coun- 
try as a whole have done not only what might 
have been expected of them; they have done 
extraordinary things. 

Who would have thought, previous to the 
war, that a day would come when the beauti- 
ful banking edifices of this country would be 
plastered with large and lurid posters; that 
on the Italian marble wainscoting of mag- 
nificent temples of finance there would be 
pasted as on any ordinary bill board huge 
advertisements made, like Joseph’s coat, in 
many colors? Some of these posters, it is 
true, were works of art and graced the bank- 
ing walls, but others might be described as 
works of “near-art,” and others we will char- 
itably omit to designate. 

What bank advertising manager or agent, 
even in his wildest play of imagination, could 
have foreseen that painted advertising signs 
sixty feet high would be hung against the 
classic facade of the skyscraper home of one 
of the largest trust companies in America, 
or that red, white and blue examples of the 
sign painter’s craft would be superimposed 
as a frieze (which the architect never 
planned) upon the entire bronze grill sur- 
rounding a magnificent bank lobby? 

What press agent of the Greatest Show on 
Earth would have been rash enough—before 
the war—to suggest that the banks of this 
country resort to such methods of advertis- 
ing as the erection of plaster statues of 
Uncle Sam, the Goddess of Liberty, and the 
Liberty Bell, on their front stoop or at the 
very entrance to their president’s room? 

Yet I need not tell you that such are the 
facts which have come to pass in these latter 
days. 

(Mr. Wilson then discussed the influence ex- 
erted by banks and trust companies in inducing 
the people to purchase Government securities.) 

There is a larger, more profund effect: the 
conversion in a few short months of a whole 
nation from spenders to savers. Bank adver- 
tising is today resulting in educating the 
American people to habits of thrift and in- 
vestment, which will mean American suprem- 
acy for centuries to come. It is a common- 
place that the masses of Americans have 
been extravagant, that their tendency has 
been to live up to or exceed their incomes. 
But today we see a different spirit—we see 


32 TRUST COMPANIES 


the great majority of Americans earnestly 
endeavoring to become savers and investors 

Every bond salesman, every banker, every 
bank advertising man who has studied the 
situation at all has come to the conclusion 
that after the war there will be millions of 
investors in agricultural, municipal, public 
utility and industrial, as well as Government 
securities. Perhaps no economic movement 
in the history of America is of such far- 
reaching importance to the Nation’s future 
well being 

The New Investors 


Francis H. Sisson, Vice-president of the 
Guaranty Trust Company of New York, 
recently told the Georgia bankers that “one 
of the most significant and far-reaching re- 
sults of the war upon this Nation has been 
that of enormous bond buying. It was esti- 
mated that prior to 1914 there were not more 
than 300,000 bond holders in this country. 
At this time there are probably 20,000,000, 
and before peace is declared there will be 
millions more. Hundreds of thousands of in- 
vestors have never learned the value of bond 
buying as an aid to frugality and are acquir- 
ing the habit. As they tinish making pay- 
ments on their Government securities they 
will seek others.” 


No Fear of Big Banks 

Another element in the effect of financial 
advertising upon war financing which is not 
so easily discerned, but is certainly present 
and important, is the building up of those 
great banking institutions which have been 
of such tremendous help to the Government 
in this crisis. * * * Experience is teaching 
us that banks of large size are absolutely 
necessary if America is to hold her own, not 
only during the war, but afterward in the 
period of reconstruction Bank advertising 
has paved the way in the popular mind by 
truthfully representing the benefits of large 
banking units for those larger combinations 
of capital which now appear to be inevitable 


Bank Advertising Strengthens Government 


The fourth and last point I wish to make 
under the effect of bank advertising on war 
financing is closely akin to the one just 
stated. It is this: Bank advertising, by 
building up the banks and strengthening their 
position with the public, is directly strength- 
ening the financial position of the Govern- 
ment. It is a truism that whatever con- 
tributes to banking strength contributes to 
the financial strength of the Government 
3ank advertising helps to build up banking 
strength, broadens confidence. Therefore, 
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obviously, bank advertising helps Govern- 
ment hnance, 

The importance of increasing in every way 
possible the banking strength of the country 
cannot be over emphasized. Therefore, the 
present time is most opportune for banks, 
large and small, throughout the country care- 
fully to consider the advisability of building up 
their strength by means of the greatest force 
known to the business world—advertising. 

So far, the banks have not had to shoulder 
any unbearable burdens incident to the 
Government’s requirements. By means of 
the splendidly conducted advertising cam- 
paign the public has been induced to bear the 
burden largely out of current earnings and 
savings. If the war should continue for a 
long period, however, this source of funds 
would naturally diminish and the banks 
would be compelled to take up in increasing 
measure the burden of war loans. 

\ recent publication of the Guaranty Trust 
Company of New York says that holdings of 
the National banks on November 20, 1917, 
amounted to $703,000,000 of Liberty Bonds 
and $936,000,000 of Certificates of Indebted 
ness, which on March 4, 1918, had been re 
duced to $434,000,000 of Liberty Bonds and 
$877,000,000 of Certificates of Indebtedness, 
and the conclusion reached is “the ability of 
the National banks to dispose of an important 
part of their holdings of the Government 
bonds indicates the strong absorptive power 
of the country.” 

If, therefore, advertising by the banks re- 
sulted only in increasing the popular absorp- 
tion of Government securities and did not 
build up deposits, it would still be a paying 
proposition for the banks because relieving 
them of much of the war financing burden 

Four Fundamental Effects 

Other effects of bank advertising upon war 
financing might easily be discovered if we 
carried out our analysis with scientific exact- 
ness Let me disclaim all pretensions to 
being an economist or an analyst of financial 
and economic conditions. I gladly leave that 
to those who understand the intricacies of 
our great financial problems and who are 
successfully solving them as they arise or 
change from day to day. But I believe you 
will agree with me that even in this brief 
and rather casual investigation of the mutual 
reactions of bank advertising and war financ- 
ing we see plainly at least four elements in 
the second division of our subject, and | 
will conclude by summarizing them: 

First, the advertising by banking institu- 


tions has resulted directly in large contribu- 
tions to the Government’s exchequer. 

Second, the advertising by banking institu- 
tions to induce saving and investment is 
transforming the character of our people. It 
will have a profound effect after the war as 
well as during the war. 

Third, the effective advertising done by 
many banking institutions has helped to 
create banking units of tremendous strength 
which are absolutely necessary to this coun- 
try in the present crisis. 

Fourth, since banking strength in general 
is essential to Government financial strength, 
bank advertising is highly important to the 
whole country at the present time, because it 
is a powerful factor in building up banking 
strength. 





Irving National ‘‘Ad’”’ Exhibit Wins First 
Prize 


The Irving National Bank of New York has 
been awarded the first prize for the best adver- 
tising and publicity display and also for the 
best single piece of copy in the entire exhibit 
at the recent annual convention of the Asso- 
ciated Advertising Clubs of the World and in 
conjunction with the meeting of the Financial 
Advertisers’ Association. In awarding the prize 
the judges said: 

“We want to say that this award was made to 
the Irving by reason of the magnificent com- 
pleteness of its display. Too much praise can- 
not be given to Irving for the thoroughness 
with which they have taken up and carried out 
their department of advertising, and also the 
committee wants to compliment the Irving upon 
the exceptional way in which its advertising was 
displayed.” 

The judges also recommended that in the 
future, American banks follow the Irving style 
of arranging exhibits. The exhibit as a whole 
was turned over to the American Institute of 
Banking at San Francisco for display in their 
rooms. 

In a letter received by Trust CoMPANIES from 
Mr. Lewis Pierson, chairman of the Irving Na- 
tional Bank he calls attention to a duplicate of 
the San Francisco exhibit at the offices of the 
bank. In commenting on the subject Mr. Pier- 
son said: “The Irving has devoted one solid 
year of advertising and publicity to the de- 
velopment of a particular idea, namely the idea 
of ‘a commercial bank, national and interna- 
tional.’ We feel that this plan of centralizing 
an entire year’s work upon one particular point 
is a bit unusual.” 
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WHY STANDARDIZATION OF STATE BANK AND TRUST 
COMPANY LAWS IS NECESSARY 


CONFLICTING AND UNDULY RESTRICTIVE STATUTES 


R. A. PACKARD 
Vice-President, Union Bank, Jackson, Michigan 


Mee eee eee ee eae TST eT eT enon ONT eMUUUUe LUSH sn 


(Eprtor’s Note: We are now in the midst of a great reconstructive era affecting the very 
fundamentals of banking and trust company practice. To keep abreast with the far-reaching 
changes which are being wrought by the Federal Reserve system there must be more enlightened 
and vigorous co-operation among State bank and trust company interests to improve and recon- 
cile State banking codes. The following article reviews some of the more glaring defects and 
variations in the different State banking and trust company codes.) 


The unusual tests and _ responsibilities, to 
which all banking institutions must adapt them- 
selves in connection with the war have also 
brought into stronger relief than ever before, 
the need of standardization of State banking 
and trust company laws. One by one the re- 
strictions have been removed from National 
bank operations so that they are today author- 
ized to conduct branches of business which 
were formerly regarded as the peculiar prov- 
ince of State banks and trust companies. To 
meet this situation the State banks and trust 
companies must unite their efforts and influ- 
ence so as not only to bring laws up-to-date but 
also to remove conflicting laws and restrictions 
which have outlived their usefulness. 

The strong sentiment among State banking 
interests for greater uniformity and revision of 
the State banking codes was clearly manifested 
at the last annual meeting of the State Bank 
Section of the American Bankers’ Association. 
The free-for-all discussion which took place 
there also brought home to many of us, for 
the first time, a full realization of the widely 
varying laws under which our banks and trust 
companies operate. 

In some States, there are, in addition to the 
National and State banks proper, private banks 
(so-called) and trust companies transacting a 
banking business. In other States, trust com- 
panies confined their activities to receiving time 
deposits, making only collateral or mortgage 
loans, buying and selling bonds and, of course, 
to the performance of their special trust duties. 
In some States, a bank may be started with as 
low as $5,000 capital, while in others $50,000 is 
the minimum. Again, in the matter of loans, 
some States permit banks to lean to one indi- 
vidual or firm as high as 25 per cent. of the 





capital and surplus, while others restrict this to 
15 per cent., or in Michigan 10 per cent. and in 
certain cases 20 per cent. at the most, and that 
only upon specific authorization by a large ma- 
jority of the board of directors. In Connecti- 
cut, no director may borrow more than 5 per 
cent. of capital, surplus and profits. Some 
banks may open branches, whereas others, like 
National banks, are restricted to one location 
for transacting business. 
Variety of Trust Company Laws 

Even a cursory examination of the laws gov- 
erning the operations of trust companies in dif- 
ferent States indicates the lack of standardiza- 
tion in regard to particular kinds of business 
and contracts where such a result is desirable 
and feasible. There is particularly a great deal 
of confusion in regard to the laws of attesting 
and probating wills, applying especially to real 
estate transfers. Steps should be taken to make 
the provisions of a will valid under the laws 
of all States where all requirements are met, 
including the filing of certified copies of wills 
and certificates of probate. Greater uniformity 
should also exist in regard to investment of 
trust funds and every State should provide for 
complete segregation of trust and banking 
assets. Requirements as to minimum capital, 
reserves and loan restrictions should be made 
more uniform as well as stockholders liability 
laws. In view of the growing importance of 
acceptance business every State should follow 
the example of New York, Missouri, Massa- 
chusetts, Pennsylvania and other States in 
authorizing State banks and trust companies to 
engage in such transactions. 

Co-ordination between the various National 
and State bodies now engaged in bringing about 
greater uniformity of State laws is very essen- 
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Considerable success has already been ob- 
through these organized efforts but a 
great deal remains to be accomplished. For 
example, the Uniform Negotiable Instruments 
Act has been passed in all but two States. The 
Uniform Bills of Lading Act is a law in nine- 
teen States. The Uniform Warehouse Receipts 
Act is on the books of forty States. The 
Uniform Stock Transfer Act has been passed 
by twelve States. The law providing penalty 
for making false statements to obtain credit has 
been enacted by thirty States. The law punish- 
ing persons for circulating false reports as to 
the standing of any banking institution has been 
enacted by twenty-eight States. Thirty-nine 
States have passed the law punishing the pres- 
entation of a check where there are insufficient 
funds to meet the same. The act authorizing 
payment of deposits in two names to the 
vivor has passed in thirty-four States. 
Joint Tenancy and Mortgage Laws 
A great deal of variety may be observed in 
the laws governing both banking and trust com- 
pany transactions. Michigan, for example, has 
a joint tenancy of real estate whereby husband 
and wife, owning property by the entireties, 
have been able to resist judgment for the just 
debts of either. Until recent legislation was 
enacted, it has been a serious question whether 
a wife could mortgage her own property to 
secure her husband’s note or legally consent to 
waive her dower rights. In the latter 
there is a degree of protection in loaning 
money to the wife with her husband’s endorse- 
ment and delivering the cash personally to her, 
but in the case of the joint tenancy the only 
safe course is to take a mortgage signed by 
both. (As stated before, the last Legislature 
enacted a law permitting the wife to waive 
exemption from judgment by signing an afh- 
davit, but this applies only to that specific debt.) 
Joint ownership of property has many good 
features, especially with regard to the home- 
stead, for in case of the death of either, title 
automatically passes to the survivor. However, 
a bank man coming from another State might 
be very much puzzled and possibly run some 
risk of loss until he fully understood the work- 
ing this law. 
Chattel mortgages are not taken in Michigan 
to the degree that they are used in other States. 
If a second mortgage is filed on chattel prop- 
erty, the owner of the first must file an affidavit 
of renewal annually or his prior rights are lost. 
Contrast this with the law that, twenty years 
ago, prevailed in a certain Western State, under 
which mortgages were given on the crops that 
would be grown for three seasons following. 
To protect the man who furnished the seed, it 
was necessary to take and file a seed lien, and 


sur- 


case, 


s of 


ov 


the only other charges that could be enforced 
against the crop were labor or threshing liens. 


Laws Governing Exemptions 


Again compare the laws governing exemption 
in different States. Here in Michigan $1,500 or 
forty acres of land is granted, whereas in Wis- 
consin $5,000 is the sum fixed. 


A banker from 
Kansas 


was authority for the statement that 
exemptions cover 160 acres of farm land or one 
acre of land in an incorporated town or village, if 
occupied as a homestead. Probably when that 
law was framed, the $1,500 exemption of Michi- 
gan would have covered the entire acreage, but 
now 160 acres of Kansas land might be worth a 
modest fortune in these days of $2.20 wheat 
and $17 pork, and the one acre in town might 
hold a $50,000 residence. 

When it is advisable to have uniform laws 
governing bills of lading, bulk sales and nego- 
tiable instruments, why not uniformity con- 
cerning the rights of mortgagees under chattel 
and real estate mortgages; dating notes and 
checks on legal holidays; the number of years 
necessary to outlaw notes, mortgages and judg- 
ments; standard forms of legal papers with 
variations only where special laws required 
changes; and most important of all, in the 
examination and supervision of State banks? 


Mission of State Banking Institutions 


The State bank in its modern form came into 
being to fill a need not met by the National 
banking systems and has yet an important mis- 
sion, especially in the young or growing city 
or country village; and, in spite of differences 
in our laws, abuses or defects in our systems, 
and whether or not we are 


members of the 
Federal Reserve 


system, there is between us 
all, as State bankers, a common bond and pur- 
pose. We lack, however, the unity of thought 
and action of the National bankers because of 
their being governed by one set of laws and 
supervised by one central authority. Why 
should we not work for a more uniform super- 
vision of our institutions in addition to 
formity in our laws? 

Undoubtedly 


uni- 


much has been accomplished 
along this line in past years by the meetings of 
the Commissioners and Superintendents of 
Banking of the various States, but why not 
carry this further? Colleges and universities 
have exchanged professors and Cecil Rhodes 
made possible participation of foreign students 
in the learning of Oxford. Would it not be 
possible for the various State banking depart- 
ments to exchange examiners for certain 
periods of the year and thereby exchange ideas 
and methods? Possibly information 
might thus be gained. An Indiana examiner 
working -in Ohio or Michigan or vice versa 
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might find firms borrowing in those States to 
an extent unwarranted by their statements and 
unknown to their local bankers. This latter 
point probably would apply more particularly 
to border cities. At any rate, it would seem, 
should such an exchange take place between 
two departments, one of which had good laws, 
well enforced, while the other was weak, that 
good would come to the weaker without harm- 
ing the stronger. 

The examiners from the better department 
make suggestions that would improve the 
practices of the other, and undoubtedly both 
sets of men would come back to their work 
with new ideas and a broader outlook upon 
their work. Of course considerable tact might 
be necessary, but the results certainly should 
make for standardization of methods. There 
should also be a constructive benefit. Our 
State is trying to establish sheep-raising on our 
cut-over lands, but few of us know the limits 
to which we can safely extend credit on a large 
scale. Suppose that two men from our de- 
partment had spent six months in one of the 
great wool-producing Western States. In their 
trips through our State, many of our bankers 
would welcome the helpful information they 
could give. 

Should Welcome Strict Supervision 

State bankers should welcome the most strict 
supervision, even to the extent of some restric- 
tions on legitimate business, and, possibly, some 
curtailment of profits, although in present 
times, bank profits are not those which have so 
swelled the Excess Profits Tax returns beyond 
the most sanguine estimates. After all, bank- 
ing is founded on confidence, the confidence of 
our patrons and prospects, and fighting super- 
visory innovations is not the method to retain 
their trust. Rather bank men should suggest 
better standards in all lines of business and in- 
dicate their sincerity by a willingness to be the 
first to “clean house.” This should be evidenced 
in everything from limiting loans to officers and 
directors, to eliminating the sharper who under 
the guise of a private banker makes away with 
the savings of the ignorant and poor. Far 
better to do any regulating from the inside out 
than allow conditions to become such that regu- 
lation will be vigorously applied from the out- 
side. 

Our banking law in Michigan has followed 
closely the National Bank Act with the modifi- 
cations necessary to permit the State bank to 
fulfill its purpose in its own field. Some of the 
good features from other State laws have also 
been incorporated and the whole administered 
by capable, fearless men in the banking depart- 
ment, who have not been at all hesitant to cor- 
rect faults where found, nor to uphold their 
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banks when assailed from without. The result 
is that the Banking Department enjoys the 
esteem of the bankers and the system, as a 
whole, enjoys to an almost unprecedented de- 
gree the confidence of the public. As proof of 
this statement more than two-thirds of Michi- 
gan’s banks are State banks, in spite of the fact 
that capital requirements are almost as high 
as under the National system. 





Organize Trust Company Section of New 
York State Bankers’ Association 

At the recent annual convention of the New 
York State Bankers’ Association at Atlantic 
City the trust company delegates in attendance 
were called together for the organization of a 
Trust Company Section of the association. 
Charles H. Bissikummer, president of the 
Albany Trust Company of Albany, was elected 
president of the new Section, which will co- 
operate with the Associated Trust Companies 
of the State of New York. The Section will 
also afford opportunity for trust company offi- 
cers to meet periodically to discuss matters of 
mutual interest. 

Indicative of the valuable assistance and ac- 
tive part which this new Section will assume in 
furthering the interests of trust companies of 
New York several committees have already been 
organized. One committee has been appointed 
to confer with the Superintendent of Banks re- 
garding the advisability of enacting legislation 
for the purpose of encouraging state banks and 
trust companies to join the Federal Reserve sys- 
tem by securing a reduction in their reserve re- 
quirements from 10 per cent. to 7 per cent., the 
last named amount being the maximum required 
by the Federal Reserve system. 
of this committee are: W. E. McHarg, assist- 
ant secretary, Metropolitan Trust Company, 
New York City; L. D. Holmes, secretary and 
treasurer, Central City Trust Company, Syra- 
cuse, N. Y., and F. W. Shepard, secretary and 
treasurer, Mount Vernon Trust 
Mount Vernon, N. Y 

Another committee has been appointed to op- 
pose the granting of fiduciary powers to na- 
tional banks in New York State and to confer 
on the same subject with a like committee of 
the State Bank ‘Section. This committee con- 
sists of the following: M. S. Hall, chairman, 
president Buffalo Trust Co., Buffalo, N. Y.; E. 
W. Stetson, vice-president The Guaranty Trust 
Company, New York City, and J. Francis Day, 
president Utica Trust & Deposit 
Utica, N. Y. 


The members 


Company, 


Company, 


Interest and dividend disbursements during 
July will aggregate $330,530,000 as compared 
with $321,589,000 for the same month last year. 
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THE CONVERSION OF ‘‘MR. MOREAU”’ 
“CLOSE-UP” VIEW OF THE MANY-SIDED ACTIVITIES OF A TRULY 
MODERN TRUST COMPANY 


OSCAR G. SCHALK 
With the Mercantile Trust Company of St. Louis, Mo. 
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(Ep1tor’s Norte: In connection with a comprehensive educational course conducted by the Mercantile 
Trust Company of St. Louis in behalf of its employees prizes in Liberty Bonds and Thrift Stamps were awarded 
by President Festus J. Wade for the three best essays on ‘‘Activities of the Mercantile Trust Company.”’ 
The following essay won the first prize of a Hundred Dollar Liberty Bond to which TRustT COMPANIES sup- 


plemented a prize of $20. 
original and entertaining style.) 


“Hello, Mr. Moreau! You remember me, 
don’t you? My name’s Schalk; I’m with the 
Mercantile Trust Company, a fine place to work 
and a fine place to do business. I was just on 
my way to lunch, but let’s go back. I want to 
show you through our new home. Glad to hear 
you've decided to move back to St. Louis to 
live. It’s a good old town—100 per cent. Ameri- 
can, too. 

“Now, stand here, just inside the door. What 
do you think of that daylight banking room, a 
block long and a half a block wide? Isn’t it a 
beauty? Tellers on both sides, all the way 
through and plenty of room for an immense 
crowd of customers. 

“Would you not like to open a checking ac- 
count with us? I should be glad to introduce 
you. Good! here’s a signature card. Just sign 
here and your address goes on the next line. 
Yes, we pay interest on balances averaging five 
hundred dollars per day or better. I'll make 
out your deposit ticket for you. All currency? 
Please endorse these three checks, Mr. Moreau, 
exactly as your name appears on their faces. 
Be sure not to draw against this check on New 
Orleans, as it takes about five days for us to 
turn that into cash. Oh, yes, these St. Louis 
checks will be cash in the morning. I'll foot 
this ticket for you, but they'll prove it in the 
teller’s cage, too. What style check book do 
you prefer? All right, here you are, Mr. Mo- 
reau. This one is easy to carry in your pocket. 
Now you're fixed. 


About Savings and Credit Files 
“If you get more ready money than you need 
to carry in your checking account, we shall be 
glad to issue you one of our certificates of de- 
posit. They draw interest at 3 per cent. and 
are issued for six or twelve months’ periods, or 
subject to thirty-one days’ notice. No, you can’t 
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cash them before maturity without sacrificing 
your interest. 

“How are Mrs. and the children? 
That’s good. Mrs. Moreau should come down 
here and get acquainted, too. We have a special 
department to help the ladies with their banking 
and a rest room for their convenience. Why 
not open a savings account some time for each 
of the children? It takes only a dollar to start. 
Interest accumulates rapidly at 3 per cent., com- 
pounded semi-annually. We have the largest 
savings department in St. Louis, both in total 
deposits and in number of depositors. We em- 
ploy all the modern safeguards here and strive 
at all times to protect our depositors. Through 
this department we have sold thousands of 
dollars worth of thrift stamps and thousands of 
Liberty Bonds on the partial payment plan. 
Many of that crowd there now are making their 
first payment on subscription to the Third Lib- 
erty Loan. 

“See that long case of files, Mr. Moreau? In 
there we keep what the country bank president 
keeps in his head—credit information, agency 
reports, trade reports, etc. It is our Credit De- 
partment. Here is where the prospective bor- 
rower is given the third degree of the financial 
world. Yes, it’s a busy corner and a very re- 
sponsible one. After proper investigation we 
lend in proportion to balances maintained, char- 
acter and capacity of the borrower, collateral 
offered, etc. Every application is passed upon 
by our loan and discount committee before a 
loan is made. If you are ever in the market for 
a loan, Mr. Moreau, let us know. We never 
make any promises, in this respect, but we have 
a good habit of taking care of our clientéle. 


Moreau 


Transit and Clearing House “ Bunch” 


“Glance into this big busy room, Mr. Moreau. 
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This is our Transit Department. All these 
young ladies and men open all incoming credit 
letters from our correspondents, sort them, run 
them, prove them and send all the various 
checks, coupons, drafts and other items ahead 
into their proper courses, giving credit to the 
proper accounts, after making the necessary 
exchange and other memoranda deductions, and 
finally charging the respective amounts to what- 
ever bank they may be forwarded, to be cred- 
ited to our account. The detail involved here is 
tremendous on account of the number of items 
handled each day. 

“See all those young men in front of the big 
sorting case? That’s the clearing house bunch. 
You ought to see them hustle about ten fifty-tive 
each morning. They have to gather all St. 
Louis checks that are in our bank, sort them 
according to the banks drawn on and hustle 
over to the Clearing House to make their 
exchanges with the representatives of other 
banks having checks drawn on us, and on banks 
that clear through us. It certainly keeps them 
running. 

“Over here is our Bond Department. We 
deal mostly in investment bonds, selling to our 
clients only what we have previously bought for 
our own investment. We recommend to our 
customers, government, municipal, county, pub- 
lic service corporation bonds and their like, and 
while we do not guarantee principal and in- 
terest, we lend our moral endorsement to each 
transaction. Our Bond Department has done 
excellent service in the Liberty Loan campaigns 
and is now busily occupied in that connection. 
If you have any money to invest, Mr. Moreau, 
our Bond Department will be glad to help guide 
your judgment. 

What the Real Estate Department Does 

“Here we have a fully organized Real Estate 
Department. They will buy or sell your home, 
rent your property for you, secure tenants under 
lease, attend to all repairs, taxes, insurance, etc., 
relative to property listed with them, collect 
your rents for you—in fact, relieve you of all 
your property troubles if you are an owner. 
If you and Mrs. Moreau decide to buy a home, 
they can be of good service to you, at a very 
small commission. Of course, big business is 
right in their line. They have men who are ex- 
perts in large commercial and industrial property 
rentals, leases and sales, and the department 
issues a large catalogue of all properties listed 
with it for rent, lease or sale. 

“Whenever our company makes real estate 
loans, Mr. Moreau, it has an expert who exam- 
ines all titles, abstracts and records pertaining 
to same. If satisfied the loan under investiga- 
tion is desirable, the loan is granted and the 
proper records completed. We make loans only 
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on improved real estate, and then only to within 
50 per cent. of the appraised value of the real 
estate and improvements thereon combined. The 
rate of interest varies in accordance with ex- 
isting market conditions and special consid- 
erations. A small commission is also usually 
charged when we make a real estate loan. 
Large loans are very frequently made by our 
company and many large buildings have been 
financed by this department. 

“After we have made these loans, we endeavor 
to sell them to investors so that we may earn 
our commission and re-loan our funds. The 
small loans usually find ready purchasers, but 
the large loans are divided into small notes of 
convenient denominations, usually five hundred 
dollars and one thousand dollars each, called 
serials, in order that they too may be disposed 
of readily. An attractive feature of a serial 
real estate loan is as each period expires and 
part of the loan matures and some of the obli- 
gation is retired, the security increases in pro- 
portion, as the mortgage on the whole is not 
surrendered by us until the entire loan has been 
retired. 

Free From Human Frailties 

“Have you made your will, Mr. Moreau? Don’t 
think I’m morbid, but don’t die intestate and 
leave nothing but squabbles. If this matter in- 
terests you, Mr. Moreau, let me impress upon 
you the importance of having a will properly 
drawn. We have men who are authorities on 
wills and administration of estates whose effi- 
ciency is attested by their long record of con- 
tinued success. They will be very glad to 
serve you at any time. Remember, too, Mr. 
Moreau, a big trust company is not subject 
to the frailties of the individual and is a much 
wiser choice as an executor or administrator. 

“Our probate court men are experienced and 
thorough in their profession, graduate lawyers 
who are all peculiarly fitted to the duties of our 
Trust Department. This department acts as ex- 
ecutor, co-executor, administrator, trustee, guar- 
dian, etc., and possesses a record of which any 
organization may well be proud. 

“Then, too, we have the corporate division of 
the trust department. Here many things are 
taken care of for clients. We may act as reg- 
istrars, transfer agents, fiscal agents, agents 
under special agreements, attend to matters in 
escrow, etc. We may act as trustees under bond 
issues and various other capacities under spe- 
cial agreements. We invest funds for clients, 
collect incomes, make returns and disburse or 
re-invest incomes as per agreement. We may 
also have power of attorney vested in us. In 
this department there is a certified public ac- 
countant whose services are available for our 
clients at all times. 
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“By the way, Mr. Moreau, do you ever have 
occasion to send money back to France? Do 
you know that we are prepared to sell you ex- 
change on any country in the world, under nor- 
mal conditions? We buy and sell foreign ex- 
change at current market rates. We also sell 
travelers’ checks, good in any part of the world, 
and we charge only a small commission for our 
services. Then, too, we sell commercial and 
travelers’ letters of credit, which, under normal 
conditions, are readily converted into local ex- 
change all over the world. 

“You’ve heard of acceptances, haven’t you, 
Mr. Moreau? They’re a little new to most peo- 
ple in this country. They are drafts which have 
been accepted by the drawee for payment at 
some specified date and place. They are now 
looked upon as a prime banking investment. 
Yes, they are eligible for re-discount at the 
Federal Reserve Bank. That is one of their at- 
tractive features. Acceptances form a perma- 
nent part of this bank’s investments. 

“We also have an Insurance Department, Mr. 
Moreau, which looks after the fire and tornado 
insurance on the properties in which the Mer- 
cantile Trust Company and its clients are in- 
terested. This department watches the expira- 
tion of policies, makes the necessary renewals, 
places the insurance properly, attends to the set- 
tlement of premiums, etc., and in the event of 
disaster it supervises the adjustment of claims. 
It also retains the many policies in its vaults for 
protection and safe-keeping. 


Protecting Your Valuables 


“Have you a few minutes longer, Mr. Mo- 
reau? Fine! Step in the elevator. Now here 
you are in one of the finest safe deposit depart- 
ments in the world. Modern and convenient in 
every detail. It is patronized by many thousands 
of customers. It is the largest safe deposit de- 
partment in number of safes rented in the 
United States. All these vaults are built of 
heavy steel and reinforced concrete, protected 
by electric appliances which notify police head- 
quarters day or night when anything is wrong. 
Special watchmen are always on duty and their 
delinquency is immediately detected and police 
are rushed here if the ‘AIlI’s well’ signal is not 
flashed at the proper intervals. 

“Safes rent from five dollars to two hundred 
dollars per annum, according to size only. 
The renter of the small box receives the same 
protection and courtesy as the renter of the 
large safe. Special storage vaults are provided 
at certain rates for large and bulky packages 
and articles. The renter has in his possession 
the only two keys that will open his safe. Each 
vault is in charge of a special guard whose duty 
it is to verify the right of accessibility to the 


safes, and to provide courtesies for each client. 
Many private rooms are provided for the con- 
venience of the patrons. Safety, accessibility 
and privacy are the three cardinal assets of the 
Safe Deposit Department. Those large vault 
doors are swung shut each day at four thirty 
and remain locked until the time lock mechan- 
ism throws the bolts in the morning at the 
proper time. Let’s go up stairs, Mr. Moreau. 

“Do we advertise much? I should say we 
do! We are the largest bank advertisers in St. 
Louis. We confine ourselves mostly, though, to 
newspapers, magazine and program advertising. 
We do some national advertising in magazines, 
but most of our advertisements appear in the 
local papers. Then we have our own patrons’ 
list, kept right up to date, of nearly one hun- 
dred thousand names. 


Make People Feel at Home 


“Our officers believe, Mr. Moreau, that a well 
body is conducive to a healthy and active brain, 
so it is now necessary for an applicant for em- 
ployment here to pass a physical examination, 
besides having other necessary qualifications. 
We have had ‘health talks’ here in our own au- 
ditorium and they have proven beneficial. 

“No, we are not a very old company. We or- 
ganized in 1899. Our capital, surplus and un- 
divided profits are now ten millions of dollars. 
Isn’t that a splendid guarantee to our depos- 
itors? Weare members of the Federal Reserve 
System and operate under the laws governing 
Federal Reserve members. We are subject to 
examination from four different sources, but we 
welcome them all. 

“Well, Mr. Moreau, what do you think of our 
bank? I knew you'd enjoy it. We always try 
to make people feel at home. Our institution is 
progressive and generous to its friends. Do 
you see that tall, distinguished looking gentle- 
man over there? Yes, that’s our president, 
Festus J. Wade. He came back this week for 
the opening. You know he spends much of 
his time now in Washington. Yes, he is a 
‘dollar a year man,’ being one of the advisers 
on the Railroad Finance Commission, but he 
manages to get back frequently to keep in 
touch with the business of the company and 
to direct the War Savings Stamp campaign; 
you know he is War Savings Director of the 
State of Missouri. 

“T’m mighty glad to have seen you, Mr. Mo- 
reau. Come in any time. Bring the children 
in and I’ll give them a ride on the automatic 
elevator and a drink of ice-water from the little 
fountain in the wall. Give my regards to Mrs. 
Moreau and tell her we’re not too big to take 
care of her banking matters. 

“So long!” 
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THIRD ANNUAL CONVENTION 


OF THE 


Hinanrial Advertisers Assoriatinon 


HELD AT SAN FRANCISCO, JULY 7-11, 1918 
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Officers elected for ensuing year: 
President: W. R. Morehouse, assistant 

cashier Guaranty Trust & Savings Bank, 

Los Angeles. 

First Vice-President: Fred W. Ellsworth, 
vice-president Hibernia Bank and Trust 
Company, New Orleans. 

Second Vice-President: H. D. Robbins, New 
York. 

Secretary: M. E. Holderness, assistant 
cashier Third National Bank, St. Louis. 
Treasurer: C. A. Gode, publicity manager 
Merchants Loan & Trust Company, Chi- 

cago. 

The important and patriotic services tendered 
by the publicity and advertising managers of 
banks and trust companies in connection with 
the sale of Liberty Loan bonds and War Sav- 
ings Stamps and in helping to impress the 
American people with the need of war-time 
economies and thrift, gave new significance and 
interest to the recent annual meeting of the 
Financial Advertisers’ Association at San Fran- 
Dominating the gathering and the dis- 
cussion was the spirit of greater helpfulness to 
the government in winning the war through 
collective as well as individual action. The 
papers presented and the debates afforded an 
abundance of instructive and practical sugges- 
tions both in aiding the members to serve 
their own institutions more effectively and in 
co-operating with local committees in charge 
of Liberty Loan and savings campaigns. 


cisco. 


The delegates showed keen appreciation of 
the powerful influence which advertising and 
publicity exerts in the successful financing of 
the war. At the same time the convention 
served to bring out more clearly the new prob- 
lems and responsibilities with which bank and 
trust company managements are confronted in 
adjusting their business to the extraordinary 
strain and demands of the war. The job of 
securing new business and holding accounts, 
which calls for peculiar training and zealous 
application even in normal times, demands far 
greater resourcefulness when everything must 





be subordinated to the 
government. 
In his opening address, 


requirements of the 


as president of the 
association, Guy W. Cooke of the First National 
Bank of Chicago, emphasized the changed and 
broader aspects in the operations of the organ- 
ization during the past year. 

work and greater opportunities for service 
which the members of the Association are called 
upon to render. Mr. Cooke also directed atten- 
tion to the need of protecting the great new 
army of investors from the hyenas of finance 
who seek to trade worthless or highly specu- 
lative securities for bonds. In 
part he said: 


He described the 


government 


Guy 


Manager Publicity and New Business department First 


W. Cooke 


National Bank, Chicago, who presided at the convention 
of the Financial Advertisers’ Association as Presjdent. 
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“The pendulum of 


swung wide. 


financial publicity has 
The conservative has given place 
to the radical, the extreme. Every form of ad- 
has laid under tribute. Press 
and pulpit, paint and paper have been drafted 
to drive home to the great mass of the Ameri- 
can people the fact that this war is not only our 
war collectively but ours individually. We have 
seen banks and public buildings placarded with 
posters and bulletins; huge signs have heralded 
the nation’s need of funds where previously not 
even a tablet marked name or character of busi- 
ness 


vertising been 


The relation of advertising to sales has 
been demonstrated in this war finance work so 
conclusively that the question of whether to ad- 
vertise is forever interred. Despite the tre- 
due to untrained volunteer 
workers and the desire of some publications to 
profiteer, advertising has proved its value.” 


mendous' waste, 


A number of the important and interesting 
addresses delivered at the convention are pub- 
lished in this Trust CoMPANIES, 1 
cluding papers by John Ring, Jr., Edwin Bird 
Wilson, Francis R. Morison and Carl W. Art. 
Among other addresses which contained much 


issue of in- 


instructive matter and many practical ideas were 
the following: “The Making of a Trust Book- 
let,’ by Claude M. Davenport; “A Survey of 
the F. A. A.,” by M. E. Holderness of St. Louis; 
“The School Savings System,” Philip J. 
Lawler of the Bank of Italy, San Francisco; 
“Trust Company Success in Canada,” by T. H. 


by 
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Yull of the Canada Trust Company of London, 
Ont., Canada; “Carrying the Bank to the Peo- 


ple and Motion Picture Advertising,” by W. S. 
Kirkpatrick of Portland, Oregon; “When the 
Banker Discovers America,” by Harvey A. 


Blodgett of St. Paul; “How We Advertise Our 
Bank,” by Dave S. Mathews of the Farmers 
and Merchants Bank, Stockton, Cal.; “Lay-outs 
Type Faces,” by A. B. McAllister of An- 
geles; “Putting the Punch in Newspaper Copy,” 
by C. R. Stuart of the Bank of Italy, and 
“Building and Loan Associations,” by Lloyd H. 
Mattson of Omaha. 

One of the best features of the convention 
was a paper by J. B. Taylor, assistant treasurer 
of the Guardian Trust and Savings Bank of 
Toledo, Ohio, in which he spoke of the success- 


Los 


ful results obtained by his institution in “win- 
dow display advertising.” He described the 
character of the window displays which the 


Guardian has used since 19/4. 

In his address on “A Survey of the F. A. A.,” 
Mr. M. E. Holderness of St. Louis described 
the business world under war conditions and 
the part played by the Associated Advertising 
Clubs of the World, the Financial Advertisers’ 
Association, and the Advertising Club of St. 
Louis in war activities. He also set forth the 
usefulness and service of the F. A. A. 





J. W. Groves 


Advertising Manager Minnesota Loan & Trust Co., 
of Minneapolis, and Director of the F. A. A. 


W. R. MoreEHOUSE 


Assistant Cashier Guaranty Trust & Savings Bank, 
Los Angeles, Elected President of the F. A.A, * 
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ELEMENT OF ADVERTISING AND PUBLICITY IN LIBERTY 
LOAN CAMPAIGNS 


CO-OPERATIVE EFFORT ON THE PART OF THE FINANCIAL 
ADVERTISERS’ ASSOCIATION 


JOHN RING, JR. 
Manager Publicity Department, Mercantile Trust Company of St. Louis 
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(Epitor’s Note: In his address at the recent annual convention of the Financial Advertisers’ Associa- 
tion in San Francisco, Mr. Ring submits some excellent and practical suggestions in regard to the employment 
of advertising and publicity in stimulating subscriptions to issues of Liberty Loan bonds. He recommends 
that the Government co-ordinate and take charge of all such advertising and publicity with the help of the ablest 
men who understand the art of appealing to the public.) 





The Financial Advertisers’ Association, through 
its members over the country, should take an 
active part in the campaigns of future issues 
of Liberty Bonds. I do not mean to say that 
they have not been active in the past, because in 
so many directions our men have done splendid 
work through the various Liberty Loan organi- 
zations. I believe, however, in view of the ex- 
perience in their own institutions, they have a 
better knowledge of certain conditions than men 
who merely assist in the sale of the bonds and 
are not brought in contact with the public after 
the bonds are purchased or in the process of 
buying. 

The sales force in Liberty Loan organizations 
could get many points of interest by talking to 
men familiar with the inside workings of the 
Liberty Loan departments of the various banks 
and trust companies. They would find, for ex- 
ample, that some of the selling plans did not 
work out; also that some of the methods in con- 
nection with the sales plans were not satisfac- 
tory from the standpoint of the banks, who 
have the burden of handling the details after all 
is said and done. 

Ultimately, I think a more or less standard- 
ized plan of advertising and selling will be 
adopted throughout the nation. It is my hope 
that all advertising will be over the name of the 
United States Government, together with that 
of the President and the Secretary of the Treas- 
ury—this on every piece of copy authorized by 
a Liberty Loan organization, War Savings Com- 
mittee, or other Government appeal. Any man 
who has had any contact with this work realizes 
that the present begging plan of securing news- 
paper space from patriotic merchants is funda- 
mentally wrong and wasteful. Furthermore, it 
puts the Government in a wrong light with mil- 
lions of our people. 


Government Should Sign Ail Advertising 


Had the Government adopted a paid adver- 
tising policy, over its own name, I believe that 
instead of selling four million people, under the 
first bond issue, we would have sold twice that 
number. Following this up, it would have meant 
that the sales for the third issue would have 
likely reached a total of thirty million buyers 
instead of seventeen million. The President of 
the United States does not have his message 
published and paid for by patriotic merchants 





Joun Rino, Jr. 


Mgr. Publicity Department, Mercantile Trust 
Co., St. Louis 
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Advertising Manager Guardian Savings and Trust Co., Publicity Manager Commerce Trust Co., Kansas City 
Cleveland and a Director of the F. A. A. Missouri and a Director of the F. A. A. 
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Ass't Cashier Third National Bank, St. Louis and Chair- Publicity Manager Old Colony Trust Co., Boston and a 
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or manufacturers, nor should the advertising of 
Liberty Bonds be done in this way. Any think- 
ing man realizes that there are millions of peo- 
ple in this nation who put a wrong deduction on 
seeing the name of some merchant or manufac- 
turer attached ta an appeal for the purchase of 
Liberty Bonds. The question in their minds 
immediately is, “Why does not the Government 
sign this advertising, if they are really behind 
these bonds and want to sell them?” U.timately, 
the Government will have to recognize this situ- 
ation. The Government should also adopt a 
national and uniform plan for the sale of bonds 
on the weekly payment basis. The weekly pay- 
ment plan should be a Government plan—not a 
bank or trust company plan. It will create 
greater confidence and more buyers. 

The greatest cure for socialism is to have a 
man own an interest in the thing he is criticis- 
ing. If we can induce from thirty to forty 
million people to buy Government Bonds, it will 
overcome socialism to a degree not possible 
through any other agency. 


Distinction Between Advertising and Publicity 


In addition to these Liberty Bond campaigns, 
there are many phases of Government activities 
that should use the paid advertising policy. It 
is threadbare statement, but apparently many 
men in Government authority do not recognize 
it, that there is a vast difference between pub- 
licity and advertising. Publicity is the news 
which a newspaper gives, based on information 
that the Government may give out. They may 
send broadcast four columns of copy on a cer- 
tain subject and an analysis would later show 
that the newspapers of America only used one- 
eighth of a column on an average. If a paid 
advertising policy were followed it would be 
definite and not problematical that they would 
get just as much space for the telling of a mes- 
sage as they paid for. Furthermore, the story 
would be told in exactly their own language and 
not rewritten by a thousand different men with 
perhaps a thousand different viewpoints. 
Changes in the language and the amount of copy 
a newspaper can use will continue as long as 
the present methods prevail. 

The publicity work should be a distinct unit 
from the advertising work, though, of course, 
there should be a knowledge in each department 
of the work of the other. They are akin, 
though not the same. The ablest man in the 
news field—editorial writers, and advertising ex- 
ecutives, and copy writers—should be enlisted, 
either voluntary or on salary. Men of 100 per 
cent. ability should be gotten—not mediocre 
talent. The present crisis demands the ablest 
men we have in America. This situation is a 
very serious one when we think of the results 
we are endeavoring to attain. The people’s 


mind’s must be influenced—they must be in- 
duced to do as.the Government wants them, 
and this action must be prompt to be effective. 
The Government’s advertising and publicity 
policy—if they have what might be called a 
policy at all—requires co-ordination, which at 
present it lacks. 


How the F. A. A. Can Aid 


Now as to what the F. A. A.’s members can 
do in future Liberty Loan issues. The two big 
elements in all these Government campaigns 
have been the selling and advertising. The 
bond salesmen of a bank or a trust company, 
real estate department, or in fact any man 
whose business is selling the securities or ser- 
vices of his institution, should make a desirable 
member of the selling branch. 

Our members should endeavor to interest men 
from their institutions, who can sell, to become 
a part of Liberty Loan organizations or other 
Government activities of a similar nature. On 
the other hand there may be men who are quali- 
fied to serve on the advertising committee in 
perhaps the preparation of newspaper copy or 
printed literature to be distributed through the 
U. S. mails. It is the duty of every man in our 
association to volunteer his services in this 
Governmental work and not wait to be asked. 
The man who says, “They haven’t asked me,” 
has the wrong angle. Ultimately, there may be 
formed, in the big cities especially, a War Ac- 
tivities Association, that will have paid secre- 
taries and assistants to handle all these Govern- 
ment campaigns with volunteer help to do the 
executive work and much of the detail. If the 
war lasts a long period, this plan may have to 
be adopted. It will conserve time, energy and 
men, all of which is essential and part of the 
Government’s general plan of operation in all 
its branches. 

In closing, let me urge that our association do 
far more each month of this war period to ac- 
quaint our members in other cities as to what 
each institution is doing in a publicity way to 
help the Government. The business of war 
has become the normal business of the country 
and we have a great association that can do a 
wonderful work along co-operative lines. I 
urge the incoming president to give this matter 
serious thought. It should, I feel, be our great- 
est concern to help one another to the end that 
we help the Government. Our duties as true 
Americans demand it. 





The Fifth-Third National Bank of Cincinnati 
reports total resources of $43,373,262 with de- 
posits aggregating $30,448,609, acceptances and 
letters of credit $772,596, capital $3,000,000, sur- 
plus and undivided profits $4,796,660. 
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NEW BUSINESS BUILDING PLANS FOR BANKS AND TRUST 
COMPANIES 
EFFECTIVE AND UP-TO-DATE ADVERTISING METHODS 


FRANCIS R. MORRISON 
Specialist in Bank and Trust Company Advertising, Cleveland, Ohio 
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Epitor’s Note: Mr. Morison is an authority on bank and trust company advertising who has had 
twenty years of experience and who has succeeded in this particular field. Hts address at the recent 
annual convention of the Financial Advertisers Association at San Francisco, reproduced herewith, was one 


of the leading features on the program.) 


[ am sure you will all agree with me that 
advertising, like the famous brook, is one of 
those things that go on forever, no matter 
what may be happening to the rest of the 
world Indeed, the more strenuous events 
are the greater the need for advertising, as 
has been very distinctly shown during the 
past three years. To this rule Banking Ad 
vertising is, of course, no exception. Indeed 
in these times there is far greater need than 
ever before for the banker to make the fullest 
use of every possible legitimate means of 
publicity for the upbuilding of deposits 

What advertising can do in the way of per- 
suading people to bring out their money has 
been shown to good purpose in each of the 
Three Liberty Bond Campaigns and as it was 
my privilege to be the Chairman of the Ad- 
vertising Committee for the Cleveland Dis- 
trict in the sale of the three Liberty Bond 
issues I will try to show you that the same 
fundamental business building methods as 
produced such wonderful results for the 
Liberty Loan will also prove invaluable for 
financial institutions. 


Element of Advertising in Liberty Loan 
Work 

At the risk of being considered somewhat 
of a heretic by my professional bank advertis- 
ing brethren, I want to say frankly that, in 
my judgment, advertising by itself will not 
build up a financial institution any more than 
advertising by itself would have successfully 
sold Liberty Bonds. What then was it that 
made the various Liberty Loan campaigns 
so completely successful? Simply a combina- 
tion of the three fundamental elements which 
are indispensable in any business building 
campaign—Co-operation, Salesmanship and 
Advertising. 

Applying these three principles to a finan- 
cial institution, we find that we need: 


1. Team work on the part of everyone con- 
nected with the institution. 

2, Retaining and developing the business 
of present customers. 

3. Obtaining new business. 

While co-operation is the proper dictionary 
word I prefer the more everyday expression 
“team work” and I want to lay particular 
emphasis upon the fact that this team work 
is not merely desirable but is, indeed, abso- 
lutely essential if a financial institution is to 
achieve the fullest measure of success. 

It is well to realize in the first place that 
no one man ever accomplished great things 
absolutely by himself. Take our great indus- 
trial corporations, yes, and our large financial 
institutions—team work has been the keynote 
of their success and, in the main, the men 
who are today occupying positions of honor 
are the men who, in addition to performing 
their regular business tasks with the greatest 
possible efficiency, co-operated for the gen- 
eral good by devoting a part of their time 
and thought to the broader issues of their 
country and their community as well as to 
philanthropic enterprises of various kinds. 

Let me, therefore, emphasize the fact that 
no matter how well the people connected with 
a bank have co-operated in the past it is 
possible to get even better results by more 
systematic methods of increasing this co- 
operation. In other words, to get the maxi- 
mum results, the idea of team work must be 
constantly driven home to every director, 
stockholder and employee so that he will at 
all times do his best to co-operate with the 
officers in building up his institution. 


The Director as an Advertising Asset 


I believe that every banker present will 
agree with me that the average bank director 
feels that he is doing his duty when he at- 
tends the board meetings and gives the insti- 
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tution the benefit of his advice and judgment 
on any matters that may arise. I will grant 
you that this is perhaps the most important 
function that the director is called upon to 
perform, but I emphatically assert that the 
director’s responsibilities do not end there 
and that it is of paramount importance that 
each director shall constitute himself a com- 
mittee of one to co-operate directly with 
the officers and other directors in for- 
warding the growth and development of 
this institution. I am firmly convinced 
that the directors are not altogether to 
blame for this lack of complete co-opera- 
tion because the fault lies very largely with 
the officers who fail to impress this fact 
upon the directors at the meetings and who 
fail also to point out to the directors definite 
ways and means by which they can obtain 
new business for the bank. 

There is no reason why directors should 
not be approached from time to time either 
by letter or through some printed message 
and be told just how they can serve the bank 
and just how they can exert their influence 
for its benefit. Even though the director may 
be, as he usually is, a very busy man; even 
though he may be a man of such business 
prominence that his connection with the bank 
is a very small thing in his business life, 
yet I am sure that no director could possibly 
take exception to being approached occasion- 
ally in the right way and being reminded that 
the officers are always anxious for his co- 
operation and eager to carry out any sugges- 
tions which he may have to make for getting 
new business. 

The average director, being a man of in- 
fluence in his community, is in a position to 
recommend his friends and acquaintances to 
his institution and naturally the officers are 
always ready to do their part in furnishing 
satisfactory service to any persons who may 
be sent to the bank by their directors. 

It goes without saying that the directors 
are a powerful force in any community and 
my experience has shown me that when the 
matter is properly presented to them, the 
amount of new business they can obtain is 


a very important asset the institution. 
* * * 


for 


Co-operation from Stockholders 


It is too often assumed by a bank officer 
that the average stockholder is interested 
only in receiving his dividend checks, but I 
claim that the officers cannot blame the stock- 
holders unless they themselves take the trou- 
ble to make clear to these stockholders that 
their co-operation would be appreciated, and 
at the same time show them just exactly how 


they can really help. What I said about the 
directors applies very largely to the stock- 
holders with this exception, that while the 
officers come in more or less constant per- 
sonal contact with the directors, this is not 
always possible in the case of the stock- 
holders, and consequently a bank must rely 
very largely upon the United States mails in 
sending out convincing and persuasive letters 
advising stockholders of the progress of the 
bank, and constantly pointing out to them 
the advantages of the different departments 
of the bank so that they can do their share 
in building up their bank. It is needless to 
say that in my experience I have found that 
progressive bankers who are following out 
this plan are getting tangible and most grati- 
fying results. 


Bank Employees as Business Builders 


Here is where salesmanship plays such a 
large part in the growth of a financial insti- 
tution, and I want to go on record as stating 
that the most successful bank employee is not 
the best accountant, the best teller, or the 
best bookkeeper, but the man who in addi- 
tion to having these qualifications realizes 
that he must also be a salesman and that the 
first qualification for this salesmanship is to 
render not merely perfunctory banking ser- 
vice but polite, accommodating attention to 
every one who comes into the bank. 

Nowadays progressive bankers are giving 
a great deal of thought to this matter of 
courteous treatment of customers and are 
educating their employees to develop a plea- 
sant personality using a low and 
pleasant tone of voice, cultivating a pleasant 
facial expression, and to remember that a 
soft answer turneth away wrath. 

As you of course know, the question of 
employees is one that proves quite a problem 
to many executives. Without actually being 
able to find any very definite fault with the 
employee yet there frequently seems to be a 
lack of something which might be called co- 
operation and enterprise and we all know 
that a fifty dollar clerk can very easily cost 
the bank a fifty thousand dollar customer. 

It is not, of course, that employees do not 
want to do their but rather that they 
may never have had put to them exactly how 
they can increase their usefulness to their 
institution and at the same time work for 
their own best advantage also. To meet this 
situation I find a regular monthly bulletin to 
employees proves exceedingly satisfactory be- 
cause definite ways and means can be pointed 
out by which the employee can increase the 
scope of his usefulness and find the answer 
to the ever present question, “What is there 
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in it for me?” Also I am a great believer 
in the value of “get together” meetings. To 
sum up, any institution which will cultivate 
team work on the part of everybody con- 
nected with its organization will find inevit- 
ably that there will not only be increased 
business coming in but also a different at- 
mosphere—an atmosphere of new life, of 
friendly, helpful co-cperation all around. 


Developing New Business Through Present 
Customers 


It has always seemed strange to me that 
bankers appear to pay comparatively little 
attention to developing and retaining the 
business which they already enjoy from pres- 
ent customers. The man or woman who is a 
customer of one department is certainly a 
better prospect for another department than 
an outsider, and can be secured at less cost; 
for example, few bankers analyze their list 
of safe deposit box renters to ascertain how 
many of these people carry bank accounts, 
and if not, why not. Then, too, the list of 
depositors affords the biggest field for the 
cultivation of new business and is the one 
which is generally the most shamefully ne- 
glected. On the theory that a satisfied cus- 
tomer is the best advertisement, it goes with- 
out saying that a depositor who is not only 
satisfied but pleased with the service he is 
receiving, will go out of his way to become 
a booster for your bank. Right here, how- 
ever, let me say that depositors as a rule will 
not do this unless a systematic plan of in- 
viting this co-operation is devised and put into 
operation. There are many ways of doing 
this — personal letters, enclosures with 
monthly statements or balanced pass books, 
letters to those who open new accounts, let- 
ters to those who close out their accounts, 
letters to those whose accounts are inactive, 
and last but not least, letters to borrowers. 
Borrowers may take the stand that they are 
doing the bank a favor by allowing it to loan 
them money but down in their hearts they 
know that the bank has been of valuable as- 
sistance to them in the development of their 
own business, and especially when properly 
reminded they will go out of their way to 
show their appreciation in a substantial man- 
ner by directing new business to the institu- 
tion. 

Advertising for New Business 


I have reserved the question of advertising 
for the department of new business and I am 
not going to bore you with a long disserta- 
tion on the technical details of bank advertis- 
ing. As a loyal Clevelander I may be par- 
doned for stating that the banks in Cleve- 


land have always been the pioneers and 
leaders in bank advertising. The newspapers 
are used freely; space in the street cars, and 
films in moving picture houses are utilized, 
handsome booklets, pamphlets, folders, circu- 
lars, blotters and other advertising matter 
are used in profusion. 


In this matter of general publicity and di- 
rect advertising the methods pursued are 
similar to those of any retail store and I am 
not going to take up your time by elaborating 
upon them. I do wish, however, to bring 
out the point that all bank advertisements 
must be. dignified and conservative and I 
claim it is possible to have dignified bank 
advertisements and yet have them retain 
business-pulling qualities. Paul T. Choring- 
ton, Professor of business and advertising at 
Harvard University, whom you doubtless 
know of as perhaps the greatest authority on 
theoretical advertising in the country, recently 
conducted a test of some twenty different 
lines of business—automobile, breakfast foods, 
hardware and other commodities. He had 
his stenographer answer the advertisements 
in the magazines and he then carefully com- 
piled all their follow-up, with a result that 
he awarded first place to the advertising of 
a bank for having the most systematic and 
psychologically correct advertising matter. 

Advertisements now being used by some 
banks, and which combine sensationalism 
with undignified illustrations, not only are 
unproductive in results but they are apt 
to undermine confidence and to bring ridi- 
cule upon the bank using them. I am sorry 
to say, moreover, that the advertising of 
some banks in even the larger cities reminds 
me of our old friend the patent medicine 
expert—no matter what ailed you, his one 
world-famed remedy, good for man or beast, 
would cure you just the same. And so with 
a good many of the bank advertisements, no 
matter whether you are a national bank, a 
savings bank, or a trust company; whether 
your prospective customers are business men, 
factory employees, farmers, fishermen or 
coal miners, all you have to do, according to 
these vendors of syndicated advertisements, 
is to buy a set of these “cure-all” newspaper 
advertisements or booklets, imprint your name 
on them and then sit back comfortably in 
your office and watch the stream of new 
business flow steadily in. 


I cannot, therefore, bring out too strongly 
the fact that because a bank has nothing to 
sell but safety and service the advertising 
must point out to the prospective custome: 
just why this safety and service is just ex- 
actly what he needs. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


ln order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CompaANIEs Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


AREANSAS 


Little BRock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 


Los Angeles.—Guaranty Trust & Savings 
Bank. W. R. Morehouse, Assistant Cash- 
ier and Publicity Manager. 

Los Angeles.—Los Angeles Trust & Savings 
Bank. E. F. Germo, Publicity Manager. 
Gos Angeles.—Security Trust & Savings 

Bank. A. C. Hoffmann, Publicity Manager. 

Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 
ager. 


CONNECTICUT 
New Britain.The Commercial Trust Com- 
pany. J. C. Loomis, Treasurer. 
DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 
ilmington.—Security Trust & Safe Veposit 
Company. John S. Rossell, President. 


ILLINOIS 


Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Cashier. 





Chicago.—-Harris Trust & Savings Bank. 
J. S. Broeksmit, Cashier. 
Chicago.—The Northern Trust Company. 


Louis A. Bowman, Manager, New Busi- 
ness Department. 





INDIANA 
Indianapolis.— Fletcher Savings & Trust 
Company. L. A. Buennagel. 
LOUISIANA 


Mew Orleans.—Interstate Trust & Banking 


Company. Henry M. Young, Secretary. 
MARYLAND 
Baltimore.—Continental Trust Company. 

W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust Company. 


Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H. 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. R. 
F. Nichols, Assistant Treasurer. 
Boston. The New England Trust Company. 
Arthur Adams, Vice-President. 
n.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


Detroit.—Union Trust Company, Advertising 
Department. 


MINNESOTA 
Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


St. Lonis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mer. of Pub. 

St. Louis.—St. Louis Union Trust Company 
Griffin McCarthy, Mgr. Publicity Dept. 

Kansas City.—Commerce Trust Company. F 
M. Staker, Advertising Manager. 





NEW JERSEY 


Newark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 
NEW YORE 
Brooklyn.—Franklin Trust Company. P. L 


Watkins, Asst. Secretary. 

Buffalo.— Bankers Trust Company of Buffalo 
A. L. Dutton, Treasurer. 

Mew York.—Bankers’ Trust Company. E. B 
Wilson, Manager Advertising Department. 

New York—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. H. 
Sisson, Vice-President, 

4 ee repelitan Trust Company. W. 

s. 

New York.—United States Mortgage & Trust 
Company. Henry Servoss, Secretary. 

New York.—<American Bankers’ Association, 
5 Nassau Street. Library. 

Rochester.—Union Trust Company. A. J. 

Deposit Company 


Meyer, Teller. 

Utica.—Utica Trust & 
Graham Coventry, Secretary. 

NORTH CAROLINA 


Winston-Salem.—Wachovia Bank & Trust 
Company. E. L. Starr, Publicity Manager. 


OHIO 


Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company 
W. A. Schulte, Mgr. Advertising Dept. 
Cleveland.—The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 


Philadelphia.—Commercial Trust Company. 8 
A. Crozer, Secretary. 

Pittsburrh—Fidelity Title & Trust Company 
T. R. Robinson, Acting Auditor. 

Beaver Falls.—Federal Title & Trust Co. W. 
W. Potts, Treasurer. 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier. 

VIRGINIA 
Richmond.—Virginia Trust Company. H. W 
Jackson, President. 
WASHINGTON 


Spokane.—Spokane and Eastern Trust Com- 
pany. L. Rutter, President. 





Spokane.—Union Trust Company. Carl W. 
Art, Manager Publicity Dept. 
WISCONSIN 
Milwaukee.— Wisconsin Trust Company. 


Douglas F. McKey, Secretary. 


EZAWAIIAN TERRITORY 
Monolulu.—Hawaiian Trust Company. J. R 
Galt, Treasurer. 
MonoluluTrent Trust Company. C. G 
Heiser, Jr., Treasurer. 
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CAMPAIGNING FOR TRUST BUSINESS 


SOME METHODS WHICH HAVE PROVEN SUCCESSFUL 


CARL W. ART 
Manager Publicity Department The Old National Bank and Union Trust Company, Spokane, Washington 





(Epitor’s Note: At the 1917 annual convention of the Financial Advertisers’ Association the exhibit 


submitted by Mr. Art was one of the prize winners. 


In his address at this year’s convention of the F. A. A. 


he tells of some of the novel and effective methods employed to secure new business for the trust department.) 


Most of you have traveled a great many 
miles to this convention; some are “out 
West” for the very first time—and it seems 
to me, therefore, that a discussion of one 
Western trust company’s problems in seek- 
ing new business should be of more than 
passing interest at this time, and my remarks 
will be confined to the “trust” or fiduciary 


side of its activities. As my subject, “Cam- 
paigning for Trust Business,” quite clearly 
implies, this business is elusive and is not 


secured by a simple invitation—it only comes 
as the result of persistent as well as consistent 
education and solicitation. 


An Indifferent Public 


Like the public of the Eastern States, our 
people know all too little about the activities 
of a trust company. There is just as large 
a percentage of them who consider the words 
“Bank” and “Trust Company” synonymous, 
which is partly due to the fact that so many 
trust companies feature their banking func- 
tions to the exclusion of everything else. 
And to make the problem more difficult, the 
men in our virile new communities are too 
busy accumulating their fortunes to stop to 
trouble about safeguarding them for the fu- 
ture. Why should they worry about wills and 
things? They are still young, and with the 
boom-period of yesterday still fresh in their 
memories they delve deeper into planning the 
more substantial conquests of the commer- 
cial era now dawning throughout the Pacific 
Northwest. 

The Eastern trust company at least has 
the advantages of dealing with a _ clientéle 
which has grown somewhat familiar with 
trust company methods, and being able to 
point to a record of service covering 50 cr 
100 years. The average Western trust com- 
pany is still an infant in years, and a com- 
parative newcomer in the community. 


Squarely facing the necessity of “going 
after” trust business, the next question which 
naturally arises is, “How?” To the institu- 
logical answer 
“Tell them the vital facts 
which they should know—and TELL THEM 
OFTEN!” That has been the keynote of 
most of the advertising done by the 
Trust Company of Spokane. 


tion which I represent the 
seemed to be: 


Union 


The Need of Repetition 


Before going further, let me emphasize 
this matter of repetition. Nature is the 
greatest example of stupendous achievement. 
Her great canyons were not chiseled out 
quickly but were worn down by small streams 
gnawing away the stone bit by bit. 


These 
mammoth trees for which California 


is fa- 
mous took hundreds of years to mature and 
stand as monuments to Nature’s patient and 
tireless persistence. Again, it takes many 
thousands of separate rivets to finish one of 
our Government’s new merchant liners, and 
in the mobilization of 


America’s armies, 
everything that 


enters into the soldier’s 
equipment must be multiplied by the millions 
before it becomes effective on the battlefield. 

In advertising, it is impossible to estimate 
how many times the words “Ivory,” “Kel- 
log’s,” “Old Dutch,” “Overland,” “Wrigley’s,” 
“Uneeda” and “Gillette” have had to be re- 
peated to become the household words they 
are today. So it is almost impossible to 
hammer home the trust company story too 
often, keeping it fresh and interesting so that 
each time it will make a favorable impres- 
sion. 

If you issue a house organ you will find, 
as we did, that some who have been on the 
mailing list three or four years without show- 
ing any sign of noticing your message, drop 
into the office, finally, and surprise you with 
their knowledge of your business and readi- 
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ness to accept your suggestions. On the 
other hand, it must be admitted that many 
regular customers and even friends of the 
department heads may remain for years in 
blissful ignorance of the fact that your com- 
pany performs any other service than the one 
or two with which they come in contact. It 
is therefore doubly important that your mes- 
sage be spread broadcast repeatedly. The 
cumulative effect of repetition is excellent, 
and in dealing with human nature, there is 
almost no other way of producing the desired 
result. 


The Trust Message 


Let me now return to the “message” which 
the advertising is to carry. The general 
public seems most in need of education re- 
garding the Trust Department. Few realize 
how the modern trust company, with its sound 
business methods and accounting, is replac 
ing the incompetent novice who must learn 
by experimenting with his first trust. The 
contrast is great—with longevity, efficiency 
and dependability on the side of the corporate 
trustee—and it would seem an easy matter 
quickly to convince an entire community. 
Strong precedents, however, are not so easily 
broken. The trust company is called upon 
to change the habits of a generation disposed 
to entrust such cares to individuals, usually 
close relatives or friends. Still more difficult, 
it must broach a subject which the average 
person tries to put as far out of mind as 
possible—the likelihood of death. 

One of the most prolific fields for trust 
“copy,” therefore, may be found in bringing 
out the points of superiority of the corporate 
executor and trustee over the individual. The 
more strikingly natural and human these ar- 
guments can be made, the more direct will be 
their appeal. It is really not difficult to show 
how the trust company excels “Brother John” 
or the eldest son when it comes to knowledge 
about closing estates, investigating invest- 
ments, keeping trust accounts and handling 
all kinds of property. 

A few years ago our company determined 
to utilize its unused newspaper space under 
contract, by putting on an intensive campaign 
along exactly these lines. Each ad. contained 
but two brief sentences. The manner of dis- 
play was strikingly simple and legible, and 
each brought home such human arguments 
as these: 





“Because a man is vigorous and success- 
ful today can you afford to assume that he 
will be alive, with faculties unimpaired, 
when he finally becomes your executor? 
Name one that will live forever? 

“Your wife? Why burden her with all 
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the cares of your business by naming her Ex- 
ecutor? It would be anything but a kindness 
to her. 

“Having labored a lifetime to accumulate 
your property, you can best determine by 
whom it shall be managed after you are 
gone, 

“Mere confidence in your friend’s integ- 
rity does not qualify him to serve as your 
executor; he needs actual trust experience.” 
Simultaneously a little booklet was issued 

in which the arguments were similarly writ- 
ten and displayed. These booklets were sent 
with typewritten letters to a selected list, and 
were also distributed over the counters. The 
results from this intensive six weeks’ cam- 
paign were most gratfying. Dozens of in- 
quiries were made, and many resulted in wills 
naming the Union Trust in one or more ca- 
pacities, our will register showing a remark- 
able increase in wills filed during that period. 


Watch Newspaper Items 


Speaking of convincing “copy,” I wonder 
how many are making use of the items which 
appear in the news columns of every paper 
Here there are many mute evidences of in- 
competence on the part of individuals serv- 
ing in trust capacities. You read of estates 
frittered away thoughtlessly; trust funds lost 
through unwise investments; the money from 
an estate hopelessly entangled in the personal 
finances of the executor; and countless other 
instances of incompetence or fraud. These 
can be judiciously alluded to with good effect, 
and a facsimile clipping may now and then 
be used to good advantage. Contrasted with 
such experiences stands the unimpeachable 
record of all trust companies and the known 
responsibility of the local institution’s direc- 
tors and shareholders. 


Start at Home 


They say that charity should begin at home 
and to this might be added advertising. No, 
the resemblance does not lie in the fact that 
the tired ad. man comes to the conclusion that 
every so-called “charity” or “benefit” in town 
has a program or display card to palm off 
camouflaged as “advertising.” But in every 
campaign which is carried on, the sharehold- 
ers should be among the first to receive the 
appeal. By this means they are kept in con- 
stant touch with the company’s activities and 
can act as its missionaries among their friends 
and business associates. Every published 
statement and every other piece of advertis- 
ing should go to the shareholders as a matter 
of routine, their names holding the place of 
honor on the mailing list. 

This is particularly valuable publicity be- 
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cause the shareholders are not only in entire 
sympathy with the trust company idea but 
are people of influence in the community and 
can lend real weight to your arguments. Their 
natural tendency to forget you in the press 
of personal business is thus overcome and 


they are made good customers and good 
boosters for your institution. 
During the past year our company has 


adopted the plan of writing monthly letters 
to shareholders, in which various phases of 
the business are discussed. The first of the 
series covered the entire scope of service, and 
was signed jointly by the Vice-president and 
Secretary. The next brought out the handi- 


t 


caps due to war conditions and emphasized 
the need of complete unity between share 
holders, officers and employees to enable the 


company successfully to counteract them. A 
later one called to mind the limitations of 
the present Washington statutes with regard 
to advertising trust functions, so that there 
might be no misunderstanding as to our po- 
sition in the matter. 
meeting with a real 
proving source of 


recipients, 


These letters are 
measure of success, 
trust information to the 
and helping us to realize tangible 
returns from our most important asset—the 


board of directors and shareholders. 
How About the Attorney? 
There is one other important angle of the 
trust question which I desire to touch upon 
in conclusion, and that is the relation of 


the trust company to the attorney. In our 
matter forcibly brought to 
the attention of all trust companies several 
the passage of a law aimed 
the personal solicitation of 
legal business, but which materially curtailed 


was 


years ago, by 


ise +] ; 
directly against 


trust company advertising as well. By the 
terms his law, we are not permitted to 
solicit writing wills or other legal business, 
or to act under any will written in our 


offices. This, however, seems to be in accord 
with the unmistakable trend of trust legisla- 
tion, a similar law already being in force in 
New York, so that it trust com- 
panies to try to work under such laws in- 
stead of fighting them. Such, at least, has 
been our conclusion, as we wish to do noth- 
ing which might arouse further antagonism. 

There are many, of course, who have en- 
tertained the hope that attorneys and trust 
companies might some day work in absolute 
and blissful harmony—just as many a few 
years ago looked for world peace—but it is 
really expecting too much to think that the 
legal profession will rally to the support of 
trust companies generally. Logic seems to 
dictate, however, that the company acting as 


behooves 





executor and trustee should have a voice in 
preparing the document under which it will 
serve eventually. Its valuable experience 
gained in acting under hundreds of trust 
clauses is of inestimable importance in avoid- 
ing the costly pitfalls common in the draft- 
ing of wills. If trust companies and at- 
torneys can work together to this extent 
only, they and their clients will be mutually 
benefited and thousands of dollars 
saved annually. 

After all, it should be possible for the two 
to meet on this common ground: The repu- 
table attorney seeks legal business and not 
the appointment as executor or trustee. The 
responsible trust company, on the other hand, 
seeks only such appointments and has no de- 
sire to do legal business. Where, then, is 
there cause for conflict? Once every trust 
company begins to cultivate the good will 
of the better class of lawyers, and they in 
turn lose the idea that the trust company is 
trying to encroach upon their rights, it may 


may be 


yet be possible to reach a basis of practical 
co-operation both. Let us 
tow ard 


between 
that end. 


work 


Otp Coins For WaAR STAMPS 
The Old National Bank of Spokane, Washington, conceived 


the novel idea of advertising for old coins and pocket 

pieces, which are accepted at fair exchange value for War 

Savings and Thrift Stamps. The appeal was most success- 

ful and is worthy of emulation by banks and trust com- 
panies generally 








Advocate Continuous Sale of Liberty Bonds 


In view of the success which the governments 
of Great Britain and France have experienced 
in adopting the plan of continuous sale of their 
war bonds instead of periodic issues it has been 
suggested at various conventions of bankers’ 
associations that a similar method be employed 
in connection with Liberty bond issues. Ac- 
cording to Andrew Bonar Law, Chancellor of 
the Exchequer, the continuous sale of war obli- 
gations has yielded far more satisfactory results 
than expected and has been a sustaining in- 
fluence in connection with stimulating public 
savings as well as preventing disturbance or 
strain on money and banking conditions. 

Mr. Charles A. Hinsch, president of the 
American Bankers’ Association, in his address 
at the convention of Credit Men at Chicago, 
commented on this subject as follows: 

“Since last November, when the Treasury De- 
partment of Great Britain substituted the policy 
of a continuous sale of bonds in lieu of periodic 
campaigns, the weekly bond sales have progres- 
sively increased from seventy-four millions to 
one hundred and eighty-seven millions. It has 
been suggested that it might be well for this 
Government to adopt a similar plan, perfecting 
permanent selling organizations which will con- 
tinue their activities during periods between the 
bond campaigns, with a view of disposing to the 
public, bonds that are offered from time to time 
in the open market. It is believed in this way 
the bonds could be maintained at par.” 


Independent Legislative Action of A. B. A. 
Sections 

President Charles A. Hinsch of the American 
Bankers’ Association shows a due appreciation 
of the valuable functions and work of the va- 
rious Sections of that body by advocating an 
amendment to the constitution providing for 
membership upon the Administrative Committee 
of the A. B. A. of the presidents of the differ- 
ent Sections. This amendment will be acted 
upon at the forthcoming Chicago convention. 
A further suggestion, which merits endorse- 
ment, is to amend the constitution so as to pro- 
vide for greater independence of the Sections 
in regard to legislative matters. It will be re- 
called that an amendment was adopted in con- 
nection with the revision of the constitution of 
the A. B. A. which subordinated all legislative 
initiative on the part of the Sections dealing 
with national legislation to the Committee on 
Federal Legislation and Federal Legislative 
Council. It is proper that the Sections should 
be free to take legislative action consistent with 
the requirements and demanded by the class of 
banking institutions identified with the respect- 
tive Sections. 
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Publications on Current Economic and 
Financial Topics 


A summary of the publications in the form 
of booklets and pamphlets issued from time to 
time by the Guaranty Trust Company of New 
York indicates the very valuable assistance ren- 
dered by this company in contributing to the 
practical and enlightened discussion on current 
problems of an economic and financial charac- 
ter. The subjects covered in such special pam- 
phlets and in reprints of addresses made by 
officers of the company before different repre- 
sentative bodies of business men and bankers 
cover the many phases of financial, industrial 
and economic readjustment due to the war, for- 
eign trade opportunities, the value of establish- 
ing a broad acceptance market, our interna- 
tional credit position, investments, the safe keep- 
ing of securities, trading with the enemy act, 
war tax law, excess profits tax law and many 
other subjects of live interest. Indeed, the pub- 
lications issued by the Guaranty Trust Com- 
pany constitute a most comprehensive library of 
contemporary financial literature. 


The Bankers Trust Company of New York 
has been appointed transfer agent for the stock 
of the Pure Gasoline Company. 
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PHILADELPHIA 


Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$100,000,000 








You Need a Philadelphia Account to Properly 
Handle Your Business 








Irving National Bank Statement 

The Irving National Bank departs from the 
usual stereotyped form of publishing its state- 
ment of financial condition by grouping the 
various items in assets and liabilities which af- 
ford the public a clearer understanding of the 
bank’s position. The June 29th statement shows 
aggregate assets of $130,940,482, of which $93,- 
896,630 are classed as immediately available, in- 
cluding cash in vault, with Federal Reserve 
Bank, clearing house exchanges, due from cor- 
respondents, call loans and assets available for 
rediscount with the Federal Reserve Bank. 
Other loans and discounts are sub-divided ac- 
cording to the various maturity dates, ranging 
from 30 to 180 days, amounting to $26,745,659. 
aggregate $115,232,969, with accept- 
ance liabilities, after deducting $1,017,699 held 
by the bank, amounting to $3,642,450, and $601,- 
969 acceptances by correspondents for the 
bank’s account. The capital is $4,500,000, sur- 
plus $4,500,000, and profits $1,109,679. 


Deposits 


New York State’s receipts and expenditures 
for the fiscal year which ended June 30 were 
the largest in its history. Comptroller Travis 
announces that receipts totaled $76,300,000, 
nearly $15,000,000 more than in the previous 
year. Expenditures, increasing $14,000,000, ag- 
gregated $74,600,000. 





Rediscount of Paper Endorsed by Non- 
Member Bank 


The Federal Reserve Board has made a ruling 
that the limitations contained in section 13 of 
the Federal Reserve Act on the rediscount of 
paper bearing the signature or endorsement of 
any one borrower should not be held to refer 
to the endorsements of a non-member bank or 
trust company on paper rediscounted with a 
member bank. The Federal Reserve Board 
states 

“It is true that in such case the non-member 
bank is contingently liable if the paper is not 
paid at maturity, but the Board is inclined to 
the view that this language refers to paper bear- 
ing the signature or indorsement of borrowers 
or customers of the member bank and not to 
the indorsement of other banks. A non-mem- 
ber bank could not, of course, obtain indirect 
accommodation from the Federal Reserve Bank 
through the medium or agency of a member 
bank except with the permission of the Federal 
Reserve Board, but if a member bank had ac- 
quired eligible paper in due course by rediscount 
from a non-member bank the member bank 
should hardly be precluded from rediscounting 
this paper with the Federal Reserve Bank be- 
cause it bears the indorsement of 
member bank.” 


the non- 
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How to Prepare New Ownership Certificates 
The Bankers Trust Company of New York 
has issued a valuable pamphlet dealing with the 
preparation of ownership certificates and com- 
pliance with the amended provisions in the In- 
come Tax Act of 1917 relating to the substitu- 
tion of “information at the source” for “with- 
holding at the source.” The information con- 
tained in this publication is the result of many 
conferences with the officials of the Internal 
Revenue Department and meets with their ap- 
proval. The information is especially valuable 
in view of the ruling of the Treasury Depart- 
nient that new forms of ownership certificates 
enly will be accepted after June 1, 1918. Copies 
of this pamphlet may be secured free by read- 
ers of Trust COMPANIES magazine by communi- 
cating with the Bankers’ Trust Company. 


The Guaranty Trust Company of New York 
reports under date of June 20th, aggregate re- 
sources of $797,040,585, deposits of $563,768,- 
442, domestic and foreign acceptances $50,629,- 
196, capital $25,000,000, surplus $25,000,000 and 
divided profits of $74,578,897. 

The National City Bank of New York re- 
ports, under date of June 29th, total resources 
of $791,840,530, deposits $680,976,884, accept- 
ances, etc., $ 036; capital, surplus and un- 


23,731, 
divided profits of $74,573,897. 


Federal Income and Profits Tax Yield 
Completed returns for the last fiscal year 
show that the grand total of income and excess 
profits taxes for the whole country yielded 
$2,821,340,801, exclusive of 
government revenue which brings the aggregate 
well above four billions. The Second New 
York district, embracing the financial section of 
lower Manhattan, again takes the lead with pay- 
ments of $414,608,907. The second ranking dis- 
trict is that which embraces practically all of the 
city of Pittsburgh, with a total of $292,576,362. 
The district comprising the city of Philadelphia 
paid in $162,897,782. The First Illinois dis- 
trict, covering Chicago, was third on the list 
with $251,576,061. The district embracing Bos- 
ton returned $166,598,752. 


other sources of 


London Discount Banks Reduce Interest 
Rate 


Recent cable advices from London, England, 
are to the effect that discount houses have 
agreed to reduce deposit rates to 3 per cent., but 
to allow a quarter of 1 per cent. more for bank- 
ers’ deposits. All the banks are now practically 
aligned regarding deposit rates so as not to 
compete with war bonds. The higher rate is 
still being paid on foreign balances here. 





\ [NATIONAL CITV BANK 
BUILDING & 


Yew yoR™ 


SERVICE 
TO BANKS 


TRUST COMPANIES 


io | 
oo | 





A book for every 
banker’s library 


As an example of the breadth and thoroughness of 


Ten Eyck 'Bidg. 


our studies, we shall be pleased to send you our most 
recent publication ‘Internal War Loans of Belligerent 
Countries.” 


This book contains a careful analysis of the finan- 
cial status of the different nations. Further, it min- 
utely describes each issue of securities which these 


nations have floated, internally, since the war began. 


This book is undoubtedly the most comprehensive 
reference work of its kind. It is a book which every 
far-seeing banker should have in his investment library. 
It will be sent free to any officer of any bank upon 


request. In writing, please ask for 0-88. 


The National City Company 
National City Bank Building, New York 


CORRESPONDENT OFFICES 


Avcrany, N. Y. DAYToNn, OHIO 


MINNEAPOLIS, MINN. 
Mutual Home Bidg. i 


San FRANCISCO, CaL 


ATLANTA, GA, 


Trust Co. of Ga. Bidg. 


DALTIMORE, Mp. 
Munsey Bidg. 
Boston, Mass 
10 State Street 
BurraLo, N.Y 
Marine Bank Bldg 
HICAGO, ILL, 
37 So. La nah St. 
INCINNATI 


On 
Fourth Natl Bk. Bldg. 


LEVELAND, On10 
Guardian Bide. 


Bonds 


Denver, CoLo. 
718 17th Street 


Derroirt, Micz. 
147 Griswold Street 


HARTForD, Conn. 


Conn. Mutual Bidg. 


INDIANAPOLIS, IND. 
Fletcher Savings & 
Trust Bidg. 


Kansas City, Mo. 
Republic Bidg. 


Los ANGELEs, CAL, 
Hibernian Bldg. 


McKnight Bldg. 


Newark, N. J. 
7% Broad St. 


New OrRLEAns, La. 
301 Baronne St. 


PHILADELPHIA, PA. 
1421 Chestnut Street 


PittsBurGH, PA. 
Farmers Bank Bidg. 


PORTLAND, ORE 


Railway a Bidg. 


PROVIDENCE, R. I. 
Industrial Trust Bldg. 
RICHMOND, VA 
1214 Mutual Bldg. 


Short Term Notes 


424 California St 
SEATTLE, WASH. 

Hoge Bidg. 
SPRINGFIELD, Mass. 

3rd a Bank Bidg. 


St. Louts, 
Bk. of i. Bidg. 


WASHINGTON, D. © 
741 15th St., N. 


WILKES BARRE, 
Miners Bank Bidg. 


Lonpvon, E. C. 2 Eng. 
36 Bishopsgate. 


Acceptances 











TRUST 


COMPANIES 


Dependable service under all 
conditions has been offered by 
this Bank through the 108 years 


of its history. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (June 29,1918) ........ $191,000,000 


Girard National Bank’s Showing 


A study of the periodical statements of con- 
dition rendered by the Girard National Bank of 
Philadelphia not only shows continued growth 
in the face of war-time demands but reflects the 
manner in which the management is preserving 
the traditions of this fine old American bank. 
It has helped very substantially in building up 
Philadelphia’s subscriptions for all the tree 
Liberty Loan issues. It has contributed gener- 
ously to the War Chest and the Red Cross, 
besides stimulating War Stamp sales and taking 
up its allotments of Treasury short-term cer- 
tificates. A considerable percentage of its staff 
members are with the colors. 

The June 29th official statement shows aggre- 
gate resources of $92,338,436, with loans and in- 
vestments of $62,875,215; due from banks $15, 
847,425; exchange for Clearing House $1,760,- 
698; cash and reserve $5,253,033; acceptances 
and letters of credit $6,602,063. Deposits amount 
to $67,688,103, capital $2,000,000, surplus and net 
profits $5,661,688, the latter figure showing an 
increase of $171,278 since the previous return 
of March 4th. President Joseph Wayne, Jr., is 
ably assisted in the executive management by a 
strong board of directors and the following 
officers: Evan Randolph, vice-president ; Charles 
M. Ashton, cashier; A. W. Pickford, assistant 
cashier; Alfred Barratt, assistant cashier. 


The Test of Banking Stability 

The Corn Exchange Bank of New York as 
the largest state bank of discount in the country 
and with its forty branches serving a multitude 
of depositors affords an unusual example of 
banking stability despite the strain of financing 
the war. The Corn Exchange Bank placed its 
facilities freely at the disposal of patrons and 
the public in connection with the various Lib- 
erty Loans, thousands who 
wished to avail themselves of instalment pay- 
ments and credit extension. It is interesting to 
note therefore that despite the fact that it re- 
ported total subscriptions in connection with 
the last Liberty Loan of $32,422,300, represent- 
ing 138,776 subscribers, the deposits of the bank 
have not indicated any decrease but on the 
contrary have shown very substantial gain dur- 
ing the entire period covering our war opera- 
tions. The June 20th statement shows aggre- 
gate deposits of $134,432,554, representing a big 
increase as compared with a year ago. Total 
assets are $148,898,706. The capital is $3,500,- 
000, surplus fund $6,500,000, and undivided 
profits $1,392,785. 


accommodating 


H. Parker Willis has offered his resignation 
as secretary of the Federal Reserve Board at 
Washington in order to accept the post of pro- 
fessor of banking at Columbia University. 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FouRTH DisTRicT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THE Union Trust Company of PittsBurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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Attractive Southern Bonds 


Southern Municipal Bonds usually yield a more attractive 
interest return than can be secured through the purchase 
of obligations of communities nearer the larger financial 
centers, and as an investment offer the same degree of 
safety of principal. 


Seaaresssesesss | 


Write for descriptive circular of these attractive bonds, 
yielding 444% to 54%. 
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Bank Boys Make Fine Soldiers 


It is inspiring to read the letters from the 
“front” received from banks 
and trust companies who are serving in France 
and which are published in the 
issued by many of the 


staff members of 


periodicals 
large banks and trust 
The spirit breathed in these lines is 
unquestioning confidence and faith in 
ultimate victory. What is equally significant is 
that reflect a high moral among 
America’s soldiers both in France and in can- 
tonments at home. 

Among the bank and trust company period- 
icals which afford an insight as to the manner 
in which “bank men” are serving both as sol- 
diers and as civilians in stimulating subscrip- 
tions to government securities are the Guar- 
anty News of the Guaranty Trust Company of 
New York; The Pyramid, published by em- 
ployees of the Bankers Trust Company of New 
York; The Metco Meteor, by the Metropolitan 
Trust Company of New York; The Chase, by 
the Chase National Bank of New York, and 
similar current publications issued by employees 
of other banks and trust companies, including 
the Old Colony Trust Company of Boston, the 
Girard Trust Company of Philadelphia, the 
Cleveland Trust Company, the First National 
of Chicago, the Mississippi Vatley and Mercan- 
tile trust companies of St. Louis, and others. 


companies. 
one of 


they tone 








French Government Waives Estate Dutie, 

Announcement has been made by the French 
Minister of Finance that the duties ordinarily 
imposed upon the estates of deceased persons 
will not be applied in the case of deposits held 
in French banks to the credit of American sol- 
diers who fall in action or die from other 
causes. This exemption also affects deposits 
held in behalf of deceased American soldiers in 
the various branch offices of New York trust 
companies which are maintained in Paris. Upon 
certification of the soldier’s death by his com 
manding officer permission will be granted to 
the officers of these Paris branches to transfer 
the deceased soldier’s deposit to the New York 
offices of the trust companies. In the event of 
the death of an American soldier who has de- 
posited money with a French bank a transfer of 
funds to the United States may be made as 
soon as the military status of the deceased sol- 
dier has been certified to by his commanding 
officer. 


The Seacoast Trust Company of Asbury Park, 
N. J., reports total resources of $1,637,818, with 
deposits of $1,140,888, capital of $100,000, sur- 
plus $75,000, and undivided profits of $22,000. 


The Trust Company of Norfolk, Norfolk, 
Va., reports total resources of $5,261,562, with 
deposits aggregating $3,468,111, capital $1,000,- 
000, surplus and undivided profits $493,220. 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by JOHN H. SEARS, of the New York Bar and author of ** Trust Company Law" 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT. 
ARISING OUT OF THE 
ARE 


CONDUCT OF THE 


INVESTMENTS BY A GUARDIAN 


(4 guardian is liable to loss in value of 
bonds, although he held them in 
good faith and upon expert advice, where 


t of the class provided for in the 


certam 
the y are hi 
Statutes.) 


St. Louis & San Francisco Railroad 
bonds, having a par value of $10,000, were de 


5 per cent. 


livered to a guardian as part of the assets of an 
Che market value of the bonds 
were turned over to the guardian 
Their market value has been below that 
that time and at the time of the accounting 
they were quoted at 83. The guardian testified 
that he was advised through friends in the bank- 
ess that they would come out all right 
in the long run; that the interest was being paid 
would come around to 
paid for them eventually, because the railroad 
had a good business. It was insisted upon that 
the bonds should have been disposed of and that 
the general guardian should be directed to make 
rood the difference between the price at which 
they could sold at the time of their 
receipt and the price which he could receive 
for them at the time of suit. The Surrogate 
New York County holds that while 
the guardian undoubtedly acted in good faith 
ill the of the kind 
tioned by law and he should have, within a 
time, disposed of them (In re 
Estate, 170 N. Y. Supp. 303.) 


estate when 


they was 


S8. 700 


since 


ing busi 


ix UU 


what he 


and that they 


have been 


Court for 


securities were not sanc 
reasonable 


) “) 


LIABILITY OF TRUSTEE 
(A trust company acting as trustee of an 
estate which owns a hotel is individually 
liable where it has failed to provide the 
hotel with fire escapes or fire extinguishers.) 
\ trust company is liable in its individual 
character as distinguished from its fiduciary 
character for torts committed by it in the man- 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
VARIOUS DEPARTMENTS OF TRUST COMPANIES. 
INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF CHARGE. | 


SUBSCRIBERS 


The Louisville Trust 
Company was trustee of an estate which owned 
a hotel. It failed to obey the city ordinances 
with respect to the fire regulations. The Trust 
Company was notified that the hotel building was 
not supplied with any of the equipment men- 
tioned in the statutes or ordinances for the pro- 
tection of guests and was alleged to have neg- 
ligently failed to take any steps to provide this 
equipment. The result was that at the time of 
fre there was no fire escape on the building, 
nor fire extinguishers. The trust company had 
leased the building for hotel purposes and it 
was claimed that its neglect had resulted in the 
death of one, Morgan. The general rule that a 
trustee is liable in his individual and not his 
official capacity for torts or negligence is be- 
cause the trustee should not be allowed by his 
wrongful acts to impair the trust funds. The 
Court distinguishes this case from others be- 
cause, as the opinion states, the Trust Company 
voluntarily and without administrative direc- 
tion so to do, rented the property for hotel pur- 
poses when it knew or should be charged with 
notice, that the building was not equipped in the 
manner provided by law, and then when its at- 
tention was directed to the lack of equipment 
it persisted in continuing to lease the building 
for hotel purposes without making the improve- 
statutes and 


Company VS. 


agement of trust property 


ments that were required by the 
ordinances. (Louisville Trust 
Vorgan, 203 S. W. 155.) 


SAFE KEEPING OF WILL 

\ bank is not liable because of its failure to 
produce a will contained in a tin box although 
left in its care where there is nothing to show 
that when the box was delivered to it that it 
was informed about contents of the box. This 
is the decision of the Supreme Judicial Court 
of Massachusetts in the case of Sawyer vs. Old 
Lowell National Bank, 119 N. W. 825. It ap- 





TRUST COMPANIES 


75% Increase in 8 Months 


Growth of our Deposits 


Natural Expansion—not Result of Consolidations 


CITIZENS COMMERCIAL [TRUST COMPANY 
BUFFALO 


Capital and Surplus 


$2,500,000.00 





pears that Sarah R. Spalding died on shipboard 
April 6, 1902, while returning from Jamaica. 
Shortly thereafter a search was begun for a will 
which it was known she had at one time ex- 
ecuted. A safe deposit box was examined but 
nothing was found therein. A Mr. Coburn was 
appointed administrator and proceeded to take 
charge of the estate.. Subsequently two clerks 
in the employ of the Old Lowell National Bank, 
while engaged in removing from the bank cer- 
tain old books, discovered a tin box on which 
was scratched the name “Sarah R. Spalding.” 
When the box was opened there was found 
therein a will of Miss Spalding and some other 
papers and family keepsakes. The president of 
the bank forthwith filed the will in the Probate 
Office and notified the attorney who had acted 
for Mr. Coburn. The will was duly allowed and 
the administrator with the will annexed brought 
an action against the bank to recover damages, 
claiming, among other elements, the expense 
incident to the depreciation in the value of the 
real estate which had been sold by the heirs of 
Miss Spalding prior to the finding of her will. 
The Court holds that judgment should be en- 
tered for the bank, as the bank never became 
custodian of the will. The mere leaving of the 
box in its possession was an accommodation to 
the owner, and was not a special deposit, the 
handling of which would come within the regu- 
lar line of banking business. 


REMOVAL OF TRUSTEE 


The Supreme Court of Washington, in the 
case of Cornett vs. West, 173 Pacific 44, holds 
that where a contest between trustees is mainly 
personal and on the ground of lack of harmony, 
the Court may refuse to remove one of the trus- 
tees, especially where a legal decision has set- 
tled the only differences between them. The 
Court also holds that in such a case each party 
must pay his own costs. 


INVESTMENTS 
(A trust company is liable in damages for 
making investments contrary to instruc- 
tions.) 

In the case of Woodward vs. Citizens Savings 
and Trust Company, 167 N. W. 154, the Supreme 
Court of Wisconsin holds that where a trust 
company received sums of money from the 
owner to invest in first mortgage securities but 
invested the sums in depreciated securities a 
cause of action favor of the owner 
against the trust company, and that upon the 
death of the owner this cause of action passed 
to his executor. 


arose in 


NEW YORK INHERITANCE TAX 

It is reported that the State of New York 
will make no effort to have Mrs. Bingham, 
widow of Henry M. Flagler, declared a resident 
of the State so as to collect inheritance taxes on 
the basis of her being a resident. The State, 
however, will collect a tax on $551,389 out of the 
estate, estimated to be worth from $130,000,000 
to $150,000,000. 


INTEREST ON SPECIAL DEPOSITS UNDER 
LITIGATION 


The United States Court for the Southern 
District of New York has recently rendered a 
decision of importance pertaining to interest on 
funds held in banks pending the settlement of 
litigation. The opinion holds that a regulation 
by the United States Treasury Department re- 
quiring the payment of 2 per cent. to the Treas- 
urer of the United States on funds in Federal 
depositories should not be extended to cover 
interest earned on a fund of private litigants 
and that the parties themselves are entitled to 
interest on the funds. (Kingdom of Roumania 
vs. Guaranty Trust Co.) It is reported that this 
decision opens the door to many suits for recov- 
ery of interest on money which has been held 
in banks under court orders. 








TRUST COMPANIES 61 








Attractive Offerings of 
Municipal Bonds 


The great demand for municipal bonds on the part of 
banks and trust companies prompted us in purchasing 
a substantial list of bonds issued by cities of moderate 


size in different sections of the United States. 


Most of 


these bonds are legal for savings banks trust funds 
in a number of states and are being offered to yield re- 


turns that are unusually attractive. 


We shall be glad 


to supply details on request. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar St., New York 


Chicago 
Minneapolis 


Cleveland 
Buffalo 


SERVICES OF BENEFICIARIES 
Beneficiaries of an estate are not entitled 
charge one another with the value of 
ir services, lay or professional, rendered 
it and about the care and management of 
»perty and protection of the title in 
sence of an express agreement for 
compensation.) 
lation of beneficiaries of an estate does 
not preclude the right of employment of one 
another as counsel or agents, but in the case 
of Crexape vs. Brown (96 S. E. 66), the Supreme 
Court of Appeals of West Virginia holds that 
there was no express agreement and that under 
such circumstances substantially and practically, 
though perhaps not technically, the beneficiaries 
were tenants in common between whom there 
could be no recovery or allowance for service 
in the absence of a special agreement for com- 
pensation. The Court says: “The relation is 
strikingly analogous with a co-partnership, as 
well as co-agency, neither of which allows com- 
pensation for services of any kind in the absence 
of an agreement.” 


The re 


International Trust Company of Denver 


Trust companies in the Rocky Mountain re- 
gion are not only achieving splendid results in 


Philadelphia 
Scranton 


Boston 
Baltimore 











assisting the Government to finance the war 
but are also continuing to show expansion in 
volume of their The International 
Trust Company, as the leading and oldest insti- 
tution of the kind in that section, reports under 
date of June 29, 1918, aggregate resources of 
$14,964,799 with loans and discounts of $5,697,- 
129; U. S. Government, municipal, county and 
school bonds, $832,423; short term notes $1,440,- 
792; other bonds and investments $2,089,599; 
cash on hand, due from Federal Reserve Bank 
and other banks, $4,629,854. The deposits total 
$13,728,401, with capital and surplus of $1,000,- 
000 and undivided profits of $169,601. 


business. 


“Because of the ruinous consequences of liti- 
gation” the late John M. Bowers, a well-known 
lawyer who died recently at Lakewood, N. J., 
provided in his will that any child contesting 
its provisions would be cut off without a penny. 
The will provides for various trust funds and 
the estate is valued at $3,000,000. 


The Equitable Trust Company of New York 
has made arrangements for the transfer of its 
present branch office at 618 Fifth Avenue to 
new quarters at Madison Avenue and 45th 
Street. The change will be made on or about 
Sept. 1. 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 


1863—Charter No. 20—1917. 


Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 

through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 

WE INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 





CHARLES A. HINSCH, President 


EDWARD A. SEITER, 
Vice-President 

LEWIS E. VAN AUSDOL, 
Assistant Cashier 


MONTE J. GOBLE, 


Assistant Cashier 


CHARLES T. PERIN, 
Cashier 
FREDERICK J. MAYER, SAMUEL McFARLAND, 


CHARLES H. SHIELDS, 
Assistant Cashier 
EDWARD A. VOSMER, 

Assistant Cashier 


Assistant Cashier 
Assistant Cashier 


Resources Over Thirty-Nine Millions. 


Tax Department of the National City 
Company 

The Tax Department of the National City 
Company of New York provides a conspicuous 
instance of the valuable services performed by 
the bankers of this country in facilitating in- 
come tax settlements and in the free distribu- 
tion of income tax rulings and blanks. When 
the National City Company organized this spe- 
cial department it was placed in the charge of a 
man who is a lawyer and an authority on Gov- 
ernment methods as well as individual and cor- 
porate requirements. He was in the service of the 
Government in connection with the administra- 
tion of the income tax law and remained in 
that service until, with the consent of the tax 
department of the Government, he was drafted 
for the collateral and dual character of serving 
both the Government and private interests. The 
Tax Department of The National City Com- 
pany, however, is wholly its own and has no 
connection with the Government. 

It became apparent at an early stage in the 
process of enacting the present Federal Tax 
statutes that a campaign of education would be 
necessary to acquaint the tax-paying public with 
the new situation, what it involved, and their 
duties, rights and liabilities in the premises. On 
the day following the passage of the Act of 
October 3, 1917, that statute, annotated and in- 
dexed, had been printed and was being distrib- 
uted by The National City Company. This was 
almost immediately followed by a digest of In- 
come Tax and Excess Profits Tax laws, analyz- 
ing the statutes and giving examples and illus- 
trations of their application. Over and over, 
this process was repeated, in amplification and 
extension of the service undertaken by the Com- 
pany. Within six months from the passage of 
the Act of October 3, 1917, The National City 
Company had printed and distributed more than 
250,000 pamphlets on tax matters. These were 
used by Government officials and by the public. 

In aid of the Government in making distribu- 


tion of returns at a time when the Government 
presses were too crowded to give quick service, 
The National City Company printed and dis- 
tributed more than 100,000 copies of return 
forms. Some 20,000 individual cases were 
handled. Over 30,000 letters of request for in- 
formation and literature were given the atten- 
tion required. Some 15,000 letters were written 
giving instructions, advice and direction in tax 
matters, and preparing and sending out 
tions of tax problems. 

Many banks throughout the country are avail- 
ing themselves of this service, which is rendered 
without charge. New and perplexing problems 
are being met and much still remains to be done 
in connection with the revision of schedules and 
the reporting of surplus. We understand this 
department is not a temporary one and that tax 
problems may be submitted to it at any time 


solu- 


Foreign Commerce of the Port of New York 


Owing to the transfer of tonnage f 
transportation of troops and supplies the for- 
eign commerce of the port of New York for 
the fiscal year ending June 30, 1918, decreased 
$526,360,778 as with the 
The port’s figures, prepared by the chief 
statistician of the Custom House, gave the value 
of the last fiscal year’s imports here as $1,242,- 
784,997, against $1,338,588,225 in the fiscal year 
1917, while domestic exports, which in the fiscal 
period last year aggregated 

1 


compared 


previous 


year. 


$3,.035.838,584, fell 


to $2,596,636,548 in 


June 30, 1918. 


the twelve months ending 


James A. Gray, Jr., treasurer of the Wachovia 
Bank and Trust Company of Winston-Salem has 
been elected president of the North Carolina 
Bankers’ and E. O. Anderson, 
cashier of the Independence Trust Company of 
Charlotte has been nominated vice-president of 
the Trust Company Section, American Bankers’ 
Association, for the State of North Carolina. 


Association, 








en a aren + momid 


' TRUST COMPANIES 63 





CLIFFORD HUBBELL 


President of the Bankers Trust Company of Buffalo, N. Y., who is Treasurer for Buffalo 
of the American Red Cross War Fund and has served on the executive committee of 
the local organization since its inception. Walter P. Cooke, chairman of the board 
of the Bankers Trust Company was general chairman of the Third Liberty Loan cam- 
paign in Buffalo which exceeded its quota by 29 per cent. In connection with its 
functions as Assistant Treasurer of the Buffalo Chapter American Red Cross the Bankers 
[rust Company handled 26,000 subscriptions amounting to $1,953,259 in the first War 
Fund and handled 175,000 subscriptions, amounting to $2,408,769 in connection with 
the last Red Cross campaign. 
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Chemiral National Bank 
of New York 


(Established 1824) 


The World’s Money Center 


New York City is rapidly assuming a position of leadership among the financial 
centers of the world, which necessarily brings about increased demands upon its 
banking institutions. As one of New York’s commercial banks, we offer Banks and 
Bankers every modern banking facility, based on a policy of conservatism that dates 
from our founding, almost a century ago. 

INTEREST PAID ON BALANCES OF BANKS, TIME 
DEPOSITS, AND SPECIAL AND RESERVE ACCOUNTS 
CORRESPONDENCE SOLICITED 


Capital, Surplus and Undivided Profits, $12,000,000 


HERBERT K. TWITCHELL, President JAMES L. PARSON, Assistant Cashier 
PERCY H. JOHNSTON, Vice-President ; J. G. SCHMELZEL, Assistant Cashier 
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FRANCIS HALPIN, Vice-President 
I. B. HOPPER, Vice-President 
EDWARD H. SMITH, Cashier 
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FREDERIC W. STEVENS 
W. EMLEN ROOSEVELT 
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DIRECTORS 
CHARLES CHENEY 
ARTHUR ISELIN 
A. JUILLIARD 
RIDLEY WATTS 


JOHN B. DODD, Assistant Cashier 
SAMUEL T. JONES, Assistant Cashier 
H. M. ROGERS, Manager Foreign Department 
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Condemns Radical Changes in Banking Laws 


Superintendent George I. Skinner, of the New 
York State Banking Department, in his address 
before the New York State Bankers’ Associa- 
tion convention at Atlantic City on June 21st, 
earned the approval of his auditors when he 
condemned efforts now being made in certain 
political quarters to introduce radical changes 
in the banking laws of the country and having 
particularly in mind the bill to guarantee de- 
posits of national banks, now pending in the 
U. S. Senate. Mr. Skinner said in part: 


“To my mind any one who proposes radical 
changes in the banking laws or the banking 
systems of the country at this time invites dis- 
aster, and it is only by giving credit for good 
intentions that one can use the restraint neces- 
sary at this time and on this occasion in 
speaking of any individual who attempts to im- 
pose his fads and fancies upon the banking 
world at such a crisis, whether from a desire 
to see his pet schemes enacted into law or to 
obtain his own aggrandizement to a position of 
even greater power. It is no time to promote 
competition and jealousies between different 
classes of institutions. We do not need com- 
petition; we need the utmost co-operation and 
assistance, one to the other. Any great shifting 


of deposits from one institution to another or 
from one system to another, should be depre- 
cated, not encouraged. The financial interests 
of the country are so interwoven that anything 
which would threaten one would threaten and 
involve all. It is a time to upbuild and 
strengthen and not a time to tear down.” 


Industrial Trust Company of Providence 

The Industrial Trust Company of Providence, 
Rhode Island, is steadily forging ahead as one 
of the leading and strongest trust companies in 
the United States. As a member of the Fed- 
eral Reserve system it has rendered the most 
efficient aid in connection with government 
financing and Liberty Loan campaigns. The 
latest statement shows aggregate resources of 
$73,284,618, including loans and discounts of 
$20,988,917 ; bonds, stocks and short term notes, 
$25,321,763; cash resources, $19,859,332; real 
estate mortgages of $4,751,612, and loans re- 
discounted with Federal Reserve Bank, $1,417,- 
491. The deposits now amount to $63,181,646, 
with capital stock of $3,000,000, surplus of 
$4,000,000 and undivided profits of $1,044,663. 

The Union Trust Safe Deposit Company, 
New York, has changed its name to the Central 
Union Safe Deposit Company. 





TRUST COMPANIES 


THe New York Trust 


CGoMPANY 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 


MORTIMER N. BUCKNER 
President 


FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 
JAMES DODD, - - - - - = Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 
CHARLES E. HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 
HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
HARRY FORSYTH, - - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
Bore G. CARS, “| .2 * -« ~'« Secretary EDWARD B. LEWIS, - - Assistant Treasurer 


TRUSTEES 


OTTO T. BANNARD GEORGE DOUBLEDAY JOHN J. MITCHELL 
S. READING BERTRON SAMUEL H. FISHER JAMES PARMELEE 

JAMES A, BLAIR BENJAMIN S. GUINNESS HENRY C. PHIPPS 

MORTIMER N. BUCKNER JOHN HENRY HAMMOND 
JAMES C. COLGATE F. N. HOFFSTOT cameos road 
ALFRED A. COOK BUCHANAN HOUSTON : 

ARTHUR J. CUMNOCK FREDERIC B. JENNINGS DEAN SAGE 

ROBERT W. de FOREST WALTER JENNINGS JOSEPH J, SLOCUM 

JOHN B. DENNIS JOHN C. McCALL MYLES TIERNEY 

PHILIP T. DODGE OGDEN L. MILLS CLARENCE M. WOOLLEY 


Member of the New York Clearing House Association 
Member of the Federal Reserve Bank 





TRUST 


BUFFALO TRUST 
__COMPAN 


ene 


BUFFALO, N. Y. 


—the oldest Trust 
Company in West- 
ern New York 


—Federal 


member 


Reserve 


—equipped to serve 
in any banking or 
fiduciary capacity. 


COMPANIES 


THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


MEMBER- FEDERAL - RESERVE- BANK 





OFFICERS 


Epwarp H. Capy, President 
Wa TER L. Ross, Vice-President 
Epwarp G. Kursy, Vice-President aud Trust Officer 
Harry P. Caves, 7 reasurer 
J. BRENTON TayLor, Secretary 
Geo, E. Wise, Ass't Secretary and Treasurer 


Correspondence Invited on all Trust Matter: 


Trust Company of Georgia 
ATLANTA 


Capital and Surplus 


ERNEST WOODRUFF 
JOHN E. MURPHY. hare bya 
JAMES H. NUNNALLY............Vi 
JOHN N. GODDARD...... 
GEO. B. PENDLETON.... 
JOHN K. McDONALD.. 


Sec. and Treas. 
...Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited 


LAWYERS AND TRUST COMPANY SERVICE 


lt is refreshing to note that the Associated 
Trust Companies of Wisconsin, at a _ recent 
meeting in Milwaukee, unanimously adopted a 
resolution defending its members against un- 
warranted criticism made by members of the 
bar association that they were engaged in ren 
dering service of a legal nature. The meeting 
was attended by representatives of every trust 
company, except one, in the State of Wiscon- 
sin. The resolution was prompted by a criti- 
cism of trust company activities made by a Mil- 
waukee lawyer named Christian Doerfler at the 
last annual meeting of the Wisconsin Bar As- 
sociation. Disagreement with the views ex- 
pressed was voiced by Burr W. Jones of Mad:- 
son and the resolved to have the 
argument printed and referred, without com- 
ment to the proper committee of the next legis- 
lature. 

The resolution adopted by the 
Trust Companies of Wisconsin 
lows: 

“It having come to our attention that at a 
recent meeting of the Wisconsin State Bar 
Association, trust companies were criticized for 
alleged service in the field proverly filled by 


association 


Associated 
reads as fol- 


lawyers, and particularly in respect of the 


ing of wills and in legal counsel in the admu 
istration and settlement of 


resentatives of the trust 


estates; and the 


\ 
ompanies of Wis 


sin here assembled in annual meeting tull 


curring that such service is improper an: 


1 


pedient, as well for themselves as for 
and their clients: 

“Resolved, declare 
criticized is not rendered 
member of this association 
such 
scrutinize our published advertisements as 


that we hereby 
service so 
; that we disappro 
of any service; and that we dilige: 


as our practice to insure against any 


misapprehension in respect of our policy 


practice in the matters referred to.” 


Pittsburg Trust Company 


In addition to resources of $22,009,395 in its 
banking department the Pittsburg Trust Com- 
any reports estates and voluntary trusts of 
$1,790,626, and corporate trusts having a face 
value of over $35,000,000. | Deposits are $15,395,- 
840, with capital of $2,000,000, surplus $1,000,000, 
and undivided profits $938,918. 





THE EQUITABLE 
TRUST COMPANY 
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MAIN OFFICE 
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NEW YORK BRANCHES 

222 BROADWAY 
618 FIFTH AVENUE 
Pr P=skcpk aoc BEC E a 
rc ct) < ewe fer! ek 
Yad bea: FOREIGN BRANCHES 

oY LONDON 

3 KING WILLIAM STREET,E.C.4 


PARIS 
23 RUE DE LA PAIX 


The Equitable Trust Company Building 


HE clients of this-institution are accorded 

every facility for the transaction of their 
banking business, and money on deposit with 
us bears interest from date of deposit to date 
of withdrawal. Correspondence invited. 


TOTAL RESOURCES . . . . . $257,232,000 





TRUST COMPANIES 


Manufacturers 
Trust Company 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN 8. JONAS, President 
ALEX. D. SEYMOUR, Chairman 
Vice-Presidents 
WILLIAM K. DICK 
JULIUS LIEBMANN 


8. B. KRAUS 
CHARLES FROEB 


JAMES H. CONROY, Secretary 
J. C. NIGHTINGALE, Cashier 


Assistant Secretaries 
WM. L.SCHNEIDER REUBEN W.SHELTER 
NORMAN B. TYLER HENRY C. VON ELM 
FRED’K W. BRUCHHAUSER 


OFFICES 
774 and 776 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 


BROOKLYN, NEW YORK 





Your 


HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 


Sop Sevnth Si: Las Angee 


+ » Commere 


Deposits, $23,000,000 
Depositors, 59,000 


Capital, $1,500,000 
Established, 1890 














We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS: 
Louis H. GETHOEFER 


BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
Treasurer 

J. Horace McGINNITY 

Joun W. HOFFMAN 

ALEX T. Rowe....Asst. Secy. and Trust Officer 


ts 


Correspondence Invited 





ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm Farm 
Mortgabes Mortgages 


First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 
ment 


The Pioneer American Farm Mortgage Banking 
House operating in Western Canada 

Ten years’ successful experience in Alberta, 

based on forty years’ successful experience in the 

United States in Farm Mortgage Lending 


Address inquiries to the office of the Treasurer 


Kingman Nott Robins 
Treasurer 
275 GRANITE BLOG.,. ROCHESTER. N.Y 





TRUST 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - . - $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


COMPANIES 


Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST Co. 
‘WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





THE NEW SOCIAL ORDER 


One of the ablest contributions to contempo- 
rary discussion of our war problems and the 
economic as well as social readjustments which 
must ensue at the conclusion of the conflict was 
the address made by Arthur Reynolds, vice- 
president of the Continental and Commercial 
National Bank of Chicago before the Bankers 
Club of Pittsburgh on June 10th. 
part: 


He said in 


“One of the after-the-war problems which is 
likely to tower above all others is what is 
termed the new social order. It will create 
unless men of understanding, far-seeing 
statesmanship and true leadership direct senti- 
ment aright. The undercurrent has been some- 
what obscured by the thick fog and distracting 
events of the war, but it is running unmistak- 
ably. This so-called new social order, which 
means State socialism pure and simple, has as 
one of its foundations more rigid State control 
f all industries. There lies the menace to 
employer and employee alike. 

“We have had glaring examples of too much 
regulation. Advocates of this method of re- 
establishing the social order may say the rapac- 
ity of private ownership must be curbed. We 
answer that we favor just laws for the protec- 
tion of society against private greed. We can 
have laws that will accomplish this without up- 
etting the whole order of things. It is an 
admitted fact that the development of every 
country on the face of the globe that is worth 
living in, has resulted from private initiative, 
and it is undeniable that the most remarkable 
development of all has been in those countries 
where enterprise has been the least restricted 
by legislation and regulatory bodies. 

“Their citizens have invented and perfected 
most of the modern conveniences and they have 
enjoyed great prosperity and the best educa- 
tional advantages. In such countries laborers 
have received higher wages and had more of 
the comforts and luxuries than have the labor- 


kavoc 


ers in nations where there is a law to regulate 
practically everything except the climate and 
the movement of the planets. Can you point 
to a country that groaned under a multiplicity 
of regulatory and socialistic laws during the 
last half century wherein there has been any 
considerable advancement in art, music, science, 
medicine, invention or conditions of living? 

“If misguided theorists are permitted at the 
close of the war to fasten their theories and 
selfish purposes upon the body politic through 
the flimsy excuse that this war has made neces- 
sary the creation of a new social order of their 
modeling, we shall be turning our backs upon 
progress. Out of all this suffering and bitter 
experience we should have a better world in 
which to live, but it must come as an evolution 
and not as an upheaval, as the reward of indi- 
vidual and collective effort but not under the 
last of harsh Governmental regulation.” 


A syndicate headed by Kuhn, Loeb & Co. 
have purchased $20,000,000 of a new issue of 
ten-year 6 per cent. bonds of the Union Pacific 
Railroad Company which are offered on the 
market at 98 and interest, the yield to approxi- 
mate 6.25 per cent. 


FOR SALE 


Two Unused 
Steel 
Teller’s Money Busses 


Built for Bankers Trust Co. of Buffalo 
by General Fireproofing Co. 


MANN & COOK, 91 Dun Building 
Buffalo, N. Y. 
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over 


$3,100,000 


E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly a ear to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
o1 skied attorneys and business 
men of wide experience. 


+ ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 


GhAe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 





$2,000,000 


Capital - 
Surplus and 
Undivided Profits 5,810,224.29 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
VICE-PRESIDENTS 


C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H, TROTH 
TREASURER 





Check Protection and Securing New 
Accounts 

The St. Louis Union Bank has adopted a 
new method of check protection which not only 
appeals favorably to customers but is also the 
means of attracting new checking accounts. It 
is the first banking institution to make use of 
the so-called Edge-Notch Check Protector 
which has been recently patented. It is a very 
simple device and is so inexpensive that a bank 
or trust company can afford to give them 
away to depositors. Instead of perforating the 
center of the check with the maximum amount 


payable the new method provides for plugging 
the edge of the check. For that purpose the 
numerals appear on the top margin of the 
check, as indicated in the facsimile of the check 
reproduced herewith. 

The main advantage of this check protection 
device is not alone that it is inexpensive but it 
also possesses a higher protective quality. It 
is more difficult for an expert crook to manipu- 
late the check because there is no supporting 
edge such as there would be if the punch were 
in the center of the check. The bank assumes 
no legal responsibility in providing customers 
with the device and with checks adopted to its 


New Form or CuHeck PRoTEcTION 





TRUST COMPANIES 


HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 


of trust company business. 


Inquiries as 


to Hawaiian conditions solicited 








Central Union Trust Company Statement 
The first published report of financial con- 
dition of the Central Union Trust Company, 
representing the recent merger of the Central 
Trust Company and Union Trust Company ot 
New York, shows a substantial gain in depos:ts 
as compared with the total reported by the two 
nstitutions prior to the consolidation. From 
the standpoint of aggregate resources and de- 
company takes third leading place 
among the trust companies in the whole country 
and second place in New York City in relation 
to combined capital, surplus and undivided 
profits. The statement of June 20th, 1918, shows 
egate resources of $260,607,014, and deposits 
125,793,358, the latter figure representing an 
about $8,000,000 as compared with 
the combined deposits of the two merged trust 
on March 14, 1918. Capital is $12,- 
500,000, surplus $15,000,000, and undivided prof- 
$1,603,309, making combined capital, sur- 
nd undivided profits, exclusive of divi- 
' July 1, 1918, charged to profit and loss 
not included in the statement, of $29,103,000, 
The facilities and personnel of both merged 
companies are preserved and afford an ideal 
There is also complete independ- 
ence of policy and control. The complete list 
of officers at the main office consists of the fol- 
lowing: James N. Wallace, president and chair- 
man of board of trustees; Edwin G. Merrill, 
vice-president and vice-chairman of board of 
trustees; vice-presidents: G. W. Davison, J. Y. 
G. Walker, E. F. Hyde, J. V. B. Thayer, H. M. 
Popham, D. Olcott, 2nd, F. J. Fuller, B. A. Mor- 
ton, F. B. Smidt, F. J. Leary; M. Ferguson, 
vice-president and secretary; H. M. Myrick, 
treasurer; assistant secretaries: Chas. P. Stall- 
knecht, O. L. Coles, Geo. J. Corbett, T. W. 
Hartshorne, E. P. Rogers: assistant treasurers: 
W. H. Ludlum, S. H. Tallman, D. A. Rowe. 
The board of trustees of the Central Union 
Trust Company embrace the following: Walter 
P. Bliss, James C. Brady, James Brown, Geo. 
W. Davison, Johnston deForest, Richard Dela- 
held, Clarence Dillon, Henry Evans, Frederic 
P. Foster, Adrian Iselin, James N. Jarvie, 


osits the 


age 
t 


r 
ncrease 


companies 


combination 


Augustus D. Juilliard, Augustus W. Kelley, 
Charles Lanier, V. Everit Macy, Edwin G. Mer- 
rill, William H. Nichols, Jr., Dudley Olcott, 
Dudley Olcott, 2nd, W. Emlen Roosevelt, Jacob 
H. Schiff, Frederick Strauss, Edwin Thorne, 
Cornelius Vanderbilt, J. Y. G. Walker, James 
N. Wallace, Francis M. Weld, M. Orme Wilson, 
William Woodward. 

In addition to the main office at 80 Broadway, 
to which business heretofore transacted by the 
Central Trust Company will also be transferred 
as soon as alterations are completed, there are 
three branch offices. The Plaza Branch at Fifth 
avenue and 60th street is in charge of W. Mc- 
Master Mills, vice-president; Ernest H. Cook, 
assistant treasurer, and F. W. Firth, assistant 
manager. The 42nd Street Branch at Madison 
avenue and 42nd street is under the direct man- 
agement of C. R. Berrien, vice-president ; Henry 
C. Holt, assistant treasurer, and R. N. Mc- 
Enany, assistant treasurer. The executive offi- 
cers at the Fifth Avenue Branch at 38th street 
and Fifth avenue are C. W. Parson, assistant 
treasurer, W. C. Fay, assistant manager. 


Announcement has been made by the Liberty 


Loan Committee of the Second Federal Re- 
serve District that payments on coupon books 
of the Third Liberty Loan may be made at the 
uptown office of the Liberty Loan Association 
of Banks and Trust Companies at 509 Fifth 
avenue. 

Lewis G. Harriman, who has been appointed 
assistant trust officer of the Guaranty Trust 
Company of New York, has been with that in- 
stitution since November, 1917, when he became 
connected with its bond department. Prior to 
becoming associated with the Guaranty, Mr. 
Harriman was with several important concerns 
as an engineer or as a statistician. He holds 
the degrees of B.S. and M.S. from Trinity Col- 
lege. 

A statement of financial condition published 
under date of June 29th shows that resources 
of the Kings County Trust Company of Brook- 
lyn aggregate $26,591,960, with deposits of $23,- 
279,671, with capital of $500,000, surplus $2,000,- 
000, and undivided profits of $691,382. 





TRUST COMPANIES 


OPEN A SAVINGS ACCOUNT 
WITH THE 


FEDERAL TRUST CO. 


Water and Devonshire Streets, Boston 
Last Dividend Declared at rate of 


4! per 
2 cent 
Deposits go on interest monthly 


Total Resources over $12,000,000 


New accounts may be opened by mail 


**The Bank of Personal Service”’ 


TRUST & DEPOSIT COMPANY 
OF ONONDAGA 


100-104 No. Salina Street 
SYRACUSE, N. Y. 
RESOURCES - $24,000,000 





The Northern Trust Company of Chicago 

The Northern Trust Company, which has 
taken a leading part in providing facilities for 
Liberty Loan subscriptions, reports substantial 
progress in all departments. The July Ist 
statements shows total resources of $38,381,927, 
including loans, bonds and stocks of $26,205,- 
828, cash resources of $9,696,986, and U. S. Lib- 
erty bonds held for subscribers $733,150. De- 
posits total $31,091,789, capital $2,000,000, sur- 
plus $2,000,000 and undivided profits $1,298,598. 


H. H. Merrick Elected Vice-President 

The election of Harry H. Merrick as a vice- 
president of the Central Trust Company of 
Chicago has been announced by Joseph E. 
Otis. For sixteen years Mr. Merrick has been 
associated with Armour & Co. as general man- 
ager of credits. Mr. Merrick is president of 
the Chicago Association of Credit Men, vice- 
president of the Chicago Association of Com- 
merce, chairman of the draft board officials of 
northern Illinois, president of the National Se- 
curity League, director of the war recreation 
board, and prominent in the activities of the 
State Council of Defense. 


Citizens Trust Company of Schenectady 

The stockholders of the Citizens Trust Com- 
pany of Schenectady, N. Y., have approved the 
recommendation of the board of directors to 
increase the capital stock of the company from 
$150,000 to $200,000. The plan provides for a 
stock dividend of $50,000. Surplus and profits 
increased since June, 1907 from $60,875 to 
$294,450 and deposits increased from $1,548,000 
to $3,316,000. 


The Surrogate Court for New York County 
holds that where all the parties are non-resi- 
dents and the trust property is without jurisdic- 
tion, the Surrogate has no jurisdiction of an 
accounting by a testamentary trustee, even 
though the will was approved here. 





Old Colony Trust Company, of Boston, Gains 


Although the general tendency of readjust- 
ment in connection with heavy war financing 
appears to draw down deposits to some degree 
the Old Colony Trust Company of Boston con- 
tinues to show steady gains. During the briet 
period from May 10, 1918, to June 29th, de- 
posits increased over four millions to a total of 
$134,657,84. The Old Colony also reports in- 
creased volume of acceptance business with ac- 
ceptances and letters of credit amounting to 
$15,193,453. Capital is $6,000,000, surplus and 
undivided earnings $8,544,163. 
gregate $165,179,664. 
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A pencil that makes 
work a pleasure 


Isn’t it a satisfaction to 
get a pencil of just the right 
softness or hardness—of 
just the right tone? 


ELDopADO 


is made in 17 degrees, every 
one uniform and true to 
grade. The leads are 
smooth and easy-flowing— 
firm and strong. 


Write us on your letter- 
head for full-length samples 
of your favorite degrees. 


JOSEPH DIXON CRUCIBLE CO. 
Dept. 52-J, Jersey City, N. J. 














We Like to Make New Friends 
So Do You! 


Friendly correspondence with our 
officers is invited. 


It may prove of lasting benefit to 


both of us. 


BANKERS TRUST COMPANY 


OF BUFFALO 
Capital - - - $2,000,000 


WALTER P. COOKE, Chairman of the Board 
CLIFFORD HUBBELL, President CHARLES R. HUNTLEY, Vice-President 
RUSSELL J. H. HUTTON, Vice-President RAYMOND E. WINFIELD, Vice-President 
ALVA L. DUTTON, Secretary E. FLOYD BRANCH, Treasurer 














** Checks are 


money"’ 
SAFETY 


_ The guardian of finance 


Banks thrive because they safeguard 
funds—and, in safeguarding them, make 
them grow. 


City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E..tiott C. McDouGAt, President 
CARLTON M. SMITH, Vice-President 
EDWARD L. Koons, Vice-President 
WILu1aM E. DANFORTH, Treasurer 
H. W. Dresser, Secretary 

W. G. Ricuarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 





There is one vulnerable spot in this 
| money protection—the raisable check, on 
ordinary paper. 

National Safety Paper puts the final 
lock on money protection. The slightest 
attempt at alteration brings out a glaring 





white spot—concentrates attention on the DIRECTORS 
fraud. Louis L. BABCOCK GEORGE A. MITCHELL 
: . EMANUEL BOASBERG HENRY E. MONTGOMERY 
Ask your stationer, lithographer or printer Wituiam H. DaniEts WILLIAM W. REILLEY 
for checks on National Safety Paper SAMUEL J. DaRK Witi14M T. RoBERTS 
WILLIAM H. HotcHkiss Rosperr K Root 
os GEORGE R. HowarpD CARLTON M, SMITH 
George La Monte & on CHARLES KENNEDY ALFRED W. THORN 
% Epwarp L. Koons CONRAD E, WETTLAUFER 
Founded 1871 JouN D. LARKIN C, TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 


61 Broadway New York City 
**BUY WAR SAVINGS STAMPS” 


E..iiott C. McDouGAL 
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ORGANIZATION AND SCOPE OF THE UNITED STATES 
COUNCIL OF STATE BANKING ASSOCIATIONS 


For the purpose of securing a national alli- 
ance and unity of action on the part of the 
state banking and trust company interests of the 
country the United States Council. of State 
Banking Associations was formally organized 
at St. Louis on July 15th. The movement has 
the support of the National Association of State 
Banking Supervisors, which issued the call for 
the conference. Over 200 delegates were in at- 
tendance, representing thirty-three states. Or- 
ganization was effected by the adoption of a 
constitution and election of officers and an ex- 
ecutive committee with one representative from 
each of the twelve Federal Reserve districts. 

The following resolutions were adopted: 

“Whereas, The extraordinary conditions 
through which the world is now passing has 
developed new problems and greater responsi- 
bilities which must be met and solved by the 
bankers of the United States, and fully realizing 
that the welfare of the nation can best be served 
by the fullest extension of both the national and 
state banks systems, neither system conflicting 
with the other, but each co-operating with and 
assisting the other in financing the war, in de- 
veloping our natural resources and in extending 
our commerce; therefore, be it 

“Resolved, By the representatives of state 
banks, trust companies and private banks in 
association assembled in the city of St. Louis, 
Mo., on July 15, 1918, as follows: 

“First—That we approve the 


call for this 


meeting, which was made by the supervisors of 
state banks and trust companies. 
“Second—That we 


recommend that state 
banks, trust companies and private banks, sav- 
ings banks, located in the several states, form a 
state organization for the purpose of conserving 
and protecting those local privileges and inter- 
ests which have been developed and become in- 
herent in state financial institutions; and for the 
further purpose of securing such legislation as 
may be necessary to perfect the state banking 
systems. 

“Third—We recommend that such state bank 
sections of organizations co-operate with exist- 
ing state bank organizations in so far as their 
interests do not conflict. 

“Fourth—It is not the purpose of this associa- 
tion to oppose or in any way antagonize the 
Federal Reserve system as at present consti- 
tuted, but it is our desire to aid and assist the 
Federal Reserve Board in every way possible 
for the promotion of safe and sound banking. 

“Fifth—That this council co-operate with the 
American Bankers’ Association and the bankers’ 
associations of the several states in all matters 


affecting banking interests, and it is not our 
purpose to withdraw in any way support from 
either of said associations. 

“Sixth—That we and redeclare our 
allegiance to Woodrow Wilson, the commander 
in chief of our army and navy. We pledge ‘all 
that we are and all that we have’ to a victorious 
termination of the great conflict between 
medieval autocracy and the free people of the 
world. In our organized capacity we stand 
ready to respond in the future as state banks 
have responded in the past to every call made 
by our government for either moral support or 
financial aid. 

“Seventh—That the secretary, of this associa- 
tion be and he is directed to forward a copy of 
these resolutions to the President of the United 
States and to the the Treasury; 
also a copy to the president of the American 
Bankers’ Association and to the presidents of 
the several state banking associations and to 
the chairman of the Federal Reserve Board.” 

The following officers were elected: Presi- 
dent, W. H. Booth, vice-president of the Se- 
curity Trust and Savings Bank of Los Angeles; 
vice-presidents, William Macferran, president of 
the State Savings Bank of Topeka, Kan., and 
George W. Rogers, vice-president of the Bank 
of Commerce of Little Rock, Ark.; 
F. H. Sisson, vice-president of the Guaranty 
Trust Company of New York, and treasurer, 
William B. Boulton of Morristown, N. J. 

The executive committee follows: 

First District —A. O. Brown, Manchester, N.H. 

Second District—Charles H. Sabin, Guaran 
ty Trust Company of New York. 

Third District—George H. Earle, Jr., Finance 
Company of Philadelphia. 

Fourth District—Malcolm McGiffin, Fidelity 
Title and Trust Company, Pittsburgh. 

Fifth District—Emory L. Coblentz, 
Trust Company, Frederick, Md. 

Sixth District. — Forrest Lake, 
County Bank, Sanford, Fla. 

Seventh District—H. A. Moehlenpah, Clin- 
ton, Wis. 

Eighth District—Charles C. McCain, Bankers 
Trust Company, Little Rock, Ark. 

Ninth District—George G. Johnson, First and 
People’s State Bank, Thief River Falls, Minn 

Tenth District—Charles L. 
cial Bank, El Reno, Okla. 

Eleventh District.— Travis Oliver, Central 
Savings Bank and Trust Company, Monroe, La. 

Twelfth District.—John S. Drum, Savings 
Union Bank and Trust Co., San Francisco, Cal. 


renew 


Secretary of 


secretary, 


Central 


Seminole 


Engle, Commer- 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun CumMINGS, Chairman of the Board 

GEORGE M. JONES, President 

H. I. SHEPHERD, First Vice-President 

EDWARD KIRSCHNER, Vice-President and Secretary 


FRANK P. KENNISON, Vice-Pres. and Trust Officer 
SEYMOUR H. Horr, Treasurer 

CHARLES A, FRESE, Assistant Treasurer 

FRANK J. KLAUSER. Ass’t Trust Officer 


E. W. Davis, Comptroller 


A Timely Trust Company Advertisement 

The advertisement reproduced herewith, 
which the Guaranty Trust and Savings Bank 
of Los Angeles published in the newspapers of 
that city, is typical of the quality of timeliness 
which should be a primary consideration in all 
bank and trust company advertising. We under- 
stand that this particular advertisement was 
very effective in attracting new business to the 
trust department of the company. 

There has never been a time in the history of 
trust companies when their services have been 
of such value as at present, especially in taking 
care of the material and financial affairs of our 


INSIDER seriously your responsibility! 

Some day, sooner or later, you will be 
far away from those you love—those who 
are dependent upon you for support and 
comfort. 


Your foresight in planning now for their protec- 
tion and guidance, means the future happiness and 
welfare of your home when you are absent. 


Arrange for the Guaranty Trust to act as protector 
and guardian of your family in case of necessity 
You are not immune from unforeseen accidents 
or death. 


A few minutes’ conversation with our Trust 
Officers will convince you of the necessity for 
immediately protecting the future of those you hold 
most dear. 
Come in today! 
You will be under no obligation. 


The resources of this bank exceed 
$25,000,000. 


Guaranty ms Bank 
Spring 7hSt «zac. Los Angeles 


€2- 5 9S £35 SESSSSI II SEES ST Ss ET ISS 


AN Errective War Time ‘“‘Ap” 


thousands of men who are going far from home 
to fight in a distant land. There is no agency 
which offers greater reliability, greater assur- 
ance of honesty, human consideration and pro- 
tection in behalf of those the soldier or sailor 
leaves behind, than the trust company. To ad- 
vertise these features of service and protection 
at this time is therefore a privilege as well as an 
opportunity to take care of the dependents of 
our valiant men going overseas. 
Bethlehem Steel Corporation Bonds 

A syndicate formed by the Guaranty Trust 
Company of New York, Bankers Trust Com- 
pany, Chase Securities Corporation and J. & W.- 
Seligman & Company is offering for sale a $50,- 
(00,000 issue of one to five-year secured serial 
7 per cent. gold notes of the Bethlehem Steel 
Corporation. The prices at which the different 
maturities are offered about 75@ per 
cent. These notes are secured by pledge of 
$70,000,000 of bonds 
sohdated mortgage. 


average 


issued under a new con- 
The notes have an attrac- 
tive convertible feature, being exchangeable for 
new consolidated mortgage bonds, when pledged, 
on a 6% per cent. basis. 
Harris-Law Nuptials 

Lieut. Dwight Harris, U.S.R., son of Mr. and 
Mrs. Arthur M. Harris of New York, and Miss 
Anna A. Law, daughter of Mr. and Mrs. Wil- 
liam A. Law of Philadelphia, were married 
Wednesday evening, June 26th, at the home of 
the bride’s parents. Mr. Arthur M. Harris is 
a member of the firm of Harris, Forbes & Co., 
New York and is at present in France acting as 
treasurer of the Y. M. C. A. Mr. William A. 
Law is president of the First National Bank of 
Philadelphia and a former president of the 
American Bankers’ Association. 


The Fulton Trust Company of New York, the 


Montgomery County Trust Company of Am- 
sterdam, N. Y., and the Savings Investment & 
Trust Company of East Orange, N. J., have been 
admitted to the Federal Reserve system. 
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Soldiers’ personal checks on home banks 
now cashed abroad 


Currency, Travelers’ Checks, or Letters of Credit 
may be lost or destroyed 


All such dangers are eliminated under the system 
which this bank has inaugurated, enabling members of 
the American Expeditionary Forces to cash their per- 
sonal checks drawn on their home banks. 


Any American bank can provide its clients with these 
exceptional facilities, the details of which will be fur- 
nished by our Foreign Department. 


IRVING NATIONAL BANK 


WOOLWORTH 


STRICTLY 





BUILDING, 


NEW YORK 


A COMMERCIAL BANK 





STERLING WILL NAMES FARMERS’ LOAN & TRUST COMPANY AS 


CO-EXECUTOR 


The will of the late John W. Sterling, of the 
law firm of Shearman & Sterling and one of 
the most eminent members of the New York 
Bar, who succumbed to heart disease on July 
5th at the country lodge of Lord Mount 
Stephen in Canada, figures among the most 
notable testamentary instruments in this coun- 
try. Of the total estate of $20,000,000 the sum 
of $15,000,000 is bequeathed to his alma mater, 
Yale University. This is the second largest 
single bequest ever made to a university in the 
United States, the Campbell will of St. Louis 
with its provision of from $20,000,000 to $30,- 
000,000 for the St. Louis University ranking 
first in amount. 

Mr. Sterling was unmarried and left no direct 
heirs. His two sisters are beneficiaries under re- 
siduary provisions and each receives a trust 
fund of $250,000. There are also trust pro- 
visions and bequests in favor of the Miriam A. 
Osborn Memorial Home, the Presbyterian Hos- 
pital of New York, the Russell Trust Associa- 
tion, which is the legal name of the “Skull and 
Bones” fraternity of Yaie University, besides a 
number of other generous personal gifts and 


AND TRUSTEE 


bequests. A provision of the Yale University 
bequest is that the trustees shall apply a neces- 
sary portion for the erection of at least one 
“enduring, useful and architecturally beautiful 
edifice as a memorial.” 

It is of special interest to note that the Farm- 
ers’ Loan and Trust Company of New York is 
named in association with several intimate 
friends and advisers as co-executor and trustee 
to carry out the provisions of the will and the 
trusts created, including the $15,000,000 bequest 
to Yale University. The co-executors named 
with the trust company are the two sisters of 
the testator as nominal co-executors, James O. 
Bloss and George H. Church, the latter two also 
acting with the trust company as co-trustees. 

It must be a matter of peculiar significance to 
trust company interests generally that so emi- 
nent an authority on corporation law and also 
familiar with fiduciary matters as trustee and 
executor under a number of important estates 
in his life time, thus testifies to his appreciation 
and faith in trust company administration. Mr. 
Sterling was also a director of the New York 
Trust Company. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, ur- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 


New York City 


Extraordinary Mid-Year Financing 


Confronted with extraordinary responsibilities 
and unprecedented problems of readjustment 
the bankers of New York City have little op- 
portunity and perhaps not even the inclination 
to indulge in their customary mid-summer va- 
cations. ‘“Week-ends” afford the only means of 
refreshing the tired brain and the overburdened 
spirit. On the other hand the uncertainties of 
the present situation and the loyal determina- 
tion to render every assistance to the nation 
prompt the members of executive as well as 
clerical staffs to “stick close to the wheel.” For- 
tunately, the stock market requires compara- 
tively little attention because trading is at low 
ebb and dealings are largely of a professional 
character. Indeed, any covert attempt to de- 
velop speculative activity meets with disappro- 
bation on the part of responsible banking and 
financial interests, while high call rates, up to 
6 per cent., likewise exercise a deterrent in- 
fluence. 

The mid-year period has been one of excep- 
tional strain upon the banks and trust com- 
panies. It also served to demonstrate anew the 
wonderful facility with which colossal financial 
requirements, which attend the conduct of the 
war, are negotiated without seriously disturbing 
the ordinary machinery of banking and the 
money market. Dividend and interest disburse- 
ments were made without trouble, despite the 
comparatively large sums involved. It is esti- 
mated that nearly 80 per cent. of the third Lib- 
erty Loan subscriptions were fully paid in by 
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July 1st. Nearly half a billion of income, excess 
profits and other Federal taxes were paid up 
with remarkable ease, thanks to the employment 
of short-term certificates and the accommoda- 
tion supplied through the Federal Reserve Bank. 
Total U. S. securities held by the member banks 
and trust companies of New York City on July 
6th amounted to $603,595,000 as compared with 
$1,030,000,000 on June 8th, and there was a slight 
reduction also in the amount of loans secured by 
Liberty bonds and other U. S. securities which 
amounted on July 6th to $241,434,000. It is quite 
likely, however, that government holdings will 
increase very substantially from now on in con- 
nection with subscriptions to the new issues of 
Treasury certificates in contemplation of the 
fourth Liberty Loan, which calls for incisive 
curtailment of ordinary credit accommodation. 
June transactions also included heavy payments 
in connection with the Red Cross and War 
Savings campaigns. 

The war situation is regarded with increasing 
confidence and faith in the ability of the Allies 
to hold the Germans in check until American 
forces arrive in sufficient numbers to definitely 
overbalance any present advantage of the 
enemy. The defeat of the Austrians on the 
Italian front is a special cause for elation and 
hopes are entertained that means will still be 
found to increase our influence for good in 
Russia. Bumper crops afford a bright outlook 
with estimates of the wheat crop at 891,000,000 
bushels and the cotton yield at 15,325,000 bales. 


Stock Market at Low Ebb 


Transactions in stocks on the New York 
Stock Exchange during June amounted to only 
11,593,715 shares, representing a decrease of 
9,505,363 shares as compared with the previous 
month and of 7,391,904 as compared with June 
last year. During the first two weeks in July 
the volume of business continued small. New 
listings on the exchange for the first six months 
of this year aggregated only $103,151,835, a de- 
crease of $1,832,292,015 as compared with the 
same period last year. This was the smallest 
figure of new listings for the first six months 
period in a number of years and reflects the 
drastic curtailment of corporation financing due 
to Government restrictions. 

Prices have been maintained on a compara- 
tively firm basis. The high range for fifty 
railroad and industrial stocks on July 9th was 
72.57 as compared with 72.82 on July 1st and the 
lowest range during the first ten days of July 
of 71.62. The stability of stock prices must be 
regarded as most satisfactory in view of the 
fact that the new War Revenue bill is aimed at 


the radical conscription of war and excess 
profits. 
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Che Corn Exchange 


Bank 


New York City 


CAPITAL AND SURPLUS.................... 


$11,000,000 


a fl ee fF FF 
Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





Strength of Investment Market 


One of the most surprising features of the 
present financial situation is the amount of in- 
vestment capital available despite the tremen- 
dous demands upon investors. The security 
markets have been marked by successful flota- 


tions of not a few new issues. Among these 


can be noted the Armour note issue of $60,000,- 
000, the Puget Sound Light & Traction issue of 
$12,250,000, the Louisville Gas & Electric issue 
of $10,500,000, and the first railroad financing 
by private capital of any moment for a long 
period past—the Union Pacific issue of $20,000,- 


000 of 6 per cent. 10-year bonds. With the ex- 
ception of the Union Pacific bonds, which sold 
on a 6% per cent. basis, the above issues indi- 
cated an income return to the investor of a 
minimum of 7 per cent., which has come to be 
practically the accepted rate to the public on 
short-term financing. 

It is also interesting to note that new financing 
of railroads and industrials during June reached 
the high figure of $253,786,000 as compared with 
$59,637,000 for the same month of last year. 
This is attributed to the fact that considerable 
new financing was held up during the third Lib- 
erty Loan campaign. It is estimated that fully 
35 per cent. of this represented refunding oper- 
ations. On the other hand charters for new 
enterprises with capital of $100,000 and over 
revealed curtailment with a total of $227,243,000 
for June as compared with $423,000,000 for the 
same month in 1917. 


Transactions in stocks in New York during 
June amounted to 11,598,715 shares, a decrease 
of 9,505,363 shares as compared with previous 
month of May and of 7,391,904 as compared 
with June last year. Charters for new enter- 
prises or companies with capital of $100,000 and 
over, organized or chartered during June 
amounted to $227,243,000 -as compared with 
$423,224,000 same month last year. 


The National Park Bank of New York 

The National Park Bank of New York is a 
notable example of the splendid management 
and strong financial position which character- 
izes the leading banks of this city despite the 
heavy requirements ci war 
29th statement shows aggregate 
$251,500,060 as compared with $202,555,000 just 
before this nation entered the war. During that 
period deposits also increased from $174,440,000 
to $193,454,000. Surplus and undivided profits 
on June 29th last, amounting to $17,544,857, in- 
dicate an increase of nearly $520,000 during the 
period of this country’s war activity. ( 
is $5,000,000. 

Deposits of the National Park Bank are dis- 
tributed as follows: Bank deposits $82,532,757; 
individual $92,367,961 and U. S. Government de- 
posits $18,553,790. The latest statement 
acceptances and letters of credit of 
$6,069,282 with rediscounts and endorsed accept- 


ances of $22,475,866. 


finance. The June 


resources Ol! 


apital 


also 
shows 


Seaboard National Bank 

The official statement of financial condition 
under date of June 29th of the Seaboard Na- 
tional Bank of New York shows aggregate re 
sources of $62,058,030, embracing loans and dis- 
counts of $40,138,948; U. S. bonds $6,037,800; 
bonds, securities, etc., $3,394,794; due from Fed- 
eral Reserve Bank $7,925,917; due 
(net) $288,553; cash, exchanges and due from 
U. S. Treasurer $3,971,777; acceptances 
000. Deposits aggregate $54,401,064, with capi- 
tal of $1,000,000; surplus and profits (earned) 


$3,607,632. 


from banks 


$300.- 


Harry Bronner, president of the Missouri Pa 
cific Railroad Company, and J. J. Raskob, 
president of the E. I. du Pont de Nemours 
Company. have been elected directors of the Mer- 
cantile Trust and New 


York. 


vice 


Deposit Company 





TRUST COMPANIES 


Your Service 
Requirements 


HE Banks and Bankers Department of 

this Company is the point of contact 
between our customer banks and our forty 
other departments. 


Any and every service which these depart- 
ments render—and that means every domes- 
tic or foreign banking service—is placed at 
the disposal of our customers through the 


BANKS AND BANKERS DEPARTMENT 
O fficers in Charge 
E. W. STETSON, Vice-Pres. JAMES M. PRATT, Vice-Pres. 
G. J. GEER, Jr., Asst. Treas. A. B. HATCHER, Asst. Treas. 
We invite your inquiry as to how this De- 
partment may meet your service require- 
ments. 


Guaranty Trust Company of New York 
140 Broadway 
New York : London : Paris 


Capital and Surplus - $50,000,000 
Resources more than - $600,000,000 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,600,000 


W. K. CLEVERLEY, Vice-President 
L. N. DEVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 

B. I. DADSON, Asst. Cashier 


8S. G. BAYNE, President 
Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 





Peoples Trust Company Acquires Bank of 
Flatbush 

In the further development of its facilities 
and branch organization the Peoples Trust 
Company of Brooklyn has acquired control of 
the Bank of Flatbush which had a capital of 
$100,000 and deposits of over $2,000,000. In ad- 
dition to its main office at 181-183 Montague 
street the Peoples Trust Company had four 
branches in Brooklyn. The March 14th official 
statement of the company shows aggregate re- 
sources of $28,804,653 with total deposits of $26,- 
196,604. The capital is $1,000,000, surplus fund 
$1,000,000 and undivided profits $284,745. The 
Peoples Trust Company has an exceptionally 
strong board of directors and has experienced 
very substantial growth both in the development 
of its banking and trust functions under the suc- 
cessful administration of President David A. 
Boody. 


Irving National Bank Publications 

The Irving National Bank of New York is 
taking a foremost part in distributing educa- 
tional literature bearing upon the advantages to 
be derived by business firms and merchants as 
well as bankers through the employment of both 
trade and bankers’ acceptance paper. The pam- 
phlets issued by this bank also cover other 
timely subjects such as improved facilities for 
handling international credit operations, devel- 
opment of our foreign trade and definition of 
Federal tax laws. 


Lincoln Trust Company of New York 

The Lincoln Trust Company of New York 
has experienced steady growth under the capable 
administration of the president, Mr. Alexander 
S. Webb. A statement of financial condition as 
of June 29th shows total resources of $19,274,- 
185 with deposits of $16,743,086, the latter total 
representing a gain of half a million since the 
previous official publication date of March 14, 
1918. The capital is $1,000,000, surplus and 
profits $555,407. 


DEPOSITS, $57,000,000 


O. M. JEFFERDS, Asst. Cashier 
C. C. FISHER, Asst. Cashier 

J. D. SMITH, Asst. Cashier 

J. E. ORR, Asst. Cashier 


Promotion for John H. Lewis 

The directors of the Bankers Trust Company 
of New York have elected John H. Lewis an 
assistant secretary. This merited promotion 
comes after fifteen years of service with the in- 
stitution, Mr. Lewis having become connected 
with the Bankers Trust Company in 1903, when 
its doors were first opened for business. During 
the past two years he has had charge of the ad- 
vertising and new business department of the 
company. Mr. Lewis has been active in the va- 
rious organizations having to do with the wel- 
fare of the company’s employees. During 1917 
he was president of the “Bankers” Club, com- 
posed of the officers and clerks of the company, 
and acted as chairman of the committee of sen- 
ior employees having to do with the company’s 
compensation plan to offset increased living costs. 

Elected Chairman of Empire Trust Co. 

General T. Coleman du Pont has been elected 
chairman of the board of directors of the Em- 
pire Trust Company of New York, which is 
located in the Equitable Building. The latest 
official statement of the company shows aggre- 
gate resources of $45,699,573 with deposits 
amounting to $40,754,718, capital $1,500,000, sur- 
plus $600,000 and undivided profits $804,692. The 
statement also shows $1,431,402 acceptances and 
commercial letters of credit. Besides its main 
office the Empire has a branch at 580 Fifth ave- 
nue and a London office. The officers of the 
company are: Le Roy W. Baldwin, president; 
William H. English, vice-president; Henry P. 
Talmadge, vice-president; Francis Henderson, 
vice-president; Frederick L. Eldridge, vice-pres- 
ident; W. B. Baldwin, treasurer; Myron J. 
Brown, secretary; Edward C. Wilson, ass’t 
treasurer; Eugene Miller, ass’t secretary; Paul 
H. Hudson, ass’t secretary; Edward A. Lyon, 
ass’t secretary; Boyd G. Curts, trust officer. 


The Trust Company of Wyoming County, lo- 


cated at Warsaw, N. Y., opened its hand- 
some new granite banking home recently. 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pear! Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 


New York Banks and Trust Companies 
Expand 

The marked growth in volume of business ex- 
perienced during the past few years by the 
banks and trust companies of New York is nt 
only reflected in their statements of financial 
condition but is visualized by enlargement of 
their quarters. The Guaranty Trust Company 
took possession of its new building on Broad- 
way only a few years ago but its growth has 
been so rapid as to require not only additional 
space on the ground floor of the adjoining 
Clearing House Building but the erection of a 
tall building, facing Liberty Street, which pro- 
vides twice as much space as the main building. 
The Bankers Trust Company has gradually ex- 
tended its quarters by taking on additional 
floors in its handsome building at Wall and 
Nassau. The Corn Exchange Bank, in addition 
to establishing four new branches during the 
year, making forty in all, has taken adjoining 
space in its main office at 15 William street. 
The National City Bank, together with the Na- 
tional City Company, now occupies practically 
the entire big structure on Wall street. The 
Chase National has requisitioned additional 
building space in the rear of its present quar- 
ters. The Chemical National has also found 
it necessary to lease adjoining space, while the 
National Park Bank, the National Bank of 
Commerce, the American Exchange National, 
the Equitable Trust Company and the Mechan- 
ics and Metals National, as well as most other 
banks and trust companies, have expanded their 
quarters. —— 

The latest official statement of the National 
Bank of Commerce of New York shows ag- 
gregate resources of $482,558,551, with deposits 
of $377,963,316, acceptances, etc., $32,594,751; 
capital, surplus and undivided profits of $47,- 
187,727 

John W. Platten, president of the United 
States Mortgage & Trust Company of New 
York, has been elected a director of the Galena- 
Signal Oil Company. 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretar 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 





Legal Information for Investors 

Investors in municipal bonds, including banks, 
trust companies, savings banks, fiduciaries and 
individuals, are now afforded opportunity for 
securing through a central agency all necessary 
information relating to such issues in which 
they may be interested. There has been an in- 
creasing demand for a system which would co- 
ordinate and render available in one place, for 
the benefit of the investing public, the large 
and constantly accumulating mass of useful 
legal data bearing upon municipal issues. 

This need has been met by the appointment of 
the United States Mortgage & Trust Company 
of New York, by the Investment Bankers’ As- 
sociation of America, as the official depository 
for legal opinions, copies of proceedings and 
other valuable documents in connection with the 
issue of municipal bonds. The service thus ren- 
dered by the company is of great and increas- 
ing value. 

A pamphlet containing a complete list of 
opinions and papers on file with the company 
as of March 30, 1918, has just been published 
under the auspices of the Investment Bankers’ 
Association of America, giving information rel- 
ative to a very large number of issues. This is 
the first time data of this nature has been 
gathered together in such comprehensive form 
as to be of practical service for the purpose in- 
tended. It is accessible at all times to the mem- 
bers of the association and copies of the pam- 
phlet may be had at the office of the company, 
55 Cedar st., at a charge of 50c. each. 


New Jersey Title Guarantee & Trust in 
Reserve System 

Federal Reserve Board announces the 

admission of the New Jersey Title Guarantee & 

Trust Company to membership in the Federal 


The 


Reserve system. The capital of the company 
is $1,000,000, surplus $1,000,000, and total re- 
sources $14,805,121. Organized in 1888 the com- 
pany has attained a position among the largest 
and strongest trust companies of New Jersey. 





TRUST COMPANIES 


awyers Title & Trust Company 


CAPITAL AND SURPLUS 


160 Broadway, New York 


Securities. 





$9,000,000 


Member of The New York Clearing House Association 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depositery for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. 


OFFICERS 


Takes Charge of Personal 


EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 


FREDERICK D. REED, Assistant Secretary 
GEORGE F. PARMELEE, Assistant Secretary 

U. CONDIT VARICK, Assistant Secretary 
WILLIAM F. BAECK, Assistant General Manager 
WILLIAM K. SWARTZ, Mer., Brooklyn Banking 


a a 
JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
Dept. 


DIRECTORS 


DeWitt Bailey 

Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 


Some Attractive Bond Investments 

The July investment offerings of the National 
City Company of New York contain some ex- 
ceptionally attractive opportunities for the ju- 
dicious as well as profitable employment of in- 
vestment funds. The list includes Federal Land 
3ank 5s maturing in 1938 at a price to yield 
4.35; Albany, N.- Y., reg. street improvement 
4354s maturing from 1920 to 1926 to yield 4.45 
per cent.; Baltimore & Ohio equipment 4%s 
maturing April 1, 1923-24, to yield 6 per cent.; 
N. Y. Central Railroad 5 per cent. notes, ma- 
turing Sept. 15, 1919, at 6.50; Southern Pacific 
Co. convertible 4s, maturing June 1, 1929, to 
yield 6.75; Toledo Traction, Light & Power 1st 
lien 7s, maturing Jan., 1920, to yield 7.70 per 
cent. and American Foreign Securities Corp. 
5s, maturing Aug. 1, 1919, to yield 7.85. 

The Guaranty Trust Company of New York 
has issued a booklet entitled “War Time Service 
‘Over There’,” which is descriptive of the spe- 
cial facilities developed by this company in pro- 
viding overseas banking and trust company 
service through its Paris and London branches. 

The Bankers Trust Company of Buffalo re- 
ports, under date of June 20th, total resources 
of $19,326,562, with deposits of $16,482,276, capi- 
tal of $2,000,000, surplus and reserves of $844,- 


285. 


Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 
Dick 8. Ramsay 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 








Corporation Trust Company Services 

With so many vexatious and important prob- 
lems of Federal and State taxation, war finance 
adjustment, restrictions of capital and credit, 
the Corporation Trust Company of New York 
is extending valuable assistance to corporations, 
banks, trust companies, lawyers and individuals 
in providing the most reliable and latest infor- 
mation on such subjects. Subscribers to this 
service receive fulsome reports covering the 
latest developments in regard to rulings and 
regulations governing taxes, the progress of 
new financial and revenue legislation at Wash- 
ington, status of incorporation laws and re- 
quirements in the differnt states and facts re- 
garding the policies of the Capital Issues Com- 
mittee, the War Finance Corporation and other 
government bodies. The Corporation Trust 
Company has exceptional and direct facilities 
for keeping in touch with important matters of 
regulation and revenue legislation at Washing- 
ton. The service, relating particularly to taxa- 
tion rulings and changes, is of 
practical value to banks and trust companies. 


prospectiy e 


The Lawyers Title and Trust Company re- 
ports, under date of June 29, 1918, total assets 


of $26,609,484, with deposits amounting to 
$15,366,756, capital stock $4,000,000; surplus and 
undivided profits $5,194,523. 








TRUST COMPANIES 


An $8,000,000,000 
War Revenue Act 


THE drafting of an $8,000,000,000 War Revenue Act by the House 
Committee on Ways and Means is now under way. Business every- 
where must adapt itself to the provisions of this statute, as finally 
enacted. 


Necessarily its provisions will be complex—confusing even to the 
expert. Rulings and regulations issued by the Treasury Department 
will state the comstraction placed by that De :partment upon the 
language of the Act. These rulings will be controlling fa and 
until the courts decide otherwise. 

Prompt and accurate knowledge of these regulations is essential 
for an accurate understanding of the operation of the law, and of the 
taxpayer's duties and rights thereunder. 


Because of their _ ss, accuracy, and comple teness, our 
War Tax and Income Tax Services have become recognized by bankers 


everywhere—the leading authorities on federal taxation. 


Either of these Services will be sent to bankers on approval 
THE; CORPORATION TRUST: COMPANY. 
37 Wall Street, New York 


ADVERTISING EXHIBIT OF THE IRVING NATIONAL BANK oF NEw YorK, WHICH WAS AWARDED 
First Prize AT THE RECENT ANNUAL CONVENTION OF THE FINANCIAL ADVERTISERS’ ASSOCIA- 
TION AT SAN FRANCISCO 
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TRUST COMPANIES 


INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600 000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE 8. GAMMIE TREASURER 
CLARENCE R. TUCKER - * ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


VICE-PRES. 
20 ViICE-PRES 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


CASHIER 
REAL ESTATE OFFICER 


SECRETARY 
SECRETARY 
SECRETARY 
SECRETARY 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


Investment by Trustee in Capital Stock 

The Supreme Court of Pennsylvania has ren- 
dered an important decision affirming the right 
of a trustee to subscribe for additional shares 
of stock upon increase of capital of a corpora- 
tion or trust company whose shares are held as 
an investment authorized by the trust instru- 
ment, but which are otherwise not classed as 
“legal investments” for trust funds. The facts 
in connection with this aflirmative decision are 
as follows: A testator left 500 shares in the 
Fidelity Trust Company to trustees, enjoining 
them to preserve the estate. After the death of 
the testator the Fidelity Trust Company doubled 
its authorized capital and accorded to each 
shareholder the privilege of subscribing at par 
for additional shares, equal in amount to pres- 
ent holdings, which is a customary policy in 
connection with such capital increases. The 
trustees, in this particular instance, subscribed 
for the additional shares and showed the pur- 
chase in their account. Exception was taken 
thereto, but the Supreme Court held that the 
trustees acted within their powers on the 
ground that they observed instructions to “pre- 
serve the estate” by maintaining the proportion- 
ate holding of stock. 


Bank Clerks not ‘‘Idlers’’ 

Doubt as to the status of bank clerks under 
the draft law regulations relating to non-essen- 
tial occupations is removed by the following 
communication to the Federal Reserve Board 
from Provost Marshal General Crowder: 

“I beg to advise you that bank clerks are ex- 
cepted from the operation of the regulations 
which provide for the withdrawal of deferred 
classification and order number of registrants 
found to be idlers or engaged in nonproductive 
occupations or employments.” 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


A. B. Leach & Company, Investment 
Offerings 

Banks, trust companies and individual inves- 
tors have a wide range of municipal, railroad, 
public utility, industrial, foreign and short-term 
securities to choose from in the July list pub- 
lished by A. B. Leach & Co., of New York. 
The municipal offerings, which are tax-exempt 
and having a legal character, range in rate from 
4 to 6 per cent., with both short and long term 
maturities, and at prices to yield from 4.25 per 
cent. to 5.25 per cent. The railroad bonds in the 
list also include some excellent opportunities for 
investors, considering market prices and yield. 
The public utility list include a number of issues 
which are tax exempt in New York and Penn- 
sylvania. Among the foreign bonds are Anglo- 
French, Bordeaux, Lyons, Marseilles, Paris, 
French government and United Kingdom of 
Great Britain and Ireland offerings. The short- 
term list includes Central Sugar Corporation 
l-year 7 per cent. notes to yield 8.05; New York 
Central R. R. 5 per cent. secured notes to yield 
6.70, and West Penn. Power Co., 7 per cent. col- 
lateral notes to yield 7.50. 
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Security Trust Company 
DETROIT, MICH. 

Capital and Surplus $1,000,000.00 
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Our complete equipment and the 
careful personal attention of our 
officers guarantee satisfactory serv- 
ice in the handling of all Trust 
matters. Correspondence invited. 





| 4% Paid on Certificates of Deposit 
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Philadelphia 


Special Correspondence 
Crystallizing Co-operation of State Banks 
and Trust Companies 

A number of important conferences and meet- 
ings of trust company and state banking repre- 
sentatives have been held in this city to formu- 
late a more definite plan of co-operation in 
extending the most effective aid to the Govern- 
ment during the present crisis. The trust com- 
panies .and state banks of Pennsylvania have 
already given ample proof of their loyalty and 
willingness to render every possible assistance 
in the financing of the war. At the same time 
it is evident that better results would be accom- 
plished if state institutions worked together as 
a body and with a definite understanding as to 
requirements. 

Up to the present time only 21 of the 529 
banking institutions in Pennsylvania have be- 
come members of the Federal Reserve system. 
The state institutions of Pennsylvania, exclud- 
ing trust funds, have assets of $1,094,749,952 in 
excess of the national banks in this state. The 
fact that so few have become affiliated with the 
Federal Reserve system has not, however, mili- 
tated to any appreciable degree against their 
efficient aid in connection with war financing. 
lhe completed figures show that the state banks 
and trust companies of Pennsylvania have con- 
tributed nearly three times as much as the na- 
tional banks in Liberty Loan subscriptions. 
hey bave transferred their gold and gold cer- 
tificates to the Federal Reserve banks of Phila- 
delphia and Cleveland and have taken Federal 
Reserve notes in exchange both for reserve 
banking transactions. The 
records likewise show that they have taken up 
Treasury short-term certificates in proportion to 
their ability and are prepared to go the full 
length in connection with the certificates now 
being issued in anticipation of the fourth Lib- 
erty Loan 


1 


and in ordinary 


In order to define more clearly the relations 
of state institutions to the Federal Reserve sys- 
tem and adopt a concrete plan of action an or- 
ganization of state banks and trust companies 
has been formed in response to a call from the 
Pennsylvania Commissioner of Banking, D. F. 
Lafean. This movement is an outgrowth of ac- 
tion taken at the last annual meeting of the 
National Association of Supervisors of State 
Banks and Trust Companies, held at Hot 
Springs, to secure co-operation on a national 
basis. At the organization meeting held in this 
city recently a committee was appointed and 
delegates were sent to the national convention 
at St. Louis. The questions considered at St. 
Louis were as follows: 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
Capital, - - 
Surplus and Profits, 


$1,000,000 
4,000,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., E. E. SHTELDS, 
Vice-President Assistant Cashier 
J. WM. HARDT, W. M. GEHMANN, Jr., 
Cashier Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 








“First: As to why and how it will help us 
win the war to join the Federal Reserve system ? 

“Second: As to whether so doing it will or 
will not involve economic waste of assets ex- 
isting or to be created, that are, of course, all 
available for Government use through taxation 
or otherwise? 

“Third: As to whether or not the state in- 
stitutions, which, as pointed out, are assuming 
the greater part of the burden of financing the 
war, are being given an equality of benefit and 
burden with the national institutions? Whether 
or not there be any inequality or injustice or 
misunderstanding to explain the great disparity 
between the number of assenting institutions 
and their sum total? And if so, whether diffi- 
culties could not be easily removed, and a con- 
summation wished by all easily reached?” 

Over one hundred representatives of state 
banks and trust companies from different parts 
of the state responded to the preliminary call 
of the committee and met at the Bellevue-Strat- 
ford on July 2. Resolutions were passed pledg- 
ing co-operation with the Government and the 
Banking Commissioner was instructed to ap- 
point a committee of seven to draw up plans 
for the organization of a state association and 
to provide for representation at the national 
organization meeting in St. Louis. The commit- 
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THE 
FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 


tee appointed at the preliminary conference con- 
sisted of: George H. Earle, Jr., chairman, 
president The Real Estate Trust Co., Phila- 
delphia, Pa.; W. Frederick Snyder, president 
Northern Trust Co., Philadelphia, Pa.; James 
A. G. Campbell, president Delaware County 
Trust Co., Chester, Pa.; Edward M. Young, 
president Lehigh Valley Trust Co., Allentown, 
Pa,; F. M. Kirby, president Miners Bank of 
Wilkes-Barre, Wilkes-Barre, Pa.; T. H. Given, 
president Farmers Deposit Savings Bank, Pitts- 
burgh, Pa.; Malcolm McGiffin, president Fi- 
delity, Title & Trust Co., Pittsburgh, Pa. 
Another important conference was held re- 
cently at the Bellevue-Stratford, at which Gov- 
ernor W. P. G. Harding of the Federal Reserve 
Board addressed officers of state banks and 
trust companies relative to the need of state in- 
stitutions joining the Federal Reserve system. 


Opposed to Guarantee of Bank Deposits 


Comptroller of Currency John Skelton Wil- 
liams can be in no doubt as to the attitude of 
Philadelphia financial and banking interests on 
the question of guaranteeing national bank de- 
posits. Almost without exception the local 
banks have advised the Comptroller that they 
endorse the action of local Clearing House in 
condemning the proposed bill now pending in 
the Senate. The Philadelphia Bourse has also 
added its protest against this measure which is 
regarded not only as very untimely but offen- 
sive to the best traditions and standards of 
banking conduct. 


Farmers and Mechanics’ National Bank 


Deposits in the Farmers and Mechanics’ Na- 
tional Bank at the close of business June 29th 
aggregated $16,229,001.96, while the bank had 
resources totalling $21,058,499.73, consisting as 
follows: Loans and investments, $13,649,312.20; 
due from banks, $3,284,608.91;-cash and reserve, 
$4,124,578.62. 


ORGANIZED 1807 


Competition Between Trust Companies and 
National Banks 

There appears to be misapprehension on the 
part of some bank and trust company officials in 
Pennsylvania as to the policy of the Trust Com- 
pany Section of the American Bankers’ Asso- 
ciation in opposing section 2 of the Phelan bill 
now before the Senate at Washington relative 
to the exercise of trust powers by national 
banks. At the last annual meeting of the Trust 
Company Section of the Pennsylvania Bankers’ 
Association several speakers expressed their 
disinclination to endorse the action of trust 
companies of New York and elsewhere in op- 
posing section 2 of the Phelan bill. It 
stated that it would be unfair to try to with- 
hold the exercise of trust powers from national 
bank in view of the fact that trust companies 
actively compete with national banks in commer- 
cial banking operations. 

The objection voiced to section 2 of the Phe- 
lan bill is not predicated upon any opposition to 
the granting of trust powers to national banks. 
The Trust Company Section of the American 
Bankers’ and its Executive Com- 
mittee have formaly expressed their complete 
accord with the decision of the U. S. Supreme 
Court last June in which the right of Congress 
to grant trust powers to national banks was 
upheld. What the trust company interests are 
now mainly concerned about is to render na- 
tional banks, conducting trust departments, sub- 
ject to the same restrictions and safeguards as 
apply to trust companies in the various states. 
Section 2 of the Phelan bill is condemned be- 
cause it would enable the Federal Reserve Board 
to go farther than the U. S. Supreme Court 
decision in authorizing Federal authorities to 
over-ride all state restrictions or requirements. 


was 


Association 


Andrew W. Davis has been appointed general 
solicitor of the Provident Life and Trust Com- 


pany, succeeding Wm. C. Craige, deceased. 

Joseph E. Widener and Daniel B. Wentz have 
been elected directors of the Fidelity Trust 
Company. 











TRUST 





Trust Companies in other cities are invited 
to commit any Detroit business of a trust 
nature to the care of this well-established 
and strong institution. 


Gage - - - = + ~ 


$1,000,000 
Surplus ~ - - = = = 1,000,000 
1,250,000 


Undivided Profits er 


DETROIT TRcst (DMPANX 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 





Confident Attitude of Philadelphia Banks 

and Trust Companies 

Local banks and trust companies are prepared 
to meet every demand that the Government may 
place upon them in connection with further 
Liberty Loan bonds and in setting 
necessary resources to absorb allotments 
certificates. The reserve position 
of local banks and trust companies and of the 
Federal Bank of Philadelphia afford 
every reason for looking forward with complete 
confidence. The proportion of reserve to note 
obligations of the Federal Reserve Bank here is 
considerably above the average reported by all 
the twelve Federal Reserve Banks. Moreover 
it has always been the policy of Philadelphia 
banks and trust companies to build up their sur- 
plus funds and to meet depreciation. As evi- 
dences of the prosperous condition of the na- 
tional banks of this city the May 10th reports 
showed earnings of 32 per cent. on aggregate 
capital during the past twelve months. Earn- 
ings amounted to $6,858,619 as compared with 
$4,525,290 for the previous corresponding period 
and $3,531,667 two years ago. Even more sig- 
nificant of their strong position is the fact that 
their surplus has increased to $49,906,000, a gain 
of $3,681,000 as compared with a year ago and 
compared with $44,597,000 at the close of 1915, 
when heavy depreciation in security values 
called for writing off market Deposits 
from May 1, 1917, to May 10, 1918, also revealed 
an increase of $47,626,520. 

Since the beginning of the European war the 
resources of local trust companies have in- 
creased $177,000,000, with cash reserves at $96,- 
000,000 as compared with $62,300,000 four years 
ago. Savings which reflect probably 
most directly withdrawals for purchase of Lib- 
erty Loan subscriptions, have also been well 
naintained, the four large savings fund societies 
of this city reporting a decline of only $4,180,000 
since the first of the year. 


iF J. Raskob, 
Pont de 
director of the 
Philadelphia. 


issues of 
aside 
of Treasury 


Reserve 


losses. 


deposits, 


vice-president of the E. I. du 
Nemours & Co., has been elected a 
Commercial Trust Company of 
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STRICTLY A ag nal INSTITUTION 





CAPITAL . ° 


$1,000,000.00 
SURPLUS 


° ° ° 600,000.00 
ESTABLISHED 1892 


Provident Life & Trust Co. Applies for 
** Membership ”’ 

In line with the action of other leading and 
senior trust companies of Philadelphia the 
Provident Life & Trust Company of that city 
has decided to apply for membership in the 
Federal Reserve system. This step was dic- 
tated primarily by patriotic motives and in re- 
sponse to President Wilson’s appeal for concen- 


tration of the nation’s banking resources. This 
increases to eight the number of large Phila- 


delphia trust companies affiliated with the Fed- 
Reserve bank of Philadelphia. 

The Provident Life & Trust Company 
organized in 1865 and celebrated its fiftieth an- 
niversary in 1915. The latest statement shows 
total resources of $116,262,331, inclusive of In- 
surance Department assets, with deposits of 
$11,564,298, capital $2,000,000, surplus $5,000,000, 
and undivided profits $954,341. Trust funds 
aggregate $65,825,000 with corporate trusts of 
nearly $69,000,000. The president, Asa S. Wing, 
has been associated with the company since 1867. 

The Provident announces that it is offering 
a simple and liberal policy for civilian workers 
in the war zone, such as Y. M. C. A. men and 
others. The premium is $25 per $1,000, with a 
maximum of $5,000. 


eral 
was 


H. Lee Casselbery, assistant secretary and 
treasurer of the Merchants-Union Trust Co., 
recently received felicitations upon the 25th an- 
niversary of his entrance into the banking busi- 
ness, originally being associated with the Mer- 
chants Trust Co., which merged with the Union 
Trust Co. in January, 1911. 

The Northern Central Trust Company has 
purchased the two corner properties at the 
southwest corner of Broad street and Erie 
avenue for $70,000, upon which it proposes some 
time in the near future to erect a bank building 
for its own occupancy. The Northern Central 
Trust Company opened for business April 15 
last. 

Edward J. Fox, president of the Easton Trust 
Company of Easton, Pa., has been appointed a 
justice of the supreme court of Pennsylvania. 
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dn the heart of 


Charles St gt Fayette 


WE invite the Baltimore 

banking and trust business 
of banks, firms, corporations 
and individuals. 


UNION 
TRUST COMPANY 


Baltimore 








Daniel Houseman Elected Vice-President 


Daniel Houseman, treasurer of the Real 
Estate Title Insurance and Trust Company of 
Philadelphia, has been elected a vice-president 
in addition to the treasureship. Mr. Houseman 
has been connected with the company since 1892. 
He occupied the various minor position until he 
was placed in charge of the transfer department, 
which position he filled for a number of years. 
In 1913 he was appointed assistant secretary and 
treasurer’ and later in the same year he was 
made treasurer. Mr. Houseman is secretary 
and treasurer of the Spruce & Pine Street Rail- 
way Company and a director and secretary and 
treasurer of the Green & Coates Street Passen- 
ger Railway Company. He is also one of the 
organizers and a director and treasurer of the 
Seymour Building and Loan Association, a most 
prosperous association in the Germantown dis- 
trict. The elevation of Mr. Houseman to the 
vice-presidency of the Real Estate Title Insur- 
ance and Trust Company is most favorably re- 
garded in financial circles. 


The Delaware Trust Company of Wilming- 
ton, Del., of which Alfred I. du Pont is presi- 
dent, W. G. Taylor vice-president and secretary, 
and J. H. Nixon treasurer, has increased its 
capital from $400,000 to $550,000. 


Citle Jusuraurce aw 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 





Philadelphia Company for Guaranteeing 
Mortgages 

William R. Nicholson, president of the Phila- 
delphia Company for Guaranteeing Mortgages, 
states in his annual report that the investment 
of funds by individuals in Liberty bonds has 
decreased the demand for mortgages, but the 
company was able to keep its funds so well em- 
ployed that in addition to the regular dividend 
of 6 per cent. the company was able last De- 
cember to declare an extra dividend of 1 per 
cent. Net earnings for the year were $189,000 
The amount of mortgages on hand was in- 
creased from $1,930,290 on June 1, 1917, to 


$3,399,040 on the first of the current month. 


WANTED 


Second-hand safe deposit boxes. 
All sizes. State particulars. Address 


Trust Companies MAGAZINE, 
Advertising Department, 
55 Liberty Street New York City 





TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 


Aldine Trust Co 

Belmont Trust Co 

Central Trust & Savings 

Chelten Trust Co 

Colonial Trust 

Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 
Commercial Trust 

Commonwealth Title Ins. & Trust 
Continental Equitable Trust 

Empire Title & Trust Co 

Excelsior Trust & Saving Fund 
a Le 
Fidelity Trust Co 

Finance Co. of Pennsylvania, 1st pfd 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 

Franklin Trust Co 

Germantown Trust 

Girard Ave. Title & Trust 

Girard Trust Co 

Guarantee Trust & Safe Deposit 
Haddington Title & Trust Co 
Hamilton Trust Co 

Holmesburg Trust Co 

Industrial Trust, Title & Savings 
Integrity Title Ins. Tr. & Safe Dept 
Kensington Trust Co 

Land Title & Trust Co 

Logan Trust Co 

Ramee Dee a Bees CO. 2. cvscvvep sce 
Manayunk Trust Co 

Market St. Title & Trust Co 
Merchants’ Union Trust 

Mortgage Trust Co. of Pennsylvania 
Mutual Trust Co 


200,000 
270,825 
400,000 
1,000,000 
1,000,000 
1,000,000 
156,575 
300,000 
125,000 
5,000,000 
1,540,000 


North Philadelphia Trust Co 

Northwestern Trust Co 

Pelham Trust Co... 

Penn. Co. for Ins. on Lives & Grant. Ann... 
People’s Trust 

Philadelphia Mtge. & Trust Co 
Philadelphia Trust Co 

Provident Life &Trust Co. of Phila 2,000,000 
Real Estate Trust Co., Com 1,319,600 
Real Estate Trust Co., Pfd................ 2,364,600 
Real Estate Title Ins. & Trust Co 1,000,000 
Republic Trust 400,000 
Rittenhouse Trust Co 250,000 
Tacony Trust Co 150,000 
Tioga Trust Co 125,000 
United Sec. Life Ins. & Trust Co 1,000,000 
Wayne Junction Trust Co 160,000 
West End Trust Co 2,000,000 


500,000 


1,000,000 


A. V. Morton, vice-president of the Pennsyl- 
vania Company for Insurances on Lives and 
Granting Annuities; Thomas Gamon, Jr., of 
Philadelphia Federal Reserve Bank, and others, 
addressed the Lower Anthracite Bankers’ Asso- 
ciation in advocacy of state banks and trust 
companies joining the Federal Reserve system. 

John H. Mason, president of the Commercial 
Company, has been elected chairman of a pro- 
tective committee formed in the interest of the 
holders of the Denver & Salt Lake Railroad 5 


Surplus and 
Undivided 
Profits 
April 15, 1918 
$209,085 

63,808 
593,498 
159,258 
279,765 
579,339 

2,027,484 
1,361,542 
1,150,044 

44,626 
167,133 
104,376 

17,107,253 
2,337,109 


Deposits 
April 15, 
1918 
$1,135,257 

887,244 
7,271,576 
2,077,369 
2,781,127 
3,031,707 

16,908,092 
6,348,172 
8,461,322 

602,162 
1,720,454 
2,390,531 

30,593,937 
1,014,731 


Last 
Sale 
160 
35 
631% 


Date 
1-23-18 
1-17-17 
6-27-17 
149 9-26-17 
100% 4-24-18 
201% 2-27-18 
400 1-16-18 
240 5-22-18 
86 7- 3-18 
15 6-26-18 
60 1— 2-18 
125 7-18-17 
500144 ~+26-26-18 
110 3-20-18 
105 3- 6-18 
4,121,162 177 23-18 
5,741,998 160144 6-26-18 
8,282,363 225 6-12-18 
1,401,074 § 5-— 8-18 
47,000,591 4-17-18 
6,719,363 6-19-18 
1,482,341 5 2-20-18 
2,005,244 j 7-— 3-17 
794,031 } 5214 6-13-17 
5,667,498 § j 6-— 7-16 
5,928,687 f a 7-10-18 
4,384,495 , 10-18-10 
13,361,420 6-26-18 
8,328,985 6-19-18 
2,706,868 5-15-18 
1,952,739 : 3- 7-17 
3,502,079 3: : 6— 5-18 
1,912,643 8-15-17 
63,815 2 3: &— 6-13 
842,004 35 7- 3-18 
8,471,519 : 6-19-18 
3,261,226 12-12-17 
4,188,064 11-22-16 
1,030,247 8-15-17 
31,686,540 10-24-17 
2,083,201 4-10-18 
RAE eee 10-25-16 
18,988,894 82° 6-26-18 
13,245,380 > 7- 3-18 
6,897,252 50% 2-20-18 
Sita te ee ¢ 7-— 3-18 
4,790,429 315% 7- 3-18 
2,141,232 2 3-20-18 
1,884,699 5 2— 6-18 
8-14 
3-13-18 
6-26-18 
2-16 
3-18 
12-17 


Par 
100 
50 
50 
100 
50 
100 
100 


519,333° 
353,451 
1,067,846 
188,092 
8,714,212 
772,780 
55,026 
238,205 
101,043 
1,294,883 
1,563,040 
210,464 
5,335,257 
460,911 
546,294 
261,139 
249,674 


2,261,661 
310,894 
562,999 
106,616 

5,527,474 
107,421 

30,344 

5,181,026 

5,954,341 
597,581 


1,988,694 
250,111 
86,992 
212,930 
39,886 
1,059,150 
61,484 
1,970,000 
608,704 


1,710,062 ; 4 
1,088,965 
1,641,287 

952,664 
8,012,772 
4,267,075 


per cent. equipment notes, dated March 1, 1913, 
and 6 per cent. equipment certificates dated 
July 1, 1915. 

The following prominent trust company off- 
cials of Philadelphia are members of the com- 
mittee appointed to aid in solving the public 
utility problem: John H. Mason, president 
Commercial Trust Company; Effingham B. 
Morris, president Girard Trust Company, and 
William P. Gest, president Fidelity Trust 
Company. 
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Roston 


Special Correspondence 
Growth of Acceptances in New England 


The trust companies of this city are forging 
ahead and sharing with the progressive banks 
the task of developing a genuine market for 
both trade and bankers’ acceptances. The Old 
Colony Trust Company, with $14,247,360 in the 
form of acceptances and letters of credit, is 
vying for first place with the First National 
and the National Shawmut Bank, which were 
the pioneers in the local field. The State Street 
Trust Company is also very active in educating 
its clients in the use of acceptance paper, its 
latest report showing $2,296,301, exclusive of 
$119,245 acceptances of other banks endorsed 
and sold. Some of the other Boston trust 
companies which are engaged in acceptance 
operations are: American Trust Company, 
$400,000; Commonwealth Trust Company, $150,- 
000; Federal Trust Company, $672,611; Inter- 
national Trust Company, $375,781; and New 
England Trust Company, $300,000. The Beacon 
Trust Company has also entered the acceptance 
field, having received authority from the Fed- 
eral Reserve Board to accept drafts and bills 
of exchange up to 100 per cent. of capital and 
surplus. 

Now that the Massachusetts savings banks 
are authorized to invest and secure greater 
liquidity of assets through investment in bank- 
ers’ acceptances it is expected that there will 
be a steadily increasing demand for the crea- 
tion of acceptance credits. Furthermore, the 
number of trade acceptance users among New 
England manufacturers and merchants is 
steadily increasing. 

At the recent convention of the New England 
Bankers’ Association, at New London, the sub- 
ject of acceptances was a live subject of dis- 
cussion. One of the ablest papers on the sub- 
ject was presented by Albert Breton, vice-presi- 
dent of the Guaranty Trust Company of New 
York, which is the leading acceptance institu- 
tion in the United States, its latest statement 
showing acceptances aggregating $49,000,000. 
Referring particularly to the situation in New 
England, Mr. Breton said: 

“Boston banks have been among the pioneers 
in adopting acceptance credits in financing their 
commercial customers and rank today first in 
the country outside of New York as acceptors 
and dealers in foreign and domestic credits. 
But if you allow me to talk rather frankly, the 
liberal policy of the Boston banks has hardly 
been followed by the other banks of New Eng- 
land, maybe on account of unpreparedness or 
maybe on account of that very same hesitancy 


American 
Trust Company 


Member Federal Reserve System 
50 State Street BOSTON 


Chartered 1881 


Capital - - $1,000,000. 


Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


or prejudice I took the liberty of mentioning 
above. Perhaps, also, the New England cotton 
mills, accustomed to transact their business 
under the old methods which have proved sat- 
isfactory in the past, have hesitated to show in 
their financial statements direct liabilities aris- 
ing from trade acceptances or from acceptance 
credits opened by banks for their account. 

“Permit me to state, however, that the time 
is ripe for all of us, when we are invited by 
the official authorities to do so, to overlook our 
former prejudices and to take advantage, within 
conservative lines, of the new facilities afforded 
to our domestic and foreign trade by the Fed- 
eral Reserve Banks. New England commer- 
cial banks stand A-1 in every respect and 
should they decide to issue or to participate in 
acceptance credits within the limits assigned to 
them, thus materially helping to carry the busi- 
ness and protect the industries of their own 
States, their bank acceptances will be quickly 
and easily disposed of, not only in their own 
State and city, but also in every other State or 
city of the Union.” 


In connection with the last “drive” of the 
American Red Cross the Old Colony Trust 
Company of this city donated the 
$35,000. 


sum of 
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New England Trust Company Approaching 
Half Century Mark 

As one of the senior trust companies of the 
United States the New England Trust Com- 
pany of Boston will celebrate next year its 
fiftieth anniversary since commencing business 
in 1869. It is the oldest trust company in Bos- 
ton and the second oldest in the New England 
section, the Rhode Island Hospital Trust Com- 
Providence having been incorporated 
about one year previously. The policy of the 
New England Trust Company has been along 
the most conservative trust company lines and 
within recent years its trust department opera- 
tions have increased very substantially. The 
May 10th statement of the company shows, ex- 
clusive of trust funds, total assets of $26,378,- 
285, with deposits amounting to $21,516,660. 
The capital stock is $1,000,000, surplus fund 
$2,000,000, guaranty fund $225,000, and un- 
divided profits $1,156,248. The officers are as 
follows: James R. Hooper, president; Arthur 
Adams, vice-president; Alexander Cochrane, 
vice-president; Frederick P. Fish, vice-presi- 
dent; Frederick W. Allen, treasurer; Edward 
B. Ladd, assistant treasurer; Raymond Merrill, 
assistant treasurer; Henry N. Marr, secretary; 
Charles E. Nott, assistant secretary; Orrin C. 
Hart, trust officer; Arthur F. Thomas, assist- 
ant trust officer; Robert B. Gage, manager safe 
deposit vaults. 


pany of 


Boston Safe Deposit and Trust Company 

The Boston Safe Deposit and Trust Company 
reports gratifying growth of business in its 
trust department best 
equipped and most capably managed depart- 
ments of the kind in the country. Exclusive 
of its trust business the Boston Safe Deposit 


which is one of the 


and Trust Company reported in its last state- 
ment aggregate assets of $17,362,894, with de- 
posits of $12,967,139. The capital of this com- 
pany, which has been in active business since 
1875, is $1,000,000, surplus fund $2,000,000, and 
undivided profits $1,376,565. 

The Boston Safe Deposit and Trust Company 
possesses one of the best equipped banking 
homes in New England. The officers are: 
Charles E. Rogerson, president; William H. 
Wellington, vice-president; William C. Wil- 
liams, vice-president; George E. Goodspeed, 
treasurer; Edward E. Stevens, assistant treas- 
urer; Francis J. Burrage, secretary; Roland E. 
Chafey, assistant treasurer; Marvin Sprague, 
trust officer; Willard T. Carleton, assistant 
trust officer; Lyman H. Allen, assistant trust 
officer; Albert E. Taylor, assistant trust officer ; 
Robert L. Shewell, real estate officer; Arthur 
W. Collins, assistant secretary; William E. Nut- 
ting, Manager safe deposit department; Edward 
C. Burrage, assistant manager safe deposit de- 
partment. 
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State Street Trust Company 


At the recent annual meeting of the 
Street Trust Company the officers were re- 
elected as follows: Moses Williams, chairman 
of the board; Allan Forbes, president; Ashton 
L. Carr, vice-president; Charles F. Allen, vice- 
president; James Jackson, vice-president; Clif- 
ford L. Lyall, treasurer; Dana M. Dutch, sec- 
retary; Edward D. Harlow, assistant treasurer ; 
Walter F. Pickett, assistant treasurer; James 
H. Lewis, assistant secretary; Massachusetts 
Avenue Branch—Stephen H. Roberts, assistant 
secretary; Thomas H. Burton, assistant secre- 
tary; Copley Square Branch—Henry Griffith, 
assistant secretary; Terry B. Gordon, assistant 
secretary. 

At the annual meeting it was voted to con- 
tribute $6,250 to the Red Cross, which is equal 
to one-fourth of 1 per cent. of its surplus. The 
State Street Trust Company has also increased 
its quarterly dividend disbursement to 2% per 
cent. The previous quarterly dividend in April 
was on the basis of 2 per cent., with an extra 
dividend of 2 per cent. 


State 


To Care for Disabled Soldiers 
Russell G. Fessenden, president of the Ameri- 
can Trust Company and chairman of the home 
service section of the Boston Metropolitan 


Chapter of the Red Cross, has been made chair- 
man of a new committee which will have the 
care of discharged or disabled soldiers. The 
influx of disabled men returning from the 
front has already set in and Federal authori- 
ties have drafted plans for their care and res- 
toration. The Red Cross will help the Govern- 
ment further its education work by 
the co-operation of employers, 
ways. 


obtaining 
and in other 


Boston Brevities 

The American Trust Company of Boston has 
declared a regular quarterly dividend of 4 per 
cent., and an extra dividend of 4 per cent. 

The Central Trust Company of Cambridge, 
Mass., has the distinction of having the largest 
combined capital, surplus and undivided profits 
as compared with all other banking institutions 
in Cambridge. In addition to the last regular 
quarterly dividend of 2% per cent. the Central 
Trust Company declared an extra dividend of 
2% per cent. 

A semi-annual dividend of 
been declared by the Safe Deposit & 
Trust Company. In addition the directors de- 
clared an extra dividend of $10 a share. The 
capital is $1,000,000; and 
profits, $3,376,566. 


$8 a share has 
Boston 


surplus undivided 
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American Trust Co 

Beacon Trust Co 

*Boston Safe Deposit & Trust Co 
Charlestown Trust Co 

Columbia Trust Co 


*Cosmopolitan Trust Co 
*Dorchester Trust Co 
Equitable Trust Co 
Exchange Trust Co 
Federal Trust Co 
EE MINED cc ces anscieneedecsne 
*Hanover Trust Co 
Hyde Park Trust Co 
International Trust Co 
Jamaica Plain Trust Co 
Liberty Trust Co 

Market Trust Co 
*Massachusetts Trust Co 
Metropolitan Trust Co 
*New England Trust Co 
Old Colony Trust Co 
Old South Trust Co 
*Prudential 


Wenen Gees DPUEE CO... Si ccccsecccese 1 ,000, 000 
"200,000 


* Stocks must be offered to Directors before sales can be made elsew ae. 


Tremont Trust Co 
*United States Trust Co.. 


Capital 


Surplus and 
Undivided 
Profite Deposits 
May 10, 1918 May 10, 1918 
$2,701,889 
1,223,201 
3,376,566 
57,404 
69,299 
876,270 
140,640 
119,319 
74,183 
433,651 
367,478 
567,408 
55,566 
43,810 
1,965,305 
23,492 
358,785 
254,813 
400,905 
350,408 
3,381,249 
8,425,010 
67,632 
83,143 
215,290 
56,779 
1,839,444 
78,595 
1,171,961 


Book 

Value Bid 
$25,910,914 370 340 
16,758,744 303 300 
12,967,139 4387 425 

981,467 129 125 
890,907 169 165 
20,992,070 187 160 
4,389,302 179 200 
2,415,446 140 125 
2,093,332 137 135 
5, 172,017 . 145 
7 ,653,607 : 130 
6,074,293 26 118 
478,360 : 132 
972,490 ‘ 112 
20,554,471 200 
560,322 110 
3,389,247 260 
1,898,304 y 179 
6,403,282 8 165 
5,146,145 200 
21,516,660 400 
130,534,509 235 
1,208,432 130 
959,567 135 
1,908,644 208 190 
1,167,787 125 
32,671,770 250 
1, 711,217 130 
7,026,776 250 















Chicago 
Special Correspondence 
Problems of Public Utility and Corporation 
Financing 

The policies thus far developed by the direc- 
tors of the War Finance Corporation are not 
calculated to raise any tall hopes on the part of 
bank and trust company management as to re- 
lief from the pressing problems of financing 
corporation and public utility requirements. Un- 
less amended in several very important respects 
the War Finance Corporation will afford little 
assistance to banks and trust companies which 
have millions of loans outstanding and applica- 
tions for many more millions of loans from 
public utility and other industries and enter- 
prises which properly come within the category 
as “necessary or contributory to the prosecution 
of the war.” The conditions which govern ad- 
vances to banks and trust companies from the 
War Finance Corporation, based upon collat- 
eral of public utilities and other industrial en- 
terprises, are such as practically to render such 
aid prohibitive. Banks and trust companies can- 
not afford to assume endorsements and guar- 
antee the obligations of public utility corpora- 
tions, for example, which face bankruptcy in 
many instances because of their inability to se- 
cure grants of higher rates and better com- 


pensation to meet advances in cost of labor, 


fuel, materials and operation. There is no 
agency as in the case of the railroads which 
have’ the advantage of Government control 


and the benefits of Federal enforcement of 
higher rates. Public utility companies must 
deal with state or local authorities who resist 
every demand to raise the rates for service 
although again as much capital is needed today 
to meet operating and other expenses. 

Some hope of securing more liberal dispen- 
sations on the part of the War Finance Cor- 
poration is held out by the appointment of a 
committee of bankers and trust company officials 
to co-operate with the directors of the corpora- 
tion. The bankers may be relied upon to pre- 
sent the situation from the standpoint of actual 
necessity, whereas the directors of the War 
Finance Corporation are governed by precon- 
ceived political theories. In this city concrete 
suggestions for amending the War Finance Cor- 
poration Act have been advanced through the 
appointment of a committee by the Chicago 
Clearing House consisting of E. D. Hulbert, 
president of the Merchants’ Loan & Trust Com- 
pany, George M. Reynolds of the Continental & 
Commercial National Bank and F. O. Wetmore 
of the First National Bank. This committee 
has been in consultation with committees of 
bank and trust company officers appointed in 
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other leading cities and it remains to be seen 
what weight their recommendations will have 
upon Congress. 

So far as the War Finance Corporation Act 
is concerned the directors are tied to the re- 
strictions named in that law as to advances and 
the making of direct loans to public utility cor- 
porations. Nevertheless the directors may exer- 
cise considerable leeway in interpreting the term 
“exceptional cases” under which they may grant 
direct financial aid to corporations. An amend- 
ment to make advances to member banks in the 
Federal Reserve system up to 100 per cent. of 
the amount of their loans to public utilities or 
other essential industrial enterprises instead of 
limiting War Finance Corporation loans to 75 
per cent. of such advances would go far toward 
correcting the situation. Furthermore, the law 
should be amended so as to authorize advances 
to banks and trust companies on loans they now 
hold and made to corporations and public utility 
companies prior to April 6, 1917. 





Charles H. Schweppe has been selected as 
director of the fourth Liberty Loan campaign 
in the Seventh Federal Reserve district, by Gov. 


J. B. McDougal of the Federal Reserve Bank 


of Chicago. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
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together with complete organization and equipment, enable 
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Chicago Banks Prepared for Future 
Contingencies 


Tentative announcement that the fourth Lib- 
erty Loan will be six billions and that the Gov- 
ernment expects to raise not less than twenty- 
four billions during the next fiscal year through 
borrowings and taxes does not create any mis- 
givings in local bank and trust company circles 
as to their ability to meet these huge demands. 
The financing of the third Liberty Loan has in 
no way decreased the ability of local institutions 
to negotiate future Government requirements. 
They were called upon to a far less extent than 
anticipated in subscribing for the last Govern- 
ment loan and in carrying bonds for their cus- 
tomers. The statement issued by the Federal 
Reserve Board covering principal resources and 
liabilities of member banks in leading cities as 
shown on June 29, develops that banks have but 
slightly increased their holdings of Government 
obligations. The Chicago member banks and 
trust companies, on that date, reported total 
U. S. securities, including Liberty bonds and 
U. S. certificates of indebtedness, amounting to 
$62,910,000, and $25,082,000 loans secured by 
U. S. bonds and securities. These totals are 
certainly not indicative of any sevére strain upon 
their resources when it is considered that all 


other loans and investments aggregate $839,- 
783,000, with reserve in the Federal Reserve 
3ank amounting to $97,380,000, and cash in vault 
$34,613,000. 

Rediscounting of member banks and trust 
companies with the Federal Reserve Bank has 
reached the point where no further insistence is 
necessary that banks overcome their prejudice 
against borrowing upon their eligible paper. Up 
to the close of June the bills discounted and 
bought by the Federal Reserve Bank of Chicago 
amounted to $144,414,000, as against total re- 
serves of $227,365,000. This shows that in pro- 
portion to total reserves the member banks and 
trust companies in the Chicago district have 
made more liberal use of rediscounting priv- 
ileges than the member institutions in New 
York, Boston, Philadelphia and Cleveland dis- 
tricts. The reserve position of the Federal Re- 
serve Bank of Chicago and of the member as 
well as non-member institutions is, however, 
sufficiently strong to convey every assurance as 
to turther developments. There is likewise no 
doubt as to the disposition and ability of banks 
and trust companies in this district to take up 
their due allotments of Treasury certificates of 
indebtedness issued in anticipation of the next 
Liberty Loan and new taxes. 
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The Coming A. B. A. Convention 


Fully alive to the importance which attaches 
to the next annual convention of the American 
Bankers’ Association, to be held in this city from 
September 23rd to 28th, the Chicago bank and 
trust company officers propose that its success 
shall be assured, so far as local preparations can 
pave the way. It is not inconsistent with the 
true spirit of duty during the present crisis to 
make due provisions for the entertainment of 
the thousands of bankers who will make Chicago 
their Mecca. 

Various local committees are already at work. 
The Executive Committee consists of John A. 
Lynch, chairman; George M. Reynolds, David 
R. Forgan, Frank O. Wetmore, Ernest A. Ha- 
mill, E. D. Hulbert, Nelson N. Lampert, F. H. 
Rawson, Howard W. Fenton, William R. 


Dawes, Solomon A. Smith and John F. Hagey. 


The Chicago Clearing House has adopted a 
sliding scale of interest rates paid on deposits, 
similar to the plan recently adopted by the New 
York Clearing House. Under the new rule, the 
maximum rate that may be paid on deposits at 
the present time is 2% per cent. The maximum 
rate is regulated by the Federal Reserve Bank 
rate for ninety-day discounts. 
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Must Avoid Drastic Taxation 

Discussing the proposed War Revenue bill, 
Mr. E. D. Hulbert, president of the Merchants’ 
Loan & Trust Company, is quoted as follows: 

“It is important that, if revision of the tax 
schedule has to be made, it should be done as 
soon as possible. There is to be a rather sharp 
increase, it seems, and I favor what increase is 
necessary for the Government needs, but I 
should not like to see the tax doubled or in- 
creased so drastically as to hamper business. 
It was proposed at first to pay half the cost of 
the war by taxation. As much as possible should 
be so paid, but 50 per cent. would be excessive 
even in so rich a country as ours.” 


The bond department of the Northern Trust 
Company of Chicago is offering some exception- 
ally sound and attractive investments to net 
from 4.70 to 7.80, including municipals, public 
service, industrial and corporation bonds, and a 
select list of short term securities. 

In addition to his duties as president of the 
Chicago Savings Bank and Trust Company and 
as president of the Chicago Association of Com- 
merce, Mr. Lucius Teter is acting as director for 
this district in connection with the Federal sub- 
division of the country into twenty industrial 
zones for the purpose of supervising production 
of war materials. 
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Trust Functions for Illinois National Banks 


Attorney General Edward J. Brundage of 
IHinois has ruled that National banks of this 
State may legally conduct trust departments 
providing they receive the necessary permission 
from the Federal Reserve Board. It will be 
recalled that the Supreme Court of Illinois ren- 
ered a decision that the authority conferred by 
Congress to permit National banks to enter the 
trust company field was both unconstitutional 
and in contravention of the laws of this State. 
The constitutional objections were over-ruled 
when the United States Supreme Court passed 
upon the issue last June. It remained, however, 
te determine the right of the National banks to 
open trust departments under the laws of II- 
linois. The ruling of the Attorney-General 
now is to the effect that the decision of the 
United States Supreme Court atso covers the 
objections raised in regard to the State laws. 
He maintains that it is not a question of legal- 
ity but that the petitioning National banks did 
not observe the proper method of procedure. 
State Auditor Russel has announced that he 
would grant the necessary permits to National 
banks receiving permission from the Federal 
Reserve Board. 

The granting of trust powers to National 
hanks in IIlinois will not have any material 
effect upon the relations of banks and trust 
companies in Chicago. Applications, thus far 
have been mainly from smaller country banks. 
In Chicago most of the National banks have 
trust company “auxiliaries” which are operated 
most successfully under State charter. 


Changes in First National Foreign Exchange 
Department 


At the meeting of the Board of Directors of 
the First National Bank of Chicago, held June 
27th, Charles P. Clifford was elected manager 
of the foreign exchange department with which 
he has been associated for a number of years 
past as assistant manager. Harry Salinger suc- 
ceeds Mr. Clifford as assistant manager of the 
department. John J. Arnold, who prior to this 
election had the joint title of vice-president and 
manager of the foreign exchange departnient, 
relinquishes the latter but will remain associ- 
ated both with the bank and with the depart- 
ment. 

The senior officer of the department is so 
well known to the readers of these pages that 
a further chronicle of his achievement would be 
trite. The same is true in a measure of Mr. 
Clifford, as he has been in the foreign exchange 
department since April of 1890,-and occupied 
every desk in the department. 


Harry Salinger was born in Chicago, March 
7, 1883, and came to the bank in September ot 
1901, entering the’ in-mail department from 
which he was transferred to the transit. After 
a long and rather varied experience in this de- 
partment he was promoted to the general force 
and later became one of the special accountants. 
“Doc” as he is familiarly known, is entitled to 
the designation as he holds a degree in medicine. 

In connection with these changes Mr. Arnold 
says: 

“The international situation looms for Amer- 
ica in an entirely new light and we realize 
that foreign commerce will play a much greater 
part with us than it has in the past. The 
problems of readjustment in the world of 
economics and finance are upon us. The First 
National Bank of Chicago was a pioneer in the 
Central West in the development of foreign ex- 
change facilities and its management always 
aimed to keep abreast of the times. We believe 
that our institution should take an active and 
prominent part in the solving of these larger 
questions and it was with this thought in mind 
that the reorganization of our foreign depart- 
ment has been decided upon.” 


Chicago Brevities 

To assist their employees in meeting the ex- 
cessive cost of living the Continental and Com- 
mercial National Bank, the Continental and 
Commercial Trust and Savings Bank, and the 
Hibernian Banking Association, all affiliated in- 
stitutions, have increased salaries on an average 
of from 10 to 15 per cent. 

A recent compilation of the holdings of stocks 
of banks and trust companies shows that twenty- 
seven Chicago families hold bank and trust 
company shares to the amount of $1,000,000 or 
more each. The largest single owners are Nor- 
man W. Harris, Edward Tilden, J. Ogden 
Armour and Frederick H. Rawson. There was 
comparatively little change in holdings during 
the past year. 

Roy C. Osgood, trust officer of the First Trust 
and Savings Bank, has been elected treasurer 
of the Chicago City Club, which has a member- 
ship of over 2,000. Mr. Osgood is also presi- 
dent of the Legal Club of Chicago and treas- 
urer of the Gad’s Hill Center Club, and a mem- 
ber of the board of governors of the Investment 
Bankers’ Association of America. 


The bond department of the Continental & 
Commercial Trust & Savings Bank of Chicago 
announces an offering of $7,750,000 The Kansas 
City Railways Company three-year 7 per cent. 
collateral gold notes, due May 15, 1921, and 
secured by first mortgage bonds, yielding about 


7.75 per cent. 











St. Louis 


Special Correspondence 

Federal Reserve System and Country Banks 
Although the leading trust companies of this 
city and Kansas City have demonstrated that 
membership in the Federal Reserve system is 
both profitable and good policy the disinclina- 
tion of eligible country banks to enter the system 
still continues. At the present time there are 24 
state banks and trust company members in this 
district. It is becoming more and more evident, 
however, that force of circumstances and the 
nereasing ascendancy of the Federal Reserve 
Banks in rendering eftectual assistance in con- 
nection with war financing and in exerting a 
influence on banking afiairs generally 
will eventually have the effect of overcoming 
this hesitancy on the part of country institu- 
The effect of the recent action of the 
Reserve Board in eliminating service 
charges for the cash items and 
leveloping its facilities in expediting domestic 
exchange transactions will also have a strong 
bearing upon non-member institutions which ob- 
ject to the loss of exchange charges. 
Although there has been no great infiux of 
new members the Federal Reserve Bank of St. 
Louis has practically doubled the volume of its 
business during the past year. The Federal 
Reserve Bank has become a most valuable fac- 
tor in providing ready funds for crop move- 
ment purposes and in easing the strain upon 
member institutions in connection with Liberty 
Loan and Treasury certificate subscriptions. 
\t the close of June the Federal Reserve Bank 
of St 


decisive 


tions. 
Federal 


collection of 


Louis reported bills discounted and pur- 
chased amounting to $67,362,000 as compared 
with $66,510,000 total reserves. The heavy vol- 
ume of paper offered for rediscount has di- 
rected attention to the advisability of increasing 
discount rates. Bearing upon this subject and 
in explanation of the change in the discount 
rate at Kansas City and Richmond the Federal 
Reserve Board announces its policy regard- 
ing rates of discount as follows: 

“The question of rates of discount is of pri- 
mary importance at the present time, but mar- 
ket conditions are anomalous owing to the fact 
that all changes must be made, upon full consid- 
eration of the necessity of facilitating Govern- 
ment financing, so that it is not possible to 
regulate rates upon a strictly commercial basis. 
The advances in rates at Kansas City and Rich- 
mond were made upon the request of the Fed- 
eral Reserve Banks of those cities, because of 
the heavy volume of paper which was steadily 
offering itself for rediscount at those points. 
It was the belief of the Board that the applica- 
tions should be granted as a caution to member 
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A Trust Company With No Demand Liabilities 








banks, even though the volume of applications 
for rediscount might not be very materially re- 
duced as far as dependent merely upon seasonal 
needs and requirements. Under the Federal Re- 
serve system, as has been previously explained, 
it is the Board’s policy to make, so far as prac- 
ticable, an adjustment of paper among Federal 
Reserve Banks such as will bring about a rela- 
tively uniform reserve condition at all Federal 
Reserve Banks. The Federal Reserve system 
necessarily counts largely upon the co-operation 
of its member banks to keep rediscount obliga- 
tions to the minimum that will enable such 
banks to comply with their ordinary require- 
ments. The raising of rates at Kansas City and 
Richmond served the purpose of giving notice 
to the members of this need for co-operation 
but did not prevent them from getting assist- 
ance whenever their legitimate 
demands called for it. 


condition or 


” 


Owing to rapid expansion of business the 
Federal Reserve Bank of St. Louis has acquired 
12,000 feet of additional office space in the 
building adjoining its present quarters. An- 
nouncement was made recently of the establish- 
ment of a branch of the Federal Reserve Bank 
at Memphis, in addition to the present branch 
at Louisville, Ky. 






































































































































































































































TRUST COMPANIES 


ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 


Capital, $500,000.00 
Surplus (Earned) $650,000.00 
A. W. SMITH, President. 
TOM O. SMITH, Vice-President 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 
Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 


The Security Trust Company 
of Troy, New York 


Capital and Surplus, $379,000 
Resources, $3,937,000 
FRANK F. NORTON - - = = 
JAMES K.P. PINE, - - - 
JOHN DON, - - - - - 
JAMES J. CHILD, - - - - 
HERBERT 8. IDE, - - - = Vice-President 
GEORGE L. HARE, - Secretary and Treasurer 
WM. H. JARVIS - -+- - - - Asst. Treasurer 


Efficient and Prompt Banking and 
Fiduciary Service 


President 
- Vice-President 
Vice-President 
Vice-President 





The Business and Financial Outlook in 
St. Louis 

Now that the third Liberty Loan subscrip- 
tions have been so widely distributed the banks 
and trust companies of this district are making 
preparations to meet the requirements of the 
next Government loan. The member banks 
and trust companies of this city reported at 
the close of June a relatively light volume of 
Government holdings amounting in all to $41,- 
186,000, and $12,150,000 loaned on U. S. bonds 
and other Government obligations. 

3usiness in this district is running at high 
speed, especially in all branches associated with 
the production of essentials. Clearings 
are at top notch and banks are getting 6 per 
cent. for their funds, which are béing put out 
at relatively short maturities. Labor shortage, 
however, is becoming more acute and is being 
only partially met by the installation of all 
kinds of labor-saving devices. The most gratify- 
ing factor, however, is the crop situation, which 
promises most bountiful returns. 


war 


Mississippi Valley Trust Company 


The June 29th official statement of the Mis- 
sissippi Valley Trust Company shows an in- 
crease in agregate resources since the previous 
report of March 4th, of from $33,887,498 to 
$35,160,420, which is mainly accounted for by 





the increase in U. S. Liberty Bond and Treasury 
certificates of indebtedness from $2,447,580 to 
$4,260,032. During the same period cash re- 
sources have also shown a substantial increase, 
the items of cash standing at $4,069,671. Loans 
amount to $18,966,180 with other bonds and 
stocks at present cash market 
$5,599,096. 

The Mississippi Valley Trust Company is one 
of the leading St. Louis institutions in develop- 
ing the use of acceptances in that city, its latest 
statement showing acceptances and letters of 
credit amounting to $1,723,674; deposits aggre- 
gate $19,987,972, with capital paid in of $3,000,- 
000; surplus $3,500,000 and undivided profits of 
$1,869,135. 


value of 


More Trust Companies Join Reserve System 

An increase in bank and trust company mem- 
bership to 24 in the Eighth Federal Reserve 
District is announced by Mr. Martin, chairman 
of the St. Louis Reserve Bank. New members 
are: Mercantile Trust Company, Little Rock, 
Ark.; Bank of Commerce & Trust Company, 
Memphis, Tenn.; Security Bank & Trust Com- 
pany, Helena, Ark.; American Trust Company, 
St. Louis; Illinois State Bank, East St. Louis, 
and the Merchants and Planters Bank, Texark- 
ana, Ark. 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and 
Profits 
194,992.45 
112,738.38 1,483,206.66 100 
27,354.96 1,614,429.30 100 we 215 225 
24,259.38 
3,000,000 7,341,830.92 41,493,080.21 100 
3,000,000 5,529,547.60 24,032,347.86 100 
500,000 267,844.00 100 
... 5,000,000 6,098,396.00 . 100 
1,000,000 1,173,689.77 .......... 100 
133,600 120,311.00 
36,291.34 
*Deposits in St. Louis Union Bank. 


NAME 

American Trust Co 
Broadway Savings & Trust Co.... 
Farmers’ & Merchants’ Trust Co.. 
Jefferson-Gravois Trust Co 
Mercantile Trust Co 
Mississippi Valley Trust Co 
Mortgage Trust Co 
St. Louis-Union Trust Co.*.... 
Title Guaranty Trust Co 
Trust Co. of St. Louis County.... 
West St. Louis Trust Co 100,000 

tAll quotations as of April 5, 1917. 


Capital 
$1,000,000 
100,000 
200,000 
100,000 


Par Book 
Deposits Value Div. Value {Bid Asked 
7,128,263.09 100. .... 298. cs ee 
8% 213 190 205 
998,821.47 100 98 110 
346 348 


er 280 
135 


NowNrwmowre 


WO Or & bo 


_~ 
o 


301 
85 
73 


DO NID ee OTe 


Meroe ee 50 
7,28,550.83 100 hina 1 aad ot 
Corrected by A. G. Edwards 


& Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 





TRUST COMPANIES 


Pittsburgh 


Special Correspondence 


Task of Modernizing Pennsylvania Banking 
Code 

The special committee appointed by the Gov- 
rnor to revise and codify the banking and trust 
ompany laws of Pennsylvania is confronted 
with an arduous task in view of the necessity 

reconciling the great mass of special and 
general laws. The hearings held thus far have 
however, certain definite require- 
The committee will recommend. that 
the Commissioner of Banking be empowered to 
approve or disapprove applications for new 
ank or trust company charters and will prob- 
ably suggest the creation of a special board of 
appeal to pass upon such applications. There 
is also a disposition to favor the establishment 
of branches by trust companies within certain 
limits and provision is also to be made to en- 
trust companies to discount commercial 
paper without employing the present alterna- 
tive of purchasing paper. The report of the 
committee will also embrace comprehensive pro- 
visions in regard to loan restrictions. The law 
is also to be changed so as to enable the Bank- 
ng Department to place examinations at the 
lisposal of the Federal Reserve Board and to 
remove certain other obstacles to membership 
in the Federal Reserve system. 


leveloped, 
ments. 


7 
abie 


Pittsburgh Banking Power 
The volume of banking power held by the 
national and State banks and trust companies 
this city shows a very substantial increase. 
lhe trust companies lead in regard to surplus 
and profits, which totals $62,282,995, as com- 
pared with $27,222,921 for the national banks 
and $8,848,441 for the State banks. The trust 
companies have capital of $22,040,800 as com- 
pared with $28,350,000 for the national banks 
and $3,547,700 for the State banks. Deposits 
the trust companies now aggregate $200,- 
636,920 while the national banks hold $374,165,- 

208 and the State banks $104,523,612. 


Rediscounts and Bank Borrowing 

In an address before Group Seven of the 
Pennsylvania Bankers’ Association, George De- 
Camp, manager of the Pittsburgh branch of the 
Federal Reserve Bank of Cleveland, urged 
banks to make more liberal use of the redis- 
ounting facilities of the Federal Reserve Bank. 
He said: 

“The time has gone by when the banks need 
hesitate to borrow and to publish the fact. 
There is no longer need to conceal the fact 
that you owe for borrowed money. I am per- 
ectly satisfied that the average bank is willing 


Fidelity 


TITLE AND 


Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 


$70,000,000 .00 


to help its customer to his full line of credit— 
now that established methods are at hand, for 
loaning its credit. The day of turning over to 
some director a list of bills receivable with all 
the implied protection to him in the matter of 
obtaining credit, or, the repurchase agreement 
in connection with a temporary sale of a block 
of bonds, should be matters of the past. Preju- 
dice and misconceptions should be abandoned 
for the scientific application of 
method.” 


modern 


The East Pittsburgh Savings and Trust Com- 
pany reports total deposits of $2,598,696, as 
compared with $1,664,000 in 1916, and repre- 
senting a gain of nearly $1,300,000 within the 
past four years. 

H. C. McEldowney, president of the Union 
Trust Company of Pittsburgh, who headed the 
Liberty Loan campaign in that city, recently pre- 
sided at a meeting of bankers and trust company 
officers as ranking member of the district of the 
Capital Issues Committee, at which the need of 
credit conservation was discussed. 


The Fidelity Title and Trust Company reports 
under date of June 29th total resources of $21,- 
334,058 ; deposits of $14,643,106, capital of $2,000,- 
000; surplus $3,000,000 and undivided profits 
$1,449,793. Trust funds aggregate $98,761,490 and 


corporate trusts approximate $112,000,000. 





TRUST COMPANIES 


Cleveland 
Special Correspondence 
Loyalty of Foreign-Born and Aliens 

The State of Ohio and particularly the city 
of Cleveland afford a most illuminating study 
as to the powerful appeal and change of senti- 
ment caused by the war upon foreign born per- 
sons as well as alien residents in this country. 
According to immigration statistics compiled at 
Washington over 50 per cent. of the population 
of Cleveland are from Germany or from coun- 
tries allied with Germany. Seventy-five per 
cent., according to the same authority, of Cleve- 
land’s population are either foreign born or of 
foreign parentage. It is also stated that nearly 
80,000 persons in Cleveland are not conversant 
with the English language and that nearly 100,- 
000 men of voting age are not naturalized. 

Notwithstanding this large proportion of for- 
eign born and alien residents it is of great sig- 
nificance that few cities of the class of Cleve- 
land have afforded such splendid proof of 
loyalty as reflected by volume and number of 
Liberty Loan and War Savings subscriptions, 
by the output of its factories and shops engaged 
in the production of war materials. While 
labor troubles, sedition and I. W. W. agitation 
have been encountered in other sections of the 
country it is notable that the population of 
Cleveland, as a mass, has not only demonstrated 
its loyalty in acts and words but that there is 
comparatively little undercurrent of disloyalty. 

One of the most potent factors in American- 
izing Cleveland’s large foreign and alien pop- 
ulation has been the influence of banks and 
trust companies in reaching the foreign born 
with literature on the value of savings and the 
necessity of loyalty, couched in foreign lan- 
guages. This propaganda of thrift has been in 
progress for many years and has been even 
more vigorously conducted since this nation en- 
tered the war. Practically all of the trust com- 
panies have special publicity campaigns and de- 
partments to serve the foreign residents. On 
their staffs are linguists familiar with every 
foreign and alien tongue. Such contact has not 
only cultivated the spirit of loyalty but has cre- 
ated an army of savers and industries workers 
of which any city might be proud. 


Enforcing Double Liability of Bank 
Stockholders 

A recent decision of the Court of Appeals sus- 
tains the State Superintendent of Banks of 
Ohio, Philip C. Berg in an action against the 
stockholders of the Bank of Osborn, Osborn, 
Ohio, to enforce the double stock liability of in- 
dividual shareholders under the laws of this 
state. The rule of law laid down not only 
affects the creditors of this bank but also those 


lian and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 


= 


Resources - - $17,000,000 


ao attention given to collections. 

All Trust Company business solicited. 
Mortgages on improved property at lowest 

rates. 


Investment Securities bought and sold. 





of the Putnam County Banking Company at 
Ottawa, and the German-American Commercial 
& Savings Bank of Cincinnati, where similar 
actions brought by the superintendent of banks 
are pending. The amount of stock involved in 
this litigation aggregates $80,000, which, if col- 
lected, will very materially affect the amount of 
dividends paid to depositors. 
Cleveland Brevities 

A recent comparison shows that the national 
banks of Cleveland have total deposits of $164,- 
141,895 as compared with $340,049,970 held by 
the trust companies and savings banks, which 
also have combined capital, surplus and undi- 
vided profits of $38,199,000 as against $21,510,- 
000 for the national banks. 

Articles of incorporation have been filed for 
the organization of the Security Deed, Bond 
and Trust Company, with an authorized capital 
of $240,000. Among the incorporators are A 
F. Ruthven, W. H. Boyd, John L. Cannon, Ben 
B. Wickham and H. E. Werner. 


Trust Company Men Aid Alien Property 
Custodian 

Trust company men are taking an important 
part in the work of the Alien Property Custo- 
dian. In addition to the trust company men 
who have enlisted in the executive and depart- 
ment activities of the office at Washington, sev- 
eral more well known trust company men have 
been called upon to assist in the new selling 
corporation which has been organized to take 
complete control of the sale of German-owned 
corporations now in the custody of the Alien 
Property Custodian, valued at $250,000,000. The 
chairman of the Advisory Committee, created in 
connection with the selling corporation, is Otto 
T. Bannard, chairman of the New York Trust 
Company. Frederick J. Horne, vice-president 
of the New York Trust Company is director of 
the Bureau of Trusts. Another trust company 
man on the Advisory Committee is Ralph Stone, 
president of the Detroit Trust Companv. who 
was formerly director of the Bureau of Trusts 
and was instrumental in its organization. 
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TRUST COMPANIES 


32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Rallimore 


Assembling the Best Trust Company ‘‘Ad”’ 
Literature 

here are so many “working clues” in con- 
nection with advertising trust company service 
that the advisability of a central clearing house 

gathering the best trust company publicity 
has suggested itself to a number of trust com- 
pany officers. It is suggested that the best 
- such a clearing house on trust com- 
ertising could be conducted through 

Company Section of the American 
Bankers’ Association, so that the results of such 

lection of samples of newspaper and period- 
ical advertising, booklets, follow-up letters, etc., 
could be made available to trust company mem- 
bers throughout the country. 

\ number of trust companies of this city have 
developed advertising plans along new and very 
successful lines which are adaptable to trust 
companies generally. For example, the Mer- 
cantile Trust and Deposit Company has been 
running a series of advertisements in the local 
newspapers which have important new 
Each advertisement carries a definite 
and is directed to the banker, the 
merchant, the physician, retired business men, 
manufacturers, etc. It has probably not oc- 
curred to many trust companies to make a 
special bid for trust appointments from bankers 
in their communities. One of the “ads” in this 


agency 
pany ady 


he Trust 


some 
aspect Ss 


message 


A. H. S. POST, President 


is headed “To the Banker.” It empha- 
sizes the responsibilities which rest upon bank- 
ers and the judgment they must exercise in all 
matters relating to community upbuilding. It 
then develops the argument that the banker 
should also manifest the same sense of respon- 
sibility and good judgment in the preparation of 
his own will and in confiding his estate to the 
safe management of a trust company. 
Another excellent bit of publicity used by the 
Mercantile Trust and Deposit Company is an 
appeal to stockholders of the company in which 
attention is called to the fact that stockholders 
can advance their own interests by adding to the 
success of the company and thus increasing div- 
idends and enhancing value of stock. The stock- 
holders are also urged to utilize the various de- 
partment facilities of the company and there is 
a card for names of prospects and for informa- 
tion regarding new business. Another leaflet 
is devoted to investment offerings of the com- 
pany showing that there has been no defaults 
in interest or principal on 6 per cent. bonds and 
notes offered by the company to the public 
since 1904. 
Among the members of the Baltimore dele- 
gation to the St. Louis convention for the or- 
ganization of the Council of State Bankers 
were M. H. Grape of the Union Trust Com- 
pany; Samuel M. Hann of the Fidelity Trust 
Company, and E. L. Coblentz of the 


series 


Central 


Trust Company. 





CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 


Baltimore Trust Co 
Colonial Trust Co 
Continental Trust Co 
Equitable Trust Co 
Fidelity Trust Co 1,000,000 
Maryland Trust Co 1,000,000 
Mercantile Trust & Deposit Co.... 1,500,000 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
Union Trust Co 


300,000 
1,350,000 
1,000,000 


200,000 
200,000 
500,000 


Capital Undivided Profits 
1,000,000 $2,326,144.00 
88,073.00 
1,557,029.00 
446,751.00 
1,475,400.00 
224,375.00 
3,358,292.00 
600,000 2,701,313.00 
145,790.00 
221,773.00 2 
378,706.00 5,786,281.00 50 


Deposits Par Bid 

$10,721,836.00 50 143 155 
1,451,017.00 25 25 27 
7,770,010.00 100 155 170 
8,139,829.00 25 35 40 
12,961,698.00 100 200 320 
6,817,968.00 100 100 110 
16,036,377 .00 50 195 200 
10,296,139.00 100 700 800 
490,594.00 100 160 170 

,646.444.00 100 185 


93% 6 


Revised by Hambleton & Co., Bankers, Baltimore. 





TRUST COMPANIES 


MARYLAND TRUST COMPANY 


BALTIMORE 


Capital 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 








New Orleans 


Hibernia Bank Opens New Industrial Branch 

Although only a few weeks have elapsed since 
the Goethals Engineering Company began the 
construction of the New Orleans Industrial 
Canal which will connect the Mississippi River 
with Lake Pontchartrain, there is tremendous 
activity in the district through which the Canal 
will pass. Along its banks will be located great 
ship-building plants and other kindred indus- 
tries. The Foundation Company of New York, 
for instance, has its great steel ship plant well 
under way, and the Government has begun the 
construction of one of its $10,000,000 military 
warehouses. The Doullut & Williams Company 
of New Orleans is erecting a big plant for the 
construction of steel ships under a $15,000,000 
contract just recently obtained from the U. S. 
Government. 

The Hibernia Bank & Trust Company was 
largely instrumental in financing the Industrial 
Canal, and this bank is the trustee under the 
bond issue which has been authorized in con- 
nection with the enterprise. It is but natural, 
therefore, that the Hibernia Bank should estab- 
lish a branch in the canal zone for the purpose 
of serving the various corporations identified 
with the construction and operation of the 
canal, and the thousands of workmen who will 
be employed in the vicinity by the many indus- 
tries which will locate along the canal. The 
Hibernia’s industrial branch was opened to the 
public on Saturday, June 29, 1918, with R. G. 
Fitzgerald, auditor of the bank, in charge. 

President John J. Gannon of the Hibernia, 
reported that the business transactions on the 
opening day were considerably larger than had 
been expected, a fact which augurs well for the 
future success of this office. It is believed by 
the officials of the Hibernia Bank that the con- 
struction of the Industrial Canal is the most 
significant and momentous enterprise inaug- 
urated in the New Orleans district for many 
years, and that it will mean to New Orleans 


and surrounding country an unexpectedly large 
development in population and wealth. 


Timely War Literature 
Three booklets of timely interest have jus 
been added to the list of publications prepared 
by the Guaranty Trust Company of New York 
for general distribution as a part of its service 
to customers and others. “Laying the Rails for 
Future Business” gives in full an address de- 
livered by Vice-President Francis H. Sisson at 
the annual meeting of the Chamber of Com- 
merce of the United States, at Chicago, on April 
11th last. “Combination in Export Trade Un- 
der the Webb Law” gives the text of the meas- 
ure recently signed by the President in antici- 
pation of the extension of America’s foreign 
trade. “War Loans of the United States, and 
The Third Liberty Loan” contains a history 

of the war-financing of this country. 


Coffman-Dobson Bank and Trust Company 
One of the first trust companies in the State 
of Washington to ally itself with the 
Reserve system is the Coffman-Dobson Bank 
and Trust Company of Chehalis. This trust 
company is an outgrowth of the old established 
banking firm of Coffman, Dobson & Company 
which was founded in 1884 and is the 
bank in southwest Washington. The statement 
of May 10th, made to the State Bank Exam- 
iner and the Federal Reserve Board shows total 
resources of $1,943,399, with deposits of $1,683.- 
395, capital of $150,000, surplus and undivided 
profits of $109,936. The officers are: N. B. Coff- 
man, president; T. M. Donahoe, vice-president; 
D. T. Coffman, cashier; J. A. Wright, assistant 


cashier: G. M. Steadman, assistant cashier 


Federal 


oldest 


E. C. Converse has assumed the duties of 
president of the Liberty National Bank of New 
York during the absence of Harvey D. Gibson, 
who is in France in connection with the admin 
istration of American Red Cross work. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 
BANKERS TRUST COMPANY 


at the close of business on the 20th day of June, 
RESOURCES 


Stock and bond investments, viz.: 
Stoc k securities 


1918: 


$33,925,077.82 
25,842,178.79 
Real e state pocme9 
Office building... 
Less sinking fund 


$4,386,634.07 
332,964.06 
4,053 ,670.01 
Mortgages owned 3,311,500.00 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral.. 
Loans and discounts secured by other 
collateral. : 
Loans, discounts and bills pure =hased 
not secured by collateral . 
Overdrafts ba eeeh eee ee w 
Due from approved» reserve deposi- 
taries, trust companies, banks and 
bankers. 
spec ie ; we. 
Other currency y authorized by ‘the laws 
of the United States... ... 
‘ash items. x 
Due from the Federal Reserve Bank of 
New York less offsets. .... 31,658,389.93 
Customer’s liability on acceptance es$21,600,914.42 
Less anticipated. . 175,308.37 
21,425,606.05 
Other assets... “ete Samad 1,221,619.16 
Ac counts receivable 1,127,781.73 


$319, 288, 762. 30 


97,828.00 
131,643,615.74 


47,451,796.19 


7,172.55 


6,958,176.31 
49,910.74 


1,054,472.00 
9,459 ,967.28 


Total : 
“LIABILITIE S 
WMS oro ac cise se 6a ued e Wee $11,250,000.00 
Surplus: 
Surplus fund 7 
Undivided profits 
values 


rere $11,250,000.00 
on market 
3,592,266.17 
14,842,266.17 
Deposits—Preferred .. .$47,629,049.66 
Deposits—Not preferred as follows: 
Deposits subject to check 153,662,454.77 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 13 ,480,220.02 
Demand certificates of deposit..  1,157,935.16 
Other certificates of deposit 211,416.71 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 
Certified checks. 
Unpaid dividends 
Due trust companies, bs anks and 
bankers. 


3,291,840.48 
1,808,171.82 
1,127.00 


33,722,125.28 
Total deposits..... $254, 964,341.40 

Bills payable including inde btedness for 
money borrowed, represented by 
notes, certificates of deposit or other- 

Ww ise. " 

Acceptances of drafts pe iyable at : 
future date or authorized by. 
commercial letters of credit. 

Less own acceptances eas. . 


17,000 ,000.00 


21,600,914.42 
3,017,525.75 
18,583 ,388.67 
2,648 ,766.06 


Other liabilities 


Total. .$319,288,762. 30 





REPORT OF THE CONDITION OF THE 
BROOKLYN TRUST COMPANY 


at the close of business on the 20th day of June, 


RESOURCES 


1918: 


Stock and bond investments, viz.: 

$5,717,670.31 

15,458,438.77 
1,103,572.56 


493,315.00 


Public securities. . 

Private securities. 
Real estate owned. 
Mortgages owned , wi eee 
Loans and discounts secured = bond 


and mortgage, deed or other real es- 


tate collateral. 481,675.00 


Loans and icine secured ™ oles 

collateral... co's's we ewe u aiea' et Ogee 
Loans, discounts and bills purchased 

not secured by collateral cassece G6,005,018.08 
Overdrafts 1,104.76 
Due from approved reserve 

taries, less amount of offsets. 


deposi- 
SS8,955.17 
Specie 242,130.38 


Other currency atiniainn -d by the laws 


of the United States. 
Cash items Rs ta tea ra 
Due from the Feder: r Reserve Bank 
of New York less offsets ee: 3, 
all 


549,615.00 
1,810,231.18 


604,830.45 
Customers’ liability on acceptances ( 
liabilities per contra) 417,648.27 


Other assets... . 125,986.38 


Total. $43,723,783.26 
LIABILITIES 
Capital stock. 

Surplus: 


$1,500,000.00 


Surplus fund 


2,227 547.37 


$11,618,776.59 
fol- 


Preferred. 
Not preferred, as 


Deposits 
Deposits = 
lows: 
Deposits subject to check 23,369,: 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. . 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 


$64.82 


1,828,202.58 
126,399.29 


30,000.00 


48.74 
259.04 


al Gaile $43,( 

Certified checks... . 122,: 

Unpaid dividends declared pay- 
able July 1, 1918. 

Due trust companies, banks and 
bankers... . 


75,000.00 
29 253.20 


Total deposits. $37, 642,304.26 


Bills payable including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or 


otherwise........ 540.000,00 


Rediscounts....... : 1,070,000.00 
Acceptances of drafts pay: a le at a 
future date or authorized by 
mercial letters of credit 


Other liabilities. . 


com- 
417,648.27 
326,283.36 


Total. $43, 723, 783. 26 
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CENTRAL UNION TRUST COMPANY | 


at the close of business on the 20th day of June, 1918: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities .$39,119,063.14 
25,101,114.05 
5,053,495.62 
1,468,700.00 


Private securities. 

Real estate owned. 

Mortgages owned ; 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral......... oe 272,650.00 

Loans and discounts secured by other 

collateral. Sate ies .....- 71,409,043.89 

Loans discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due 


taries, 


82 .293,803.08 
secured). 14,026.36 


from approved reserve deposi- 


banks and 
12,609,386.91 


2,792,187.46 


trust companies, 
bankers. 

Specie hae paras 

Other currency authorized by the laws 
of the United States 

Due from the Federal Reserve 
of New York less offsets 

liability 

(see liabilities, per contra). 


482,699.90 
Bank 
28,360,742.25 
Customers’ on acceptances, 
3,950,770.00 
Other assets. 2,067 ,681.03 


$274,995,363.72 


Total. 


LIABILITIES 
( ‘apital stock... 
Surplus: 
Surplus fund 
Undivided profits 


.$12,500,000.00 


$15,000,000.00 
2,256,473.29 


17,256 ,473.29 
.$19,746,745.46 
fol- 


Deposits—Preferred. 
Deposits—Not 
lows: 

Deposits subject to check .186,326,548.99 
Time deposits, certificates and 

other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 


preferred, as 


5,447,035.33 
1,419,475.91 


heer ee 522,440.31 
Due trust companies, banks and 
bankers. 5,205,596.60 


$218,667,842.60 
19,000,000.00 


Total deposits.. 
Rediscounts. ucioran 
Acceptances of drafts payable at a 

future date or authorized by com- 
mercial letters of credit 


Other liabilities 


3,950,770.00 
3,620,277.83 


Total. $274,995,363.72 


TRUST COMPANIES 


COLUMBIA TRUST COMPANY 


at the close of business on the 20th day of June, 1918 


RESOURCES 
Stock and bond investments, viz.: 
Public securities $6,255,855.01 
13,179,886.52 
5,357,621.21 


3,282,378.33 


Private securities. 

Real estate owned. 

Mortgages owned 

Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral. 938,684.75 

Loans and discounts secured by 
collateral. 


other 
‘ ; 24,318,645.88 
Loans, discounts and bills purchased 

not secured by collateral 
Overdrafts 


28,531,601.36 
5,554.11 
Foreign exchange 3,294,464.99 
Due from approved 
taries, trust 
bankers. 


reserve deposi- 
companies, banks and 
5,078 ,351.20 

Specie - 74,620.36 

Other currency authorized by 
of the United States 

Cash items. 

Due from the Federal Reserve Bank of 
New York, less offsets 

Customers’ Liability on acceptances 
(see liabilities, per contra) and com- 
mercial letters of credit 6,312,804.66 


Other assets... 275,791.92 


the laws 
1,149,781.00 
6,393,119.25 


4,862,806.29 


Total. $109,311,966.84 
LIABILITIES 
( apital Stock 

Surplus: 


.$5,000 000.00 


Surplus fund $5,000,000.00 


Undivided profits 1,693,220.24 


6,693,220.24 
$7 473,047.19 
fol- 


Deposits—Preferred. 
Deposits—Not 
lows: 


preferred as 
Deposits subject to check 60,096,635.85 
“ Time deposits, certificates and 
other deposits, the payment 
of which cannot legally 
required within thirty days. 
Demand certificates of deposit 
Trust deposits—not preferred 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. , 
Certified checks. 
Due trust companies, banks and 
bankers. 


be 
8,048,873.48 


717,351.68 
5,539,645.53 


4,012,883.17 
631,626.53 


2,512,169.57 


.$89,032,233.00 
1,577,895.47 


Total deposits. 
Rediscounts. . = 
Acceptances of drafts payable 

future date or authorized by 
mercial letters of credit 


Other liabilities 


at a 

com- 
6,312,804.66 
695,813.47 


Total... $109,311,966.84 









TRUST COMPANIES 


COMMERCIAL TRUST COMPANY EMPIRE TRUST COMPANY 


it the close of business on the 20th day of June, 1918: | at the close of business on the 20th day of June, 1918: 


RESOURCES 













RESOURCES 





Stock and bond investments, viz.: 





Stock and bond investments, viz.: 
















Public securities $932,155.65 aoe “aF 
.. ee ee eg 155. ee se $6226 096.76 
Private securities...............+:. 99,750.00 ublic = sapere Gat ae steeecees $6,206,006.79 
Real estate owned. : a ee 395,835.98 Private securities. .. cscese §=&GUR TIER 
Mortgages owned : ne a ‘ 220,000.00 Real estate owned. ; : 568,238.74 
ana dino ‘ ills ‘chase 3.942 558 Bye re 
Loans, discounts and bills purchased.. 3,242,595 48 Mortgages owned : 546,669.02 
Overdrafts. . . ere caret we 38,790.08 . 
Due from approved reserve deposi- Loans and discounts secured by bond 
taries, trust companies, banks and and mortgage, deed or other real es- 
bankers. vs 446,503.61 tate collateral... ea 522,976.74 
Specie 252,250.27 ‘ ‘ , 
ot tea ae ; 0S SOU. 6 | Loans and discounts secured by other 
Other currency authorized by the laws . 
of the United States 165.000.00 collateral............. ooveeee 16,393,130.00 
Cash items 26.517.19 | Loans, discounts and bills purchased 
Tr sseTS ( 25,56 - — 
Other Assets... . 194,125.96 not secured by collateral 5,344,693.37 
Total $6,014,086.82 Overdrafts 4 022.07 
Due from approved reserve deposi- 
LIABILITIES taries, trust companies, banks and 
Capital stock $500,000.00 bankers. 6,903 ,600.10 
Surplus Specie 558.42].32 
Surplus fund $120,000.00 — 1,558,432.58 
Undivided Profits 10,375.99 Other currency authorized by the laws 













—_—_—_— of the United States $40,457.72 
130,375.99 Cash items. ; 12,962.90 
Total deposits... 95,004,000.92 | Customers’ liability on acceptances 
Bills payable, including indebted- (see liabilities, per contra). 1,424,962.40 
ness for money borrowed, repre- Other assets. 731,170.88 
sented by notes, certificates of MADE Sis os 
deposit or otherwise 150,000.00 _ 
Rediscounts... : 65,663.94 Potal... . .$45,699,573.41 
Other liabilities ; : 289,211.51 
Total .. . $6,014,086.82 LIABILITIES 
Capital stock... $1,500,000.00 
CORPORATION TRUST COMPANY Surplus: 
at the close of business on the 20th day of June, 1918: Surplus fund. Aen : $600,000.00 
Undivided profits. . . 804,692.73 


RESOURCES 


Stock and bond investments, viz.: 


1,404,692.73 








Public securities.................. $552,384.63 , . ee 
. : > sits— ferre < INA ¢ 
Due from trust companies, banks and Deposits Pre ferred... 7,611,204.91 
bankers. ae ee para ana 43,755.61 | Deposits—Not preferred, as fol- 
Currency authorized by the laws of the lows: 
United States. REN ys er eee 1,300.00 Deposits subject to check . 24,660,051.48 
— cre nd & ae $3 758.82 Time deposits, certificates and 
‘urniture and fixtures........ $3,758.82 ‘ 
Accrued interest entered on books other deposits, the payment 
at close of business on above of which cannot legally be re- 
oe. ceases 799.48 quired within thirty days.... 3,902,738.48 
crue res entered < nies ; Big Bsa 
Accrued inierest not entered on pemand extidentes cf depen. 64.700 
aieaon date = th eee 1,138.87 Other certificates of deposit... . 111,340.36 
Accounts receivable ; Bans 33,285.29 Cashiers’ checks outstanding, in- 








38,982.46 cluding similar checks of other 


BS Se Seb IEE officers. ; : in6 50,438.00 
Total..... ree $636,422.70 Due trust companies, banks and 
bankers...... 4, 364,185.14 


LIABILITIES S 


Capital stock. Poh tat ..... $500,000.00 Total deposits... .$40,754,718.54 
Surplus: 







Surplus fund $10,000.00 Acceptances of drafts payable at a 
Undivided profits. . . 110,814.94 future date or authorized by com- 
—_—_—-—— mercial letters of credit ... 1,431,402.40 


120,814.94 


5 a woes 2. | Other liabilities e 608.759.74 
Other liabilities 15,607.76 





etek... % $636,422.70 Total... $45,699,573.41 


TRUST COMPANIES 


EQUITABLE TRUST COMPANY 


at the close of business on the 20th day of June, 1918: 


RESOURCES 


Stock and bond investments, 
Public securities 
Private securities. 
Real estate owned. 
Mortgages owned 5 Pea 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral. 

Loans and discounts secured by 
collateral. : 
Loans, discounts 

not secured by 
Overdrafts 
Due from ap yproved — 
taries, trust companies, 
bankers. 
Specie : > 
Other currency authorized by ‘the laws 
of the United States... . ciececee  23060623.00 
Cash items 1,882,354.37 
Due from the F ‘eders il Reserve 
New York, less offsets 
Customers’ liability on 
(see liabilities, per contra) 
Less anticipated 


Viz.: 
.$29,051,766.15 
21,677 ,364.00 
3,675,124.39 
2,345,131.09 


F 525,452.26 
other 
a awe : ; +e Saleen, 
and bills purchased 
collateral 


241.30 


38,246,361.99 
: 204,881.34 
reserve deposi- 
banks and 
16,193,748.83 
1,677 ,220.56 


Bank of 
31,691,976.79 
acceptances 
$20,010,650.42 
2,702,403.37 
17,308,247.05 
54,609 021.26 


$282, 295, 953.38 


Other 


assets. 
Total. 


LIABILITIES 


Capital stock. 
Surplus: 
Surplus fund 
Undivided profits 


$6 000,000.00 


$10,500,000.00 
2,983, 972.94 
13, 483,972.94 
$37,394,512.13 
fol- 


Deposits—Preferred. 
Deposits—Not preferred, 

lows: 

Deposits subject to check .108, 

Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. 

Other certificates of deposit 

Deposits withdrawable only on 
presentation of passbooks 

Cashier's checks outstanding, in- 
cluding similar checks of other 
officers. 

Certified checks. 

Unpaid dividends 

Due trust onngunets banks and 
bankers. res 2: 

Deposits foreign branches a 


as 


180,381.23 


15,472,392.20 
800,583.62 


785,441.66 
2,181.71 
5,731.70 


2,011,667.14 
449.00 


408 410.64 


3,148,046.14 
U 


Total deposits....... $230, 209, 797. 17 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or 
otherwise 
Rediscounts : : 
Acceptances of drafts pay able at a 
future date or authorized by 
commercial letters of credit... . .$20,010,650.42 
Less our acceptances bought in 2,108,824.70 
17,901,825.72 
1,633 ,466.16 


7,810,000.00 
5,256,891.39 


Other liabilities 


Total . $282,295,953.38 


THE FARMERS’ LOAN AND TRUST 
COMPANY 


at the close of business on the 20th day of June, 1918: 


RESOURCES 
Stock and bond investments, 
Public securities. ....... 
Private securities... 
Real estate owned. 
Mortgages owned. . 


Loans and demain secured te 
and mortgage, deed or other 
estate collateral. 


Loans and discounts secured by other 
collateral... 


Loans, discounts and bills purchased 
not secured by collateral 


Overdrafts... 

Overdrafts, secured. 

Advances to trusts, secured 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers... 23,939,638.42 

Specie 3,492 ,027.93 

Other currency iitheninn d by the lenin 
of the United States 

Cash items... .. , 


Due from the Federal ae rve Bi ah of 
New York... 


Liabilities of customers for acceptances 
(see liabilities, per contra) 
Other assets. 


viz.: 
$28,495,372.18 
18,905,608.06 
3,822,258.40 
2,341,004.98 


bond 
real 
21,800.00 


30,746,934.14 


48,034,926.42 
1,734.18 
534,806.79 
148,307.70 


652,900.00 
,298,610.70 


15,830,346.85 


7,890,554.31 
702,881.17 


Total... . $189,859,702.23 


y LIABILITIES 
Capital Stock. 
Surplus: 

Surplus fund (includes $1,000,- 
000 set aside as capital for 
foreign branch) $10,000,000.00 

Undivided profits 965,155.11 


10, 965,155.11 
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Deposits—Preferred.... . .....$27,239,049.63 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers........ 
Certified checks. 
Unpaid dividends 


Due trust companies, banks and 
bankers. 


$5,000,000.00 


.108,788,597.62 


9,701,454.04 
3,820,378.85 
140,250.00 


3,855,255.38 
1,621,409.86 


79.25 


8,273,423.67 
.163,439,898.30 
7,890,554.31 
2,564,094.51 


.$189,859,702.23 


Total deposits....... 
Domestic and foreign acceptances 
Other liabilities... . . 


Total.. 





TRUST COMPANIES 


FIDELITY TRUST COMPANY 


lose of business on the 20th day of June, 
RESOURCES 


and bond investments, viz.: 


1918: 


Stock 
2,199.03 
7,800.07 
1,500.00 


Public securities... . San P . $1, 
) 


‘ 
Private securities. 6 


17 
2.2 
3) 


Mortgages owned 57 


Loans and discounts secured iw other 


collateral. oop eace ‘xn 2,971,642.75 
and bills purchased 
collateral 


Loans, discounts 


not secured by 4,169,630.65 
Due from approved reserve deposi- 
taries, less amount of offsets. 


banks 


and bankers not included in pre- 


$463,190.66 
Due from trust companies, 
ding item 709,010.56 
1,172,201.22 
Specie : 157,303.52 
Other currency authorized by the laws 
of the United States 213,675.00 
Cash items 890,752.85 
Due from the Federal Reserve 
ol New y ork less offsets 


( ust 


Bank 
544,763.68 


mers’ liability on acceptances 


see liabilities, per contra). rie 139,711.53 
fonds borrowed to secure United 


States deposits 170,000.00 
assets ; eh ae : 65,246.21 
Federal Reserve Bank 


cent. paid 


Other 
stock, 50 per 
60,000.00 


.$14,569,426.51 


LIABILITIES 
$1,000,000.00 
Surplus 


Surpl is fund 
Undivided profits 


$1,000,000.00 
288,613.43 
1,288 ,613.4¢ 
-Preferred.. . . $1,875,989.66 
Not preferred, as fol- 


Deposits 
Deposits 
lows 
Deposits subject to check .§64,.572.2 
Time deposits, cerificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days.... 334,580.57 
Demand certificates of deposit. 20,230.68 
Other certificates of deposit 81,693.14 
Cashiers’ checks outstanding in- 
cluding similar checks of other 
anon. 
Certified chec ks. 
Unpaid dividends 
Due trust companies, b: inks and 


bankers. 


89,192.26 
130,117.69 
134.00 


701,648.08 


Total deposits. .,. .$11,798,158.31 

Acceptances of drafts pay: ible at a 
future date or authorized by com- 
mercial letters of credit 

Other liabilities 


139,711.53 
342,943.24 


Total. .$14,569,426.51 





FRANKLIN TRUST COMPANY 


at the close of business on the 20th day of June, 1918: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities... . see Sine eid $6,637,596.21 
Private securities. 3,244,746.35 

Real estate owned. 2,000.00 

Mortgages owned ae 850.00 

Loans and discounts secured by bond 
and mortgage, deed, or other real es- 
tate collateral. 

Loans and discounts s secured by other 
collateral.. ey: Bios ey 

Loans, discounts and bills purchased 
not secured by collateral 

Overdrafts..... ne pe ely 

Due from approved | reserve deposi- 
taries, trust companies, banks, and 
bankers. 

Specie 

Other currency authorized by the laws 
of the United States. 

Cash items... 

.- from the Federal Reserve Bank of 
New York, less offsets 

Customers’ liability on acceptances 
(see lis abilities, per contra). 

Customers’ liability on acceptances 
bought and sold... re 1,17 

Other assets... 


2,000.00 
5,010,940.62 
,006,119.44 
1,037.94 
,185,848.51 
107,602.28 


320,293.00 
756,835.00 


2,754,189.09 
940,418.40 


9, 442.18 
143,104.37 


$29,238,023.39 


Total. 


LIABILITIES 
Capital stock. 
Surplus 
Surplus fund : $1,000,000.00 
Undivided profits... .. . 106,889.48 


$1,000,000.00 


1,106,889.48 
Deposits—Preferred. $5,883,942.82 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check ; 
Time deposits, certificates, and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 
Deposits withdrawable only on 
presentation of pass-books 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 
Certified checks. ; 
Due trust companies, banks and 
bankers. 


2,565,674.38 


886,043.55 
180,144.57 
91,010.71 


595,646.71 


$21,250,437.41 
including indebtedness 

for money borrowed, represented by 

notes, certificates of deposit, or 

otherwise. . EO 2,100,000.00 
Rediscounts ie es sieseae 1 OaG, 20814 
Acceptances of drafts payable at a 

future date or authorized by com- 

mercial letters of credit 
Contingent liability account, accept- 
_ ances bought and sold ante bad ee 
Other liabilities 


Total deposits. 
Bills payable, 


940,418.40 


9,442.18 
124.640.78 


Total. . $29,238,023.39 
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at the close of business on the 20th day of June, 


RESOURCES 


Stock 
Public securities 
Private securities. 

Real estate owned. 

Mortgages owned ; 

Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral. 

Loans and discounts secured by other 
collateral. 

Loans, discounts and bills purchs used 
not secured by collateral 

Overdrafts 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers. 

Spec ie 

Other currency authorized by the laws 
of the United States. 

Cash in foreign branches. 

Cash items... . 

Due from the Federal Reserve Bank 
of New York less offsets 

Customers’ liability on 
(see liabilities, 

Other assets 

Accounts receivable 

Foreign exchange 


and bond investments, viz.: 


acceptances 
per contra). 


Total. 


LIABILITIES 
Capital stock. 
Surplus: 
Surplus fund 
Undivided Profits... 


Deposits—Preferred. 
Deposits—Not preferred, as 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 


fol- 


$100,708,5 


TRUST COMPANIES 
THE GUARANTY TRUST COMPANY 


1918: 


994.31 
52,388,704.51 
5.000,000.00 
1,646,400.00 


20,424.94 


192,792,271.38 


145,481,623.12 


597.98 


20,083 ,843.00 


32,191.98 


4,895,842.51 


38,837 ,000.00 


10,157,835.80 


53,667 ,164.38 


50,629,196.86 


2,787,785.75 


871,000.38 
17,038,108.10 


$697 ,040,585.00 


$25,000,000.00 


$5,900,000.00 
21,725,681.63 


26,725,681.63 


$31,417,484.94 


408.992 008.23 


20,820,361.17 
6,956 ,968.93 
2,022,042.47 


quired within thirty days. . 
Demand certificates of deposit. 
Other certificates of deposit 


Cashiers’ checks outstanding, 
including similar checks of 
other officers 

Certified checks. 

Unpaid dividends 

Due trust companies, banks and 
bankers. 


Total deposits... ; 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or 
otherwise with Federal Reserve 
Bank 

Accrued dividend . 

Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 

Other liabilities 

Foreign accounts. 


Total. 


7,667 822.19 
5,475, 768.89 


5,877.50 


88,077 930.19 


.$571,436,264.51 


10,000 000.00 
1,100,000.00 


50,629,196.86 


3,500,413.37 
8&,649,028.63 


. $697,040,585.00 


HUDSON TRUST COMPANY 


at the close of business on the 20th day of June, 


RESOURCES 

Stock and bond investments, viz.: 
Public securities 
Private securities. 

Mortgages owned 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral. 

Loans and discounts secured by other 
collateral. 

Loans, discounts and bills purchased 
not secured by collateral 1 

Overdrafts ig 

Due from approved 
taries, trust 
bankers. 

Specie 

Other currency authorized by the laws 
of the United States 

Cash items. 

Other assets. 


1918: 


$1,263 457.51 
1,125,168.75 
93,000.00 


149,127.50 
1,320,637.71 


,280,419.11 

706.37 
reserve deposi- 
companies, banks and 

1, O80, 807.67 

227,140.91 

162,075.00 

7,661.68 

31,710.74 


Total. $6,741 ,912.95 
LIABILITIES 
Capital stock. 
Surplus: 

Surplus fund 

Undivided profits 


$500,000.00 


$500,000.00 
115,622.72 


615, 622.72 
Total deposits. $5,004,394.69 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or other 
wise. : 
Rediscounts 
Acceptances of drafts payable at a 
future date or authorized by 
mercial letters of credit 
Other liabilities 


300,000.00 
275,125.00 


com- 
2,000.00 
44,770.54 


Total.. $6,741, 912. 95 


NEW YORK LIFE INSURANCE AND 
TRUST COMPANY 


at the close of business on the 


20th day of June, 


RESOURCES 


1918 


Real estate. 

Bonds and mortgages. 

Loans on collaterals 

Bills receivable 4,582,368.62 

Cash in company’s vaults 1,813,457.00 

Cash on deposit. 1,369,471.87 

Accrued interest, rents, 
count, etc. 

Bonds and stocks 


Total . 


$2,214 pone 
3,741, 601.2 
932,67: 500 


Suspense ac- 
209,165.62 
18,093 ,949.26 


$32,957 ,246.68 


LIABILITIES 
Capital stock. 
Surplus fund and undivided profits. 
Deposits in trust. 
Life insurance fund. 
Annuity fund. 
Interest due depositors, taxes, etc 


1,000,000.00 
4,168,804.51 
24,718,944.74 
361,083.42 
2,242,313.70 
466, 100.01 


_. Rs $32, 957, 246. 6s 





TRUST COMPANIES 


FULTON TRUST COMPANY 


at the close of business on the 20th dayof June, 1918: 


RESOURCES 

Stock and bond investments, viz.: 
Publie securities $743,466.69 
Private securities. Me om 807,530.21 

Mortgages owned 414,500.00 

Loans and discounts secured by other 
collateral. , » “mee 

Loans, discounts, and bills purchased 
not secured by collateral 

Overdrafts, (secured, $13,565.77) (un- 
secured, $253.71). : 

Due from approved reserve ‘deposi- 
taries, less amount of offsets. . 

Specie : 

Other currency authorized by the laws 
of the United States. are ; 74, poy 00 

Other cash items. 1,925.38 

Due from the Federal Reserve Bank of 
New York less offsets. 

Other assets. 


4,046,843.51 
101,959.59 
13,819.48 


340,197.49 
45,792.12 


902,500.78 
56,836.38 
Total $8,549,371.63 
LIABILITIES 
Capital stock 
Surplus 

Surplus fund 

Undivided profits 


$500,000.00 


$250.000,00 
393,613.45 


643, 613.45 
$7,298,924.15 
106,834.03 


Total deposits. 
Other liabilities 


Total 


$8,549,371.63 


HAMILTON TRUST COMPANY 


it the close of business on the 20th day of June, 
RESOURCES 

Stock and Bond investments, viz.: 
Public securities 
Private securities. 

Real estate owned. 

Mortgages owned ; 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tat collateral. 

Loans and discounts secured by other 
collateral. poe 

discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due from 
taries, 
bankers 

Specie 

Other currency authorized by the laws 
of the United States 

Cash items. 

Other assets. 


1918: 


$1,237,550.00 
2,476,174.00 
80,249.66 
599,975.00 


114,450.00 


3,246,415.60 
Loans, 
305,479.95 
: 398.94 
approved 
trust 


reserve deposi- 
companies, banks and 
971,305.95 
402,906.37 


117,120.00 
2,086.80 
84,446.24 


Total ... $9,638,558.51 


LIABILITIES 
( apital stock 
Surplus: 
Surplus fund 
Undivided profits 


$500,000.00 


$500,000.00 

512,366.39 
1. 012,366.39 
$8,022,703.41 
103,488.71 


$9,638,558.51 


Total deposits. 
Other liabilities 


Total. 


IRVING TRUST COMPANY 


at the close of business on the 20th day of June, 


RESOURCES 


Stock and bond investments, viz.: 


1918: 


Public securities ,3800,455.36 
Private securities. oes 2,347 ,008.14 
Stock of Federal Reserve Bank....... 67,500.00 
Real estate owned. 633,468.61 
Mortgages owned 1,069,550.00 
Loans and discounts secured by bond 
and mortgage, deed, or other real es- 
tate collateral. 260,333.79 
Loans and discounts secured by athe 
collateral...... 13,487 ,092.56 
Loans, discounts, and bills purchased 
not secured by collateral ,200,2 
Overdrafts 
Due from approved 
taries, trust 
bankers. 


Specie 


73.25 
2 482.65 

reserve deposi- 

companies, banks, and 
,045,749.60 
wan 192,310.27 
Other currency authorized by the laws 
of the United States. ‘ 2,545,770.28 
Cash items..... 2,615,504.16 


Due from the Fede ral Reserve Bank of 
New York, less offsets 


Customers’ liability on 
(see liabilities, 
Other assets. 


3,446,675.43 
acceptances, 


per contra) 594,482.46 


164,744.77 


Total. $51,473,401.33 
LIABILITIES 
Capital stock....... er caw 
Surplus: 
Surplus fund 
Undivided profits 


.500,000.00 


$750,000.00 
350,709.60 


1,100,709.60 
Deposits—Preferred. a $5,875,634.13 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check ...335,267 465.64 
Time deposits, certificates, and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. . 
Other certificates of deposit 
Deposits withdrawable only on 
presentation of passbooks 
Cashiers’ checks outstanding, 
including similar checks of 
other officers 
Certified checks... . 
Dividend payable July Ist, 
Unpaid dividends 
Due trust companies, 


101,968.17 
633 673.57 
44.337.08 


782,326.01 


514,962.48 
1,052,037.30 
30,000.00 
276.94 


“1918 


‘banks 
ce 567 ° 


Total deposits. 

Rediscounts of loans secured by 
Liberty bonds : 

Acceptance of drafts pay able at a future 
date or authorized by commercial 
letters of credit 

Other liabilities 


45,870,416.69 


2,069,914.24 


Total. .$51,473,401.33 





112 TRUST COMPANIES 


KINGS COUNTY TRUST COMPANY 


at the close of business on the 20th day of June, 1918: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities 
Private securities. 
Real estate owned. 
Mortgages owned Se a 
Loans and discounts secured by bond 


and mortgage, deed or other real es- 
tate collateral. 


Loans and discounts secure .d ie other 
collateral. viva ee ‘'e 

Loans, discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers... . rie ... 2,265,846.02 

235,000.00 


$2,354,959.03 
6,730,014.41 
430,550.52 
1,101,950.00 


265,375.00 
9,607 ,047.54 


1,688,104.18 
560.00 


Specie : . ; oseseee 
Other currency authorized by the laws 

at the United States. . 1,245,878.41 

19,634.93 

aaa interest not meaenl on alin 

at close of business on above date 174,850.17 


Total. $26, 119, 770.26 


LIABILITIES 
Capital stock. $500,000.00 
Surplus: 
Surplus fund 
Undivided profits 


$2,000,000.00 
684,945.35 
2 684, 945.35 
Deposits—Preferred, as follows 
Due New York State savings 
banks... 
Due New 
and loan 
credit unions ; 
Other deposits due as exec utor, 
administrator, guardian, re- 
ceiver, trustee, committee or 
depositary..... 
Deposits by the State of New 
York.. ’ 
Deposits by the Supe rintendent 
of Banks of State of New York 
Other deposits secured by a 
pledge of assets one Ear 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 404,754.84 
Demand certificates of deposit 657,392.17 
Other certificates of deposit... . 345,928.22 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 
Certified checks... . 
Due trust companies, banks and 
bankers........ 


re ; .... $3,630,646.69 
York State savings 
associations and 


12,443.57 
478,827.73 
835,000.00 

27,428.30 


1,885,418.91 


14,156,057.01 


4,238.26 
55,153.82 


104,093.65 


$22 ,617,383.17 
317,441.74 


$26,119,770.26 


Total deposits . 
Other liabilities. . 


Total... 








LAWYERS TITLE AND TRUST 
COMPANY 


at the close of business on the 20th day of June, 1918 
RESOURCES 
Stock and bond investments, viz.: 
Public securities (book value 
Private securities (book value 
Real estate owned. 
Mortgages owned 


Loans and discounts secured te bond 
and mortgage, deed or other real es- 
tate collateral. ; 201,931.89 

Loans and Minieniahe secured by athens ‘r 
collateral. ;  aeedean ayeeepeeel 

Loans, discounts and bills purchased 
not secured by collateral seece ve | apeayent wo 

PII soo s5 so sie'ss +0 <0 < eal 2.427.81 

Due from approved reserve 
taries, trust companies, 
bankers. 

Specie 


deposi- 
banks and 
1,138,588.59 
: ; 504,137.09 
Other currency authorized by the laws 
of the United States. 
Cash items... ey 
Due from The Federal Reserve 
of New York less offsets 
Customers’ liability on ac 
(see liabilities, per contra 


349,369.00 

; 436,517.37 
Bank 

493,989.94 
eptances 

465,000.00 

Other assets... ... 452,343.65 

War Sav ing  & ertific ates and Thrift 

Stamps 


2,024.11 


Total. $26,961,701.36 
LIABILITIES 
Capital Stock 

Surplus fund 
Surplus undivided profit 8 


... $4,000,000.00 
$5,000,000.00 
205,308.34 
5,205,308.34 
Deposits—Preferred.. . ' . $2,696,248.20 
Deposits—Not 
lows: 
Deposits subject to check .-. 11,860,932.24 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days ; 
Demand certificates of deposits 
Deposits withdrawable only on 
presentation of pass book 66,578.63 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 
Certified checks. 
Unpaid dividends, 
1, 1918 ; 
Due trust companie: s, banks and 
OS 8 = es 233,279.63 


Total deposits. $15, 932,097.01 
Bills payable including aadihcininane 
for money borrowed, represented by 
notes, certificates of deposit or 
otherwise 
Rediscounts 
Acceptances of drafts ps i) able at a 
future date or authorized bs 
mercial letters of credit 
Other liabilities. .. 


preferred, as fol- 


415,803.85 
279,078.93 


112,205.22 

218,031.11 
payable July 

50,000.00 


500,000.00 
100,000.00 


com- 
465,000.00 
759,296.01 


.$26,961,701.36 


| See 





TRUST COMPANIES 


LINCOLN TRUST COMPANY 


t the close of business on the 20th day of June, 1918: 


RESOURCES 
Stock and bond investments, viz.: 
Public 


Private securities... > ake, ao 


er ..... $1,388,040.09 
,409.80 
167,910.60 


738,716.29 


Res al estate ow ned. 
Mortgages owned 


bond 
, deed or other real es- 


Loans and discounts secured be 
ind mortgage 
tate collateral. Saale eo 38,353.25 

vans and discounts sec aeih by other 

“colle teral ae er er ee 

vans, discounts and bills purchased 

not secured by collateral 4,127,704.70 

ver drafts ; ; 7,612.10 

Jue [rom approv ed reserve deposi- 

taries, less amount of offsets. 

Jue from trust companies, banks 

and bankers not included in pre- 


yiten 
item 


$534,946.41 





369,996.36 

904,942.77 
Specie , acta 25,388.98 
authorized by the laws 
United States. 


Other currency 
of the 


Cash items. 


334,000.00 
Say ane 832,679.47 
Due from the Federal Reserve Bank 
of New York less offsets 


Other 


1,615,839.66 
aspets....... oa eines 124,537.76 


. $19,361,404. 


LIABILITIES 
$1,000,000.00 


s fund 


$500,000.00 
ided profits 


52,093.57 


552,093.57 

Preferred. $2,700,208.45 

Deposits—Not 
lows 


Deposits 
preferred, as fol- 
Deposits subject to check 12,615,200.35 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 646,789.28 
176,645.83 
109,435.59 


Demand certificates of deposit... 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. bea is able i 280,538.48 


Certified checks. 113,267.43 
Unpaid dividends 259.00 


Due trust companies, banks : ond 
bankers. 


99,692.58 
.$16,742,036.99 
838,771.06 
228,502.64 


$19,361,404.26 


Total deposits. 
Rediscounts 
Other liabilities 
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METROPOLITAN TRUST COMPANY 


at the close of business on the 20th day of June, 1918: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities 
Private securities. 
Real estate owned. 
Mortgages owned : ; ! 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral........... 760,444.72 
Loans and discounts secured by othe or 
collateral. oe SE a te “ys 5,915,825.90 
Loans, discounts and bills 
not secured by collateral 
Overdrafts Fax 
Due from approved 
tarles, trust companies, 
bankers. 


Spec ie 


39, 127 .780.97 
6,356,259.89 
868,265.65 


1,327,333.33 


purchased 
,095.48 
° 579.86 
reserve deposi- 
banks and 
,379.79 
,776.88 
Other currency sutton d = the laws 
of the U nited States. 
Cash items. 
Due from the 
of New York, 
Customers’ liability on 
ee liabilities, 


7,000.00 
, yas eee 56,308.57 
Federal Reserve Bank 
less offsets. 528.54 
acceptances 
per contra) , 
Accrued interest entered on books 
at close of business on 
date. VRE 
Accrued interest not 
books at close of 
above date 


000.00 
above 


entered on 
business on 


270,008.16 


Total. $58,962,583.74 
LIABILITIES 
Capital stock. 
Surplus: 
Surplus fund ; $4,000,000.00 
Undivided profits 312,596.81 


$2 ,000,000.00 


4,312,596.581 
Deposits—Preferred.. . $7,921,068.42 
Deposits—Not 
lows: 
Deposits subject to chee 
Time deposits. 
rae und certificates of de “posit. 
‘ashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. pate a 494,094.58 
Certified checks............... 502,726.81 
Unpaid dividends 858,00 
Due trust companies, 
and bankers....... 


preferred, : fol- 


24,441,328.64 
880'266.07 
1,098,433.78 


banks 
6,693,379.58 
$42, 032, 156. 48 
Bank, 
money 
notes, 
or otherwise. 
Federal Reserve Bank 
Acceptances of drafts payable at a 
future date or authorized by 
mercial letters of credit 
Other liabilities 


Total deposits... 
Bills payable, Federal Reserve 
including indebtedness for 
borrowed, represented by 


certificates of deposit, 2,300,000.00 


Rediscounts, 7,465,657.17 


com- 
250,000.00 
602,173.28 


Total... $58,962, 583. 74 
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MERCANTILE TRUST AND DEPOSIT 
COMPANY 


at the close of business on the 20th day of "une, 1918: 


RESOURCES 

Stock and bond investments, viz.: 
Public securities. . : $3,289,072.91 
Private securities. 110,446.25 


Loans and discounts sec ane by other 
collateral. 


Loans, discounts, and bills purchased 
not secured by collateral 


Overdrafts . ; 
Due from approved reserve 
taries, less amount of offsets 


3,445,323.54 


5,890,650.00 
1.03 
deposi- 
,805.22 
Specie mnt . ,951.33 
Other currency authorized by the laws 
of the United States. 
Due from the Federal Reserve Bank 
of New York less offsets 
liability on acceptances 
per contra). 3,701.25 
021.70 


$13,834,647.57 


5,000.00 


.674.34 
Customers’ 
(see liabilities, 


Other assets. 


Total. 


LIABILITIES 
Capital stock. $1,000,000.00 
Surplus: 
Surplus Fund. 
Undivided profits 


$500,000.00 
122,329.57 
622,329.57 
as follows: 


New 


Deposits—Preferred, 
Deposits by the State of 
York Parke ad ; 
Other deposits secured by a 
pledge of assets ’ 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Certified checks. 
Due trust companies, banks and 
bankers. 


$140,000.00 


761,627.07 


7,455,298.96 


Total deposits. 9,466,818.16 


Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or 
otherwise 

Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 

Other liabilities, viz.: 

Reserves for taxes, expenses, etc. $25,325.31 

Accrued interest entered on 
books at close of business on 
above date. . 

Accrued interest not entered ¢ on 
books at close of business on 
above date 

Net unearned interest ente “red 


2,500,000.00 


116,701.25 


294.68 


17,041.10 
86,137.50 


128,798.59 


$13,834.647.57 








MANUFACTURERS TRUST COMPANY 


at the close of business on the 20th day of June, 1918 


RESOURCES 


Stock and bond investments, viz. 

Public securities : $6,561,920.54 

Private securities 1,912,436.25 
Real estate owned. 1,485,405.14 
Mortgages owned 894,754.05 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral... 46,000.00 
Loans and discounts secured by other 


collateral. 3,652 


,128.99 
Loans, discounts and bills purchased 
not secured by collateral 7,170,518.23 
Overdrafts 
Due from approved 
tarnies, trust companies 
bankers. 
Specie 
Other currency authorized by the laws 
of the United States §17,506.00 


117,774.89 


758.64 


reserve deposi- 


banks and 


32,298.53 


996.65 


Cash items. 

Due from the Federal Reserve 
New York, less offsets 

Customers’ liability on 
(see liabilities, per contra 

Other 


Bank of 

2,515,499.39 
acceptances 
4,985.08 


assets. 165,425.96 


$26,810,408.34 


Total. 


LIABILITIES 
Capital stock. $1,000,000.00 
Surplus: 
$300,060.00 
262.44 


Surplus fund 
Undivided profits 461, 


761,262.44 
Deposits—Preferred. $2.9743 304.67 
Deposits—Not preferred, as _ fol- 
lows: 
Deposits subject to check 15,794,215.77 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. : . 
Certified checks. 
Unpaid dividends 


70,365.69 
103,171.07 
27,424.13 


19,105.79 
387,154.85 
436.00 
Total deposits. .$19,376,178.00 
Bills payable to Federal Reserve Bank, 
including indebtedness for money 
borrowed, represented by notes, 
certificates of deposit or otherwise 
Rediscounts with Federal 


4,500,000.00 


Reserve 
878,599.98 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 


Other liabilities 


4,985.08 
289,382.84 


Total... $26,810,408.34 


















RESOURCES 


Stock and bond investments, viz.: 
Publie securities 
Private securities 

Real estate owned. 

Mortgages owned 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral ; 

Loans and discounts secured by other 
collateral. ; ; 

Loans, discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due from approved 
taries, trust 


bankers 


reserve 
companies, 


deposi- 
banks and 


Specie 

Other currency authorized by the laws 
of the United States 

Cash items. 

Due from the Federal Reserve 
of New York, less offsets 

Customers’ liabilities, 
(see liabilities 


Bank 


on acceptances 


per contra). 
Other assets. 


rotal. 


LIABILITIES 


( ipital stock. 


Surplus: 


Surplus fund 
Undivided profits 


Deposits—Preferred 


Deposits—Not 
lows: 


preferred, as fol- 

Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 

Certified checks. ; 

Due trust companies, banks and 
bankers. 


$14,7 


$7,992,169.08 
7,019,081.15 
323,846.54 
3,111,400.00 


712,621.: 


30 
46,030,742. 
20,592,862. 


62,946.66 


1,107, 
40, 


12 
353.51 


556. 


259,913.00 
2 


2,890,753.61 


6,061,677.70 
1,052,272.67 


537,152.51 


$97,804,349.14 


$3,000 ,000.00 


$10,000,000.00 
510,750.32 


10,510,750.32 


27,574.05 


39 367,681.24 


3,476,548.81 
2,157,836.79 
671,508.15 


593,066.29 
685,502.57 


3,140,149.67 


Total deposits. 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificares of deposit or 
otherwise : 
Rediscounts eae 
Acceptances of drafts payable at a 
future date or authorized by com- 


. $64,819,867 .57 


12,485,000.00 
5,141,188.04 





mercial letters of credit 752,272.67 
Other liabilities 1,092,275.54 
Total. $97,804,349.14 


TRUST COMPANIES 


THE NEW YORK TRUST COMPANY 


the close of business on the 20th day of June, 1918: 









| 
| 
| 
| 


RESOURCES 
Stock and bond investments, viz 
Public securities 
Private securities. 
Real estate owned. 
Mortgages owned 


be ynd 
real 


Loans and discounts secured by 
and mortgage, deed or other 
estate collateral. 

Loans and discounts secured by other 
collateral. ; 

Loans, discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due from 
taries, 


approved reserve desposi- 

less amount of offsets 

Specie 

Other currency authorized by the laws 
of the United States. 

Cash items. ‘ 

Due from the Federal Reserve Bank of 
New York less offsets. 

Customers’ liability on acceptances (see 
liabilities, per contra). 

Other assets. 


Total. 


LIABILITIES 
Capital stock. 
Surplus: 
Surplus fund 
Undivided profits 







THE PEOPLES TRUST COMPANY 


at the close of business on the 20th day of June, 1918: 


115 


760,322.34 
.771,563.32 
623,011,95 


,079,332.50 


or bo 


458,380.24 


$735,432.77 


},940,168.30 


(92.75 


773,900.35 
300,531.68 


586,145.00 
784,210.31 


2,877,153.49 


40,000.00 
218,511.22 


$28 449,416.25 


$1,000,000.00 


$1,000,000.00 
274,375.40 


Deposits—Preferred. 
Deposits—Not preferred, as follows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. ‘ 
Certified checks. 
Unpaid dividends 
Due trust companies, banks and 
bankers. 


1,274,375.40 


. $6,061,484.12 
18,072,405.92 
313,770.53 


43,357.80 
110,101.88 


758,023.32 
250,470.23 


521.50 


34,332.30 


Total deposits.... 
Rediscounts ae 
Acceptances of drafts payable at a 

future date or authorized by com- 
mercial letters of credit 


Other liabilities 


Total. 


$25,644,467.60 


230,978.16 


40,009.09 
259,595.09 


$28,449,416.25 
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THE SCANDINAVIAN TRUST CO. 


at the close of business on the 20th day of June, 1918: 


RESOURCES 
Stock and bond investments, viz.: 


public securities.......... $4,039,180.30 


Dinivacdecscutvess 417,873.41 
Loans and discounts secured by other 
oa EE EE ee 7,705,287.95 


Loans, discounts and bills purchased 

not secured by collateral.......... 13,267,558.05 
Due from approved reserve deposi- 

taries, less amount of offsets... . 897,285.74 
Due from trust companies, banks 

and bankers not included in pre- 

ceding item........... 87,770.76 


985,056.50 

pacts so %.e0 ree ee a ede wen 1,979.03 

Other currency authorized by the laws 
of the United States. 

Cash items 


Specie 


124,988.00 
attain saris Seen 2,402.45 
Due from the Federal Reserve Bank 
of New York less offsets : 
Customers’ liability on acceptances 


2,783,274.46 


(see liabilities, per contra). 403,410.32 


Other assets..... 78,576.09 


Total... . ; . s+... -$29,809,586.56 


LIABILITIES 


Capital stock. 
Surplus: 
Surplus fund 
Undivided profits 


$1,000,000.00 


$1,500,000.00 
206,767.84 


1,706,767.84 
Deposits—Preferred. $1,293,275.29 
Deposits—Not preferred as follows: 
Deposits subject to check 11,950,890.05 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 


Deposits withdrawable only on 


5,726,550.64 


51,841.25 





presentation of passbooks 222,973.02 
Cashiers’ checks outstanding, 

including similar checks of 

other GUIOOrS. ........55- : 81,821.70 
GCorGhiied ohecks............0-5 311,328.01 
Due trust companies, banks and 

ae 6,785,092.61 

Ee a ee eee 26,423,772.57 


Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 

Other liabilities 


403,410.32 
275,635.83 


a ee 













TRUST COMPANIES 


TITLE GUARANTEE & TRUST 
COMPANY 


at the close of business on the 20th day of June, 1918: 
RESOURCES 

Stocks and bond investments, viz.: 
Public Securities (market value) 


Private securities (market value). 
Real estate owned. 


$2,732,951.77 
6,584,631.60 
2,438 ,911.36 
Mortgages owned 10,557,684.12 
Loans and discounts secured by bond 
and mortgage, deed, or other real es- 
tate collateral... 730,096.88 


Loans and discounts secured by other 


collateral...... hore wee 14,036,325.20 
Loans, discounts, and bills purchased 

not secured by collateral weeeee 3,200,670.03 
Overdrafts....... ere sae hia ee 1,320.82 


Due from approved reserve deposi- 
taries, trust companies, banks, and 
bankers........ . 4,132,266.28 

ee id Se hata : 307,044.75 

Other currency authorized by the laws 
of the United States ; 492,730.00 

Cash items. ’ ; 104,130.23 

Due from the Federal Reserve Bank of 
New York less offsets ; 

Customers’ liability on acceptances 
(see liabilities, per contra 

Other assets..... 


.381,050.00 


126,000.00 
610,631.63 


Biase ae a .$48,486,444.67 


LIABILITIES 


Capital stock....... Tree . $5,000,000.00 


Surplus: 


Surplus fund 
Undivided profits 


$11,000,000.00 
834,519.51 


11,834,819.81 


Deposits—Preferred. , $6,292 482.57 
Deposits—Not preferred, as fol- 
lows: 


Deposits not subject to check 
Deposits subject to check 
Time deposits, certificates and 
other deposits ,the payment of 
which cannot legally be re- 
quired within thirty days 791,478.83 
Demand certificates of deposit. 168,219.10 
Other certificates of deposit 16,316.60 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
I 1,215,240.21 
Certified checks. P 208 477.68 
Unpaid dividends 1,885.00 
Due trust companies, banks and 
bankers...... 


1,070,692.1 
16,856,917.01 


) 


4,362,408.49 


Total deposits. 

Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of cerdit 

Other liabilities 511,507.21 





ee ... . .$48,486,444.67 


$31,014,117.65 


126,000.00 



















UNITED STATES MORTGAGE & 
TRUST COMPANY 


it the close of business on the 20th day of June, 1918: 


RESOURCES 

Stock and bond investments, viz.: 
Publie securities $7,356 ,213.89 
9,033,738.15 
17,3 


242.15 
»791,939.32 


Private securities. 
Real estate owned. 


Mortgages owned 


Loans and discounts secured by other 
collateral 


Loans, discounts, and bills purchased 
1ot secured by collateral . 16,251,651.00 


Overdrafts 2,803.36 


23,609,539.98 


“ 


Due from approved 
trust companies, 


bankers. 


reserve dep« )si- 


banks, and 


taries, 


2,414,657.50 


Specie ‘ : eA 386,637.73 
Other currency authorized by the laws 


of the United States. 568,692.00 


: 2,915,255.30 


ish items or Verevrrcrrr Ss 
Due from Federal Reserve Bank of 
New York less offsets. > 
Customers’ liability on 
see liabilities, 


5,309 ,030.40 
acceptances 
per contra). 1,963 ,985.22 


Other assets 614,900.99 


$78,376,286.99 


LIABILITIES 
Capital stock. $2,000,000.00 
Surplus: 
Surplus fund 
Undivided profits 


$4,000,000.00 
790,993.57 
4,.790,993.57 
Derm 


posits—Preferred. : $6,193,736.00 
Deposits Not preferred, as fol- 
lows 


Deposits subject to check : 

lime deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. oo 

{ ertified | hecks. 

Unpaid dividends ‘ 

Due trust companies, banks, and 
bankers. 


33,170,493.69 


3,945,857.20 
1,016,114.80 
2,563,063.92 


1,389,744.56 
226,126.76 


600.00 


7,036,120.53 

Total deposits. . $55,541,857.46 
payable including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit, or 
therwise 

Rediscounts ; AE Pe ; 

\cceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 

Other liabilities 





Bills 


lil 


979,250.00 


4,515,297.73 


1,963,985.22 
8,584,903.01 


$78,376,286.99 


Total 


TRUST COMPANIES 
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UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 20th day of June, 1918: 


RESOURCES 
Stock and bond investments, viz.: 
Public securities... . 
Private securities. 


.$ 5,459,248.45 
6,835,903.75 
1,195,000.00 
4,054,153.00 


Real estate owned. 

Mortgages owned ; 

Loans and discounts secured by bond 
and mortgage, deed, or other real es- 
tate collateral. 51,250.00 

other 

30,220,135.50 


Loans and discounts secured by 
collateral. 

Loans, discounts, and bills purchased 
not secured by collateral 

Due from approved reserve 
taries, less amount of offsets 


9,275,612.45 
dep »sl- 

6,117,065.76 
Specie (gold certificates) 100,000.00 


Due from the Federal Reserve Bank of 
New York less offsets. 


Other assets 


4,800,000.00 
494,630.57 


Total. . $68,602,999.48 


LIABILITIES 
Capital stock 
Surplus: 


$2,000,000.00 


Surplus fund 
Undivided profits 


$12,000,000.00 
2,801,420.09 


14,801,420.09 
Deposits—Preferred, as follows: 
Due New 
banks. Bes 
Other deposits due as executor, 
administrator, guardian, re- 
ceiver, trustee, committee, or 
depositary... 
Other deposits secured by a 
pledge of assets 
Not 


York State savings 


$3,572,566.60 


7,783,509.46 


ane 2,494,388.04 
Deposits as fol- 
lows: 


preferred, 
Deposits subject to check 25,011,581.54 
Time deposits, certificates, and 

other deposits, the payment 

of which cannot legally be re- 

quired within thirty days 3,087 ,652.32 
Other certificates of deposit. . 3,918,290.96 
Due trust companies, banks, and 


bankers. 5,051,920.13 


Total deposits. .$50,919,909.05 
Other liabilities, viz.: 

Reserves for taxes, expenses,etc. $197,185.00 
Accrued interest entered on 

books at close of business on 

above date 650,817.40 


83,667.94 


Estimated unearned discounts 


881,670.34 


Total. $68,602,999.48 
























































































































































































































































































































































TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


Pe companies, | NOTICE: 


This directory is published each month for the benefit of trust 


companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. 


DISTRICT OF COLUMBIA. 


Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official ated Court of Appea’s, D._ ©.) 
J. Miller Kenyon and Henry B. F. MacFar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


LOUISIANA. 
New Orleans. 
JONAS, KRUTTSCHNITT & 
GOLDBERG. 
Address: Suite 114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Criterion.” 


Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 


Baltimore. 


COOK, CHESNUT & MARKELL, 
Counsellors-at-Law, 
1137-1161 Calvert Building. 


Members of firm: B. Howard Haman, Ver- 
non Cook, W. Calvin Chesnut and Charles 
Markell. Associates, S. Ralph Warnken, J. 
Edgar Gans and Rowland K. Adams. Cable 
address “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


HAMAN, 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 


No. 1101-08 Ford Building. 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 


NEW YORK 


New York 
JOSEPH F. McCLOY, 
Attorney and Counsellor at Law, 
56 Pine Street 


Inheritance and Transfer Tax adjustments 
in all Jurisdictions. 


SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St.. New York; The Pullman Company, Chi- 
eane; Equitable Mortgage and rust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia, S. C. 


CANADA. 
Toronto 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Muller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 


of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bidgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
pote por age The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


CASGRAIN, 
CASGRAIN 


McGIBBON, MITCHELL & 


MITCHELL, CASGRAIN, McDOUGALL, 
CREELMAN, STAIRS & CASGRAIN 
Royal Trust Building 
Advocates, Barristers, etc. 

Victor E. Mitchell, K. . A. Chase-Cas- 
grain, K. C., Errol M. McDougall, John J. 
Creelman, Gilbert S. Stairs, Pierre F. 

Casgrain. 

Solicitors for the Royal Trust Company, 
United Shoe Machinery Company, American 
Locomotive Company, the United Kingdom 
Mutual Steamship Assurance Association, 
Limited, Canadian Consolidated Rubber Com- 
pany, ‘ocr and Ames Holden McCready, 
aimited. 


Correspondents throughout Canada. 
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